ST yﬁ V A SOUTH TEXAS WATER AUTHORITY

P. 0. BOX 1701
*SVILLE, TEXAS 78364-1701

MEMORANDUM
TO: South Texas Water Authority Board of Directors
FROM: Kathleen Lowman, President

DATE: July 22,2019
SUBJECT:  Public Hearing Notice and Agenda for the South Texas Water Authority

A public hearing of the STWA Board of Directors is scheduled for:

Tuesday, July 30, 2019
5:30 p.m.
South Texas Water Authority
2302 East Sage Road
Kingsville, Texas

to consider and act upon any lawful subject which may come before it, including among others,
the following:

Agenda
1. Call to order.
2. Petition for Addition of Certain Lands to the South Texas Water Authority.
a. Stephanie Lynn Ramirez - Tract 9-H, The Ranch in Nueces County, Texas
3. Public Comment
4, Adjournment.
The Board may go into closed session at any time when permitted by Chapter 551, Government
Code. Before going into closed session a quorum of the Board must be assembled in the meeting
room, the meeting must be convened as an open meeting pursuant to proper notice, and the

presiding officer must announce that a closed session will be held and must identify the sectlons
of Chapter 551, Government Code, authorizing the closed session.
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ST \; v A SOUTH TEXAS WATER AUTHORITY

P. O. BOX 1701
KINGSVILLE, TEXAS 78364-1701

MEMORANDUM
TO: South Texas Water Authority Board of Directors
FROM: Kathleen Lowman, President

DATE: July 22, 2019
SUBJECT: Meeting Notice and Agenda for the South Texas Water Authority

A Regular Meeting of the STWA Board of Directors is scheduled for:

Tuesday, July 30, 2019
5:35 pm.
South Texas Water Authority
2302 East Sage Road, Kingsville, Texas

The Board will consider and act upon any lawful subject which may come before it, including
among others, the following:

Agenda
1, Call to order.

2. Citizen comments. This is an opportunity for citizens to address the Board of Directors concerning
an issue of community interest that is not on the agenda. Comments on the agenda items must be
made when the agenda item comes before the Board. The President may place a time limit on all
comments. The response of the Board to any comment under this heading is limited to making a
statement of specific factual information in response to the inquiry, or, reciting existing policy in
response to the inquiry. Any deliberation of the issue is limited to a proposal to place it on the agenda
for a later meeting,.

3. New Board member’s oath of office.

4, Election of Officers (Vice-President).

5. Approval of Minutes. (Attachment 1)

6. Quartetly Report/Treasurer’s Report/Payment of Bills. (Attachment 2)

7. Review of 2019 Certified Appraisal Rolls for the Authority’s district in Kleberg and Nueces
Counties. (Attachment 3)

8. Resolution 19-39. Resolution adopting the appraisal roll for the South Texas Water
Authority’s district in Kleberg County for tax year 2019. (Attachment 4)

9, Resolution 19-40. Resolution adopting the appraisal roll for the South Texas Water
Authority’s district in Nueces County for tax year 2019. (Attachment 4)

10. Preliminary Fiscal Year 2020 Budget. (Attachment 5)
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11,

12.

13.

14.

15.

16

17.

18,

19.

20,

21.

22,

Proposed Fiscal Year 2020/Tax Year 2019 tax rate and authorization to publish notice of
public hearing. (Attachment 6)

Commitment Letter to provide funds for construction of Banquete Pump Station to serve the
Nueces Water Control and Improvement District #5 (Banquete) and Nueces Water Supply
Corporation. (Attachment 7)

License Agreement with City of Bishop for Pump Station Facilities. (Attachment 8)

Water Supply Contract with the City of Driscoll. {(Attachment 9)

Letter of Engagement with John Womack and Company, P.C. for Independent Auditor
Services for FY 2019. (Attachment 10)

. Nomination for filling of vacancy on Kleberg County Appraisal District Board of Directors

for term ending December 31, 2019. (Attachment 11)

Resolution 19-41. Resolution submitting one nominee to fill a vacancy on the Kleberg
County Appraisal District Board of Directors. (Attachment 12)

Kleberg County Appraisal District 2019 Election process for Board of Director Election for
2020 and 2021 board members. (Attachment 13)

Resolution 19-42. Resclution approving Annexation of Certain Lands to the South
Texas Water Authority (Stephanie Lynn Ramirez — Tract 9-H, The Ranch in Nueces
County, Texas). (Attachment 14)

Petition for Addition of Certain Lands to the South Texas Water Authority and setting of
public hearing date, time and place. {Aftachment 15)

a. Don K. Mikeman and Penny Mikeman — Tract Three (3), Cyndie Park Unit 2 in Nueces
County Texas and Tract Four (4), Cyndie Park Unit 2 in Nueces County, Texas

b. Sandra L. Acosta — Cyndie Park Unit 1, Tract 16 & 17 in Nueces County, Texas

¢. Eva Helene Perez — Tract Twenty-three (23), Cyndie Park Unit [, Nueces County, Texas

Resolution 19-43. Resolution of determination of validity of Petition for Addition of Certain
Lands to the South Texas Water Authority and setting the date, time and place for a public
hearing and authorizing publication of public hearing notice. (Don K. Mikeman and Penny
Mikeman) (Attachment 16)

Resolution 19-44. Resolution of determination of validity of Petition for Addition of Certain
Lands to the South Texas Water Authority and setting the date, time and place for a public
hearing and authorizing publication of public hearing notice. (Sandra L. Acosta)
(Attachment 17)

STWA Agenda — 07/30/2019
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23.

24,

25.

26.

27.

28.

Resolution 19-45. Resolution of appreciation for Mr. Charles Schultz. for his dedicated
service as a director of the South Texas Water Authority from 2015 —2018. (Attachment 18)

Resolution 19-46. Resolution of appreciation for Dr. Alberto Ruiz for his dedicated service
as a director of the South Texas Water Authority from 2011 —2019. (Attachment 19)

Bids for tank liner for the Driscoll Ground Storage Tank. (Attachment 20)

Resolution 19-47. Resolution awarding the bid for a tank liner for the Driscoll Ground

‘Storage Tank. (Attachment 21)

Resolution 19-48. Resolution of determination of validity of Petition for Addition of Certain
Lands to the South Texas Water Authority and setting the date, time and place for a public
hearing and authorizing publication of public hearing notice. (Eva Helene Perez)
(Attachment 22) '

Adjournment,

The Board may go into closed session at any time when permitted by Chapter 551, Government Code. Before going
into closed session a quorum of the Board must be assembled in the meeting room, the meeting must be convened as
an open meeting pursuant to proper notice, and the presiding officer must announce that a closed session will be
held and must identify the sections of Chapter 551, Government Code, authorizing the closed session.

KL/CGS/fdl
Attachment
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ATTACHMENT 1

Approval of Minutes




SOUTH TEXAS WATER AUTHORITY
Public Hearing
June 25, 2019
Minutes

Board Members Present: Board Membeis Absent;

Kathleen Lowman None
Rudy Galvan

Lupita Perez

Brandon Barrera

Patsy Rodgers

Filiberto Trevifio

Steven Vaughn

Staff Present; Guests Present:

Carola G. Setrato None
Frances De Leon

Jo Ella Wagner

Jacob Hinojosa

Dony Cantu

1. Call to Order.

Ms. Kathleen Lowman, Board President, called the Public Hearing of the STWA Board of
Directors to order at 5:32 p.m.

2. Petition for Addition of Certain Lands to the South Texas Water Authority.

a. Nemecio Salgado and Delia Rodriguez — Tract One-H (1-H), The Ranch in Nueces

County, Texas
b. Oscar B. Gonzalez and Jacqueline Gonzalez — Tract 7-H, The Ranch in Nueces

County, Texas

Ms, Serrato stated that these property owners approached the Nueces Water Supply Corporation
requesting service outside of the Authority’s district boundaries as a result of a project to extend
water service to the Cyndie Park arca. She noted that date corrections have been made to the first
page of the resolutions provided in the agenda packet. These corrected resolutions approving
annexation will be presented at the Regular Board Meeting. Approval of the annexation petitions
enables the landowners to receive service and pay in-district rates to the Nueces Water Supply
Corporation, and allows the propetrties to become taxable.

3. Public Comment.

Ms. Lowman called for public comment. No comments from the public were made.
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4, Adjournment,

With no further business to discuss, Ms. Lowman adjourned the Public Hearing at 5:35 p.m.

Respectfully submitted,

Assistant Secretary




SOUTH TEXAS WATER AUTHORITY
Regular Board of Directors Meeting
June 25, 2019
Minutes

Board Members Present: Board Members Absent:

Kathleen Lowman None
Rudy Galvan

Brandon Barrera

Lupita Perez

Patsy Rodgers

Filiberto Treviiio

Steven Vaughn

Staff Present: Guests Present:
Carola G. Serrato None
Frances De Leon
Jo Ella Wagner
Jacob Hinojosa
Dony Cantu

1. Call to Order.

Ms. Kathleen Lowman, Board President, called the Regular Meeting of the STWA Board of
Directors to order at 5:35 p.m. A quorum was present.

2. Citizen Comments.
Ms. Lowman opened the floor to citizen’s comments. No citizen comments were made.

3, Approval of Minutes.

Mr. Trevifio made a motion to approve the minutes of the May 28, 2019 Public Hearing and
Regular Meeting as presented. Mr, Barrera seconded. The motion passed by unanimous vote.

4, Treasurer’s Report/Payment of Bills.

Ms. Serrato reviewed the Cathodic Protection Update from CP Technician Armando Yruegas.
Ms. Wagner reviewed the Treasurer’s Report and outstanding invoices. The following reports
were presented for the Board’s consideration:

Treasurer’s Report for period ending May 31, 2019

Revenue Fund Income Statement for period ending May 31, 2019

Tax Fund Income Statement for period ending May 31, 2019

Special Services Income Statement for period ending May 31, 2019

STWA Revenue Fund Balance Sheet — May 31, 2019

STWA Revenue Fund GL Account Summary Report as of May 31, 2019
STWA Debt Service Fund Income Statement for period ending May 31, 2019
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STWA Debt Service Fund Balance Sheet May 31, 2019

STWA Debt Service Fund GL. Account Summary Report as of May 31, 2019
STWA Capital Projects Fund Income Statement for period ending May 31, 2019
Cathodic Protection Expenses Breakdown through May 2019

STWA Capital Projects Fund Balance Sheet — May 31, 2019

STWA Capital Projects Fund GL Account Summary Report as of May 31, 2019
Anticipated vs, Actual Water Rate Charged

Maintenance & Technical Report from O&M Supervisor

CP Update from CP Technician

The following outstanding invoices were presented for Board approval:

o Willatt & Flickinger, Attorneys at Law $ 269.00
e Kleberg County Appraisal District $ 5,344.78
e City of Corpus Christi $ 105,659.45

A motion was made by Mr. Vaughn to approve the Treasurer’s Report and payment of the bills
as presented. Mr. Galvan seconded. The motion carried.

5. Water District Truth in Taxation Notices, Effective Tax Rate Calculation, and
Meeting/Hearing Schedule.

Ms. Setrato presented a proposed Truth in Taxation Meeting/Hearing Schedule for the Board’s
review in order to confirm that a quorum will be available for the necessary meetings and public
hearing. She added that in order to avoid the expense of Nueces County sending out separate tax
statements for STWA, they must receive STWA’s tax information around September 11 but
notice of the deadline has not yet been received. She reviewed the following schedule with the
Board:

Date Event Action

June 25, 2019 Board Meeting Agree on calendar & confirm quorums

July 25, 2019 CADs deliver rolls Staff calculates ETR

July 30, 2019 Board Meeting Board votes on proposed rate & sets hearing

date/time, approves sending proposed
budget to wholesale customers

July 31, 2019 Staft prep Proposed budget is sent to wholesale
customers for 30-day written comment
period

Aug 1 -31 30-day comment period Wholesale customers review & provide
written comments on proposed budget

August 25, 2019 Publish newspaper Publication occurs 7 days before hearing

notices

September 3, 2019 | Public Hearing followed | Board adopts tax rates, water rates and

by Board Meeting Handling Charge

September 11, Nueces County Tax Failure to submit tax rates could result in

2019 Collector Deadline STWA paying for separate tax bill mail-out
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Mr. Galvan made a motion to approve the schedule as presented. Mr. Trevifio seconded. All
voted in favor,

6. Preliminary Fiseal Year 2020 Budget.

Ms. Serrato provided a revised General Fund preliminary Fiscal Year 2020 Budget for the
Board’s review. She also provided the Special Services proposed budget which was not included
in the Board packet because of a slight error. The preliminary budget is based on water sales of
approximately 530 million gallons, the same Handling Charge and similar tax rates, an overall
2.7% cost of living adjustment (excluding her salary) and approximately $225,000 in capital
items. She noted that last year’s salary adjustment was 2% and resulted in increases of 40 to 50
cents per employee. This year’s proposed increase would amount to about 50 to 60 cents per
employee. She also explained that several essential elements are not yet available and the budget
will be updated as this information becomes available. The Board reviewed the capital items
which include one replacement truck, the RWSC Booster, technology upgrades, a large air
compressor, a truck utility bed for the current haul truck, new chiorine and LAS scales and a new
hydropneumatic tank for the Banquete Pump Station. In addition, $17,200 is included for
engineering services on the RWSC Booster. Ms. Serrato requested feedback on the preliminary
budget. Ms. Lowman disagreed with the proposed 2.7% cost of living adjustment being spread
out among staff to result in a 50-60 cent increase per employee; rather, it should be 2.7% for
each person. Ms. Serrato responded that the cost of living percentage is a starting point for
determining raises and the proposed type of salary increases avoids a large disparity over time
between higher paid and lower paid employees. Ms. Lowman stated that then it is not a cost of
living increase. No changes were requested by the Board.

7. License Agreement with City of Bishop for Pump Station Facilities.

Ms. Serrato reported that Gerald Benadum, attorney for the City of Bishop provided a new
redline draft of the proposed License Agreement to legal counsel Bill Flickinger. She reviewed
an email from Mr. Flickinger stating that he does not recommend approval by the Board without
further revision. Ms. Serrato reviewed Mr. Flickinger’s comments on the draft. He noted that
Section III increases the annual fee after the first five years to $100 with a 5% annual increase.
The Board questioned whether that increase is 5% of $100 every year or if it was compounded
annually. Mr. Flickinger also recommended deleting Section [V B and striking the last sentence
in Section V because its meaning is not clear. Ms. Lowman suggested asking the City to define
prevailing in “prevailing risks” and “prevailing liability costs and risks” so that the statement can
be made clear. Mr. Flickinger questioned whether the last sentence in Section VII A was
agreeable but Ms, Serrato suggested adding a statement that any modifications cannot have an
adverse effect on Nueces Water Supply Corporation’s operations at the Bishop East Pump
Station. Section VII D-Water Service will need further review. Ms. Serrato suggests that CCN
be substituted for the word boundaries. Section IX now includes the word “or” which changes
the sentence significantly, Mr, Flickinger recommends rejecting that change. In Section IX D, a
$200 per month holdover fee adjusted by increases in the CPI — All Cities was added. Ms.
Serrato stated that she feels it should be CPI-Texas cities. Mr. Flickinger also pointed out that
several new provisions were added to Section IX E regarding remaining underground facilities.
Mr. Flickinger suggested and Ms. Serrato agreed that those provisions should be deleted and
changed to the City providing an easement to STWA instead. Ms. Serrato stated that she and
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Mr. Flickinger would work on the changes and forward them to the City if the Board agreed to
providing the changes noting that the Board had not formally approved any modifications, Mr.
Vaughn pointed out that a phrase in Section IX E7 stating that “the 20" year after the effective
date of the termination of this License” did not seem to make sense. Mr. Galvan made a motion
to authorize staff to work on the changes with legal counsel and send the changes to the City.

Mr. Vaughn seconded. All voted in favor.

8. Water Supply Contract with the City of Driscoll.

Ms. Serrato stated that she left a message for Mayor Gonzalez but has not received a return call.
She also spoke with John Valls who suggested that she meet with council members individually.
She had nothing further to report.

9, Resolution 19-36. Resolution approving Annexation of Certain Lands to the South
Texas Water Authority. (Nemecio Salgado and Delia Rodriguez — Tract One-H (1-H),

The Ranch in Nueces County, Texas)

10. Resolution 19-37. Resolution approving Annexation of Certain Lands to the South
Texas Water Authority. (Oscar B. Gonzalez and Jacqueline Gonzalez — Tract 7-H, The
Ranch in Nueces County, Texas)

Ms. Serrato stated that approval of Resolutions 19-36 and 19-37 finalizes the annexation process
of these properties and recommended adoption of the two resolutions, These resolutions have
been corrected to reflect the correct date on page 1. Mr. Trevifio made a motion to adopt
Resolutions 19-36 and 19-37. The motion was seconded by Mr. Galvan and passed
unanimously.

11. Petition for Addition of Certain Lands to the South Texas Water Authority and setting of
public hearing date, time and place (Stephanie Lynn Ramirez — Tract 9-H, The Ranch in
Nueces County. Texas).

Ms. Serrato stated that this property owner recently approached the Nueces Water Supply
Corporation requesting service outside of the Authority’s district boundaries as a result of the
ongoing project to extend water service to the Cyndie Park area. Requesting annexation is the
first step in the process to obtain service on the property. Ms. Serrato recommended approval of
Resolution 19-38 setting the Public Hearing on July 30, 2019 at 5:30 p.m. at the STWA
conference room.

12, Resolution 19-38. Resolution of determination of validity of Petition for Addiiion of
Certain Lands to the South Texas Water Authority and setting the date. time and place for
a public hearing and authorizing publication of public hearing notice. {Stephanie Lynn

Ramirez)

Mr, Galvan made a motion to adopt Resolution 19-38 setting the Public Hearing on July 30,
2019 at 5:30 p.m. at the STWA conference room and authorizing publication of the public
hearing notice. The motion was seconded by Ms. Rodgers and passed unanimously.
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13. NewGen Strategies and Solutions Consultant Services Associated with the City of
Corpus Christi Annual Rate True Up.

Ms. Serrato presented an agreement for review of the City of Corpus Christi’s FY 2020 Rate
Model! from NewGen Strategies and Solutions, LLC. It may be possible for charges to be split
between STWA and NCWCID No. 4 with a not to exceed amount of $3,000. She stated that the
City of Corpus Christi has notified her that staff is reviewing the model and it should be sent out
next week.

Mr. Galvan made a motion to authorize staff to execute the service agreement with NewGen

Strategies and Solutions in an amount not to exceed $3,000 for review of Corpus Christi’s Rates
and Model, Mr. Trevifio seconded. All voted in favor.

14.  Adjournment,
With no further business to discuss, Ms, Lowman adjourned the meeting at 7:01 p.m.

~ Respectfully submitted,

‘*‘EWW De Fuow
Frances De Leon
ki‘g‘xssistan’t Secretary




ATTACHMENT 2

Quarterly Report/Treasurer’s Report/Payment of Bills




SOUTH TEXAS WATER AUTHORITY
INVESTMENT REPORT
FOR QUARTER ENDED JUNE 2019

BEGINNING BEGINNING ENDING ENDING
BOOK VALUE MARKET VALUE| TRANSFERS REVENUES EXPENSES  INTEREST | BOOKVALUE MARKET VALUE
1-Apr-19 1-Apr-19 FOR APRIL, MAY & JUNE 30-Jun-19 30-Jun-19
CASH ACCOUNTS
GENERAL ACCT - PROSPERITY BANK 154,920.80 154,920.80 | (138,383.71) 601,586.39 549,848.00 177.36 68,442.84 68,442.84
GENERAL ACCT TEXPOOL 1371300002 2,754,311.04 2,754,283.50 0.00 77,350.54 0.00 186,731.08 2,848,401.84 2,848,373.16
GENERAL ACCT TEXSTAR 1111-000 984,113.61 984,082.12 (86,606.29) 0.00 0.00 5,720.16 903,227.48 903,244.64
PAYROLL ACCT - PROSPERITY BANK 15,207.71 15,207.71 125,000.00 0.00 102,937.24 23.02 37,293.49 37,293.49
OPERATIONS ACCT - PROSFERITY BANK 24,076.94 24,076.94 100,000.00 378.96 107,036.75 39.21 17.458.36 17,458.36
DEBT SERVICE ACCT TEXPOOCL 1371300008 316,181.65 316,178.49 0.00 22,690.14 0.00 1,851.53 340,823.32 340,819.91
TOTAL CASH ACCOUNTS | 424881175 | 4,248749.55 0.00] 702,015.03 | 759,821.89 24,642.34 4,215,647.13 | 4,215,632.40
AVG, MAT. APRIL APRIL MAY MAY JUNE JUNE
8/30/2019 RATE EARNING RATE EARNING RATE EARNING TOTALS

GENERAL ACCT - PROSPERITY BANK immediate 0.4000% $76.54  0.4000% $54.87  0.4000% $45.85 $177.36
GENERAL ACCT TEXPOOL 1371300002 36 days 2.4344% $5,536.14  2.4005% $5684.24 2.3812% $5,5610.68 $16,731.06
GENERAL ACCT TEXSTAR 1111-000 19 days 2.4243% $1,860.91  2.4048% $1,998.83 2.3780% $1,762.42 $5,720.16
PAYROLL ACCT - PROSPERITY BANK immediate 0.4000% $9.59  0.4000% $6.00 0.4000% $7.43 $23.02
OPERATIONS ACCT - PROSFERITY BANK immediate 0.4000% $11.21  0.4000% $13.76  0.4000% $i4.24 $39.21
DEBT SERVICE ACCT TEXPOOL 1371300008 36 days 2.4344% $639.81  2.4005% $6862.30 2.3812% $649.42 $1,951.53
TOTALS $8,234.20 $3,418.00 $7.990.14 $24,642.34

THIS REPORT IS IN COMPLIANCE WITH THE STRATEGIES AS APPROVED AND THE PUBLIC FUNDS INVESTMENT ACT.

COINVESTMENT Oﬁ?leRB




SOUTH TEXAS WATER AUTHORITY

Treasurer's Report

For Period Ending June 30, 2019

STWA Water Sales:
Cost of Water Out of
from City of District

Water  Corpus Christi Handling Incremental Surcharge

Usage $2.556945 Charge @ Increase @ and Pass-
Entity (1.000 &) per 1000 g  $0.426386/1000g $0.426386/1000g Thru Credit Total Due
Kingsville 12,484 $31,920.90 $5,323.00 $0.00 $0.00 $37,243.90
Bishop 0 $0.00 $0.00 $0.00 $0.00 $0.00
Agua Dulce 2,729 $6,978.36 $1,163.68 $0.00 $0.00 $8,142.05
RWSC 8,791 $22,478.10 $3,748.36 $0.00 $0.00 $26,226.46
Driscoll 3,894 $9,957.00 $1,660.39 $1,660.39 $0.00 $13,277.78
NCWCID #5 1,867 $4,772.74 $795.88 $795.88 $776.49 $7,141.00
NWSC 15,909 $40,677.93 $6,783.29 $0.00 $0.00 $47,461.22
TOTAL 45,674 $116,785.04 $19,474.61 $2,456.27 $776.49 $139,492.41
Water Cost and Usage for Period of: 05/31719 to  06/30/19
City of Corpus Christi Invoice for Cost of Water Purchased: $114,295.45
Gallons of Water Recorded by City of Corpus Chuisti: 44,700,000
Gallons of Water Recorded by STWA from Customer's Master Meters: 45,673,660
Water Loss Percentage: -2.18%
Annual Usage for FY 2019 Annual
Gallons of Water Recorded by City of Corpus Christi: ‘ 346,000,000
Gallons of Water Recorded by STWA from Customer's Master Meters: 371,172,820
Water Loss Percentage: (year to date) ~7.28%




REVENUE FUND
INCOME STATEMENT
FOR PERIOD ENDING JUNE 30, 2019

...... 75.00%
2019 % OF 2019 2018 2018
MONTHLY YEARTO AMENDED AMENDED YEARTO FINAL

DATE BUDGET BUDGET DATE BUDGET

REVENUES
Water Service Revenue 116,785 935,306 1,366,000 68% 957,534 1,330,515
Handling Charge Revenue 19,475 159,285 221,255 72% 172,043 238,500
Premium incremental Increase 2,456 24,781 32,000 T7% 32,544 46,600
Surcharge - Out of District 608 5474 7,299 75% 4,964 6,619
Interest income 5,678 45478 55,250 82% 21,832 33,000
Other Revenue
Operating & Maintenance Fees 0 0 0 0% 0 0
Miscellaneous Revenues 9,262 17,439 12,000 145% 1,696 29.350
TOTAL REVENUES 154,164 1,187,762 1,693,804 70% 1,190,613 1,684,584
EXPENDITURES
Water Service Expenditures:
Bulk Water Purchases 114,295 866,825 1,366,000 63% 906,187 1,330,515
Payroll Costs
Salaries & Wages - Perm. Employees 23,664 231,757 315,000 74% 227,373 317,342
Salaries & Wages - Part-Time a7 973 1,495 65% 1,120 1,375
Overtime - NWSC 0 (1 0 0% 0 0
Stand-by Pay - NWSC 0 0 0 0% 0 0
Overtime - RWSC 0 1 0 0% 0 0
Stand-by Pay - RWSC - 0 0 0 0% 0 0
Overtime - STWA 2,846 14,921 22,500 66% 14,095 19,300
Stand-by Pay - STWA 100 950 1,300 73% 950 1,300
Employee Retirement Premiums 6,689 40,763 54,500 75% 39,084 52,561
Group Insurance Premium 13,430 121,737 169,292 72% 114,222 162,178
Unemployment Compensation 0 24 300 8% 1,157 1,300
Workers' Compensation (654) 4,186 5,500 76% 2,559 6,004
Car Allowarnice 500 4,500 6,000 75% 4,400 5,900
Hospital Insurance Tax 299 2,581 3,817 68% 2,536 3,728
Supplies & Materials
Repairs & Maintenance 7,721 61,976 80,000 77% 80,127 120,000
Meter Expense 0 2,350 5,000 47% 12,623 12,525
Tank Repairs 0 0 25,000 0% 26,140 26,140
Major Repairs 0 0 25,000 0% 0 25,000

Other Operating Expenditures:
Professional Fees

Legal 937 10,941 25,000 44% 6,599 11,500
Auditing 0 9,603 9,750 97% 9,369 9,370
Engineering 0 2,368 12,500 19% 59,493 70,000
Management & Consulting 0 3,585 7,500 48% 2,778 3,500
Inspection 0 1,200 4,000 48% 2,725 2,725
Leak Detection 0 0 0 0% 55,440 55,440
Banguete Overhead Tank Demclition 0 0 30,000 0% 0 0
Consum Supplies/Materials
Postage 1,928 5,743 6,500 88% 5,618 6,500
Printing/Office Supplies 1,450 14,683 29,000 51% 18,500 26,500
Janitorial/Site Maintenance 1,166 3,318 6,000 55% 3,876 6,000
Fuel/Lubricants/Repairs 3,864 33,499 44,000 76% 20,785 35,000
Chemicals/Water Samples 9,695 34,7086 52,500 66% 35,524 58,000
Safety Equipment . 0 1,512 2,200 68% 629 1,500

Small Tools 62 1,421 2,000 "M% 1,721 2,500




Recurring Operating Costs
Telephone/Communications
Utilities
D & O Liability Insurance
Property Insurance
General Liability
Auto Insurance
TravelfTraining/Meetings
Rental-Equipment/Uniforms
Dues/Subscriptions/Publication
Pass Through Cost
Educational Materials

Miscellaneous
Miscellaneous Expenditures

Total Administrative & Operations Exp.

Capital Outlay
Capital Acquisition
Engineering

TOTAL EXPENDITURES (w/o D.S. exp.)

Excess (Deficiencies) of
Revenue Gver Expenditures

OTHER FINANCE SOURCE (USES)
Transfer to Other Funds
Transfer from Tax Account
Extra Ordinary Income
Disposition of Assets (Surpius Sale)

TOTAL OTHER FINANCING
SOURCES (USES)

EXCESS (DEFICIENCES) OF
REVENUES OVER OTHER
SOURCES (USES)

NET INCOME

MONTHLY YEARTO

396

198,819

o

0

198,819

(44,655)

DATE

16,395
60,846
1,281
47,292
3,196
2,219
4,608
2,626
12,319
1

0

4,481
1,631,087
- 202,415

0

1,834,402

(646,638)

0 (1,170,110) (1,238,343)

0

(15,238)

2019 % OF2019 2018 2018

AMENDED AMENDED YEARTO  FINAL
BUDGET BUDGET  DATE  BUDGET
20654  79% 14,119 23,500
102,500  59% 65013 97,600
3,500  37% 1,308 2,000
47,292 100% 29,462 29,500
3,200  100% 2,817 2,750
2225  100% 2,050 2,051
10,000  46% 7,341 9,000
5000  53% 3,062 5,000
22,500  55% 9,291 12,600
400 0% 495 800
0 0% 0 0
7,500 60% 3,631 6,200
2,536,425  64% 1,773,917 2,564,604
398,444  51% 88,759 88,760
5,000 0% 0 11,625
2,939,869  62% 1,862,676 2,664,989
(1,246,085)  52% (672,063)  (980,405)
94% (1,068,253 (1,086,140)
(15,000)  102% (4,432) 0
95%  (1,072,885) (1,086,140)

0 (1,185,348) (1,263,343}

(44,655)

(44,655)

538,700

538,709

7,278

7,278

400,622 105,735

400,622 108,735




TAX FUND
INCOME STATEMENT
FOR PERIOD ENDING JUNE 30, 2019

2019 % OF 2019 2018 2018
YEARTO ADOPTED ADOPTED YEARTO FINAL
MONTHLY DATE BUDGET BUDGET DATE BUDGET

REVENUES
Ad-Valorem - Current 20,198 1,283,138 1,257,158 102% 1,074,803 1,083,000
Delinquent Tax Revenue 17,671 40,091 27,500 146% 25,657 38,000
Penalty & Interest - Tax Accounts 2,036 18,074 16,000 113% 18,728 22,600
Miscellaneous 0 94 0 0% 0] 0
TOTAL TAXES & INTEREST 39,905 1,341,397 1,300,658 103% 1,119,188 1,143,600
EXPENDITURES
Tax Collector Fees 0 42,430 38,597 110% 35,683 36,575
Appraisal Districts . 0 17,150 23,718 72% 15,262 20,885
TOTAL EXPENDITURES 0 59,580 62,315 96% 50,935 57,460
Transfer to General Fund 0 1,170,110 1,238,343 94% 1,068,253 1,086,140

EXCESS REVENUES & OTHER
FINANCING SOURCES OVER(UNDER}
EXPENDITURES AND OTHER USES 39,905 111,707 o 0 0




SPECIAL SERVICES
INCOME STATEMENT
FOR PERIOD ENDING JUNE 30, 2019

2019 % OF 2019 2018 2018
YEARTO ADOPTED ADOPTED YEARTO FINAL
MONTHLY DATE BUDGET BUDGET DATE BUDGET

REVENUES
Ricardo Water Supply Corporation 21,546 201,502 302,824 B67% 194,959 283,605
Nueces Water Supply Corporation 20,962 204,248 285,529 72% 203,845 266,294
TOTAL REVENUES ' 42 509 405,748 588,353 69% 398,804 549,899
EXPENDITURES _
Personnel 21,794 227,103 319,559 71% 219,556 292,673
Overhead 22,815 215,185 268,794 80% 184,371 257,225
TOTAL EXPENDITURES 44,608 442,287 588,353 75% 403,927 549,898

EXCESS REVENUES & OTHER
FINANCING SOURCES OVER(UNDER)
EXPENDITURES AND OTHER USES {2,100) {36,539) 0 (5,123) 1




Current Assets

STWA - General

STWA - Payroll

STWA - Operations

Petty Cash

TexPool - STWA General

Due From Capital Projects Fund
Due from Debt Service Fund
Due from D.S .-Collect Service
Tax Accounts Receivable
Allowance for Uncollect Taxes
Service accts receivable
Interlocal Rec-Bishop
Interlocal Rec-Ricardo
Interlocal Rec-Nueces
Interlocal Rec. - Tax Assessor
Inventory

Total Assets

Current Liabilities
Trade Accounts Payable
Salaries & Wages Payable
Hospital Ins Tax Payable
Withholding Taxes Payable
Unemployment Comp. Pbl
Miscellaneous Payables
Compensated Absences
Deferred tax revenue
Due to Debt Service Fund

Total Liabilities

Fund Equity

Unassigned Fund Balance
Assigned Fund Bal. - Inventory
Current Earning

Total Fund Equity

Total Liabilities & Fund Equity

South Texas Water Authority
Balance Sheet
June 30, 2019

ASSETS

$ 68,442.84
37,293.48
17,458.36

150.00
2,848,401.64
25,487.71
218.14
7,215.04
154,713.31
(66,653.05)
213,016.60
1,902.77
5,495.08
5,104.65
3,006.52
19,660.50

3,340,913.59

LIABILITIES AND FUNDS EQUITY

$ 140,195.74
17,496.64

34.40

82.08

378.59

1,770.64

19,571.30

88,060.26

1,009.50

2,438,776.18
19,660.50
613,877.76

268,599.15

3,072,314.44

3,340,913.59

Unaudited - For Management Purposes Only




Account Description

Current Assets

STWA - General

STWA - Payroll

STWA - Operations

Petty Cash

Transfers

TexPool - STWA General

Due From Capital Projects Fund
Due from Debt Service Fund
Due from D.S .-Collect Service
Tax Accounts Receivable
Allowance for Uncollect Taxes
Service accts receivable
Interlocal Rec-Bishop
Interlocal Rec-Ricardo
Interlocal Rec-Nueces
Interlocal Rec, - Tax Assessor
Inventory

Total Assets

Current Liabilities
Trade Accounts Payable
Salaries & Wages Payable
Hospital Ing Tax Payable
Withholding Taxes Payable
Emply Retire Prem Payable
Unemployment Comp. Pbl.
Miscellaneous Payables
Compensated Absences
Deferred tax revenue
Due to Debt Service Fund
Total Liabilities

Fund Equity
Unassigned Fund Balance
Assigned Fund Bal. - Inventory
Total Fund Equity

Totals

South Texas Water Authority
Gl Account Summary Report
As of: June 30,2019

Beginning Debit Change Credit Change Net Change Ending Balance
Balance
83,18090 § 204,500.78 $ (219,238.84) $ (14,738.06) § 68,442.84
21,584.91 50,007.43 (34,298.86) 15,708.57 37,293.48
53,378.39 154.24 (36,074.27) (35,920.03) 17,458.36
150.00 0.00 0.00 0.00 150.00
0.00 50,000.00 (50,000.00) 0.00 0.00
2,801,477.58 46,924.06 0.00 46,924.06 2,848,401.64
0,304.78 16,182.93 0.60 16,182.93 25,487.71
206.33 11.81 0.00 11.81 218.14
7,215.04 0.00 0.00 0.00 7,215.04
154,713.31 0.00 0.00 0.00 154,713.31
(66,653.05) 0.00 0.00 0.00 (66,653.05)
227,165.64 171,423.46 (185,576.50) {14,153.04) 213,016.60
1,761.24 998.93 (857.40) 141.53 1,902.77
6,099.04 5,495.07 (6,099.03) (603.96) 5,495.08
10,104.68 5,109.64 (10,109.67) (5,000.03) 5,104.65
4,517.49 3,006.52 (4,517.49) (1,510.97) 3,006.52
19,660.50 0.00 0.00 0.00 19,660.50
3,333,870.78 553,814.87 (546,772.06) 7,042.81 3,340,913.59
(126,800.81) 180,440.80 (193,835.73) (13,394.93) (140,195.74)
(17,438.40) 17.438.40 (17,496.64) (58.24) (17,496.64)
(.00 1,349.12 (1,383.52) (34.40) (34.40)
0.00 4,348.52 (4,430.60) (82.08) (82.08)
0.00 11,895.08 (11,895.08) 0.00 0.00
(377.62) 0.00 (0.97) (0.97) (378.59)
(1,617.15) 9,888.76 (10,042.25) {153.49 {1,770.64)
(19,571.30) 0.00 (.00 0.00 (19,571.30)
(88,060.26) 0.00 0.00 0.00 (88,060.26)
(841.25) 0.00 (168.25) (168.25) (1,009.50)
(254,706,79) 225,360.68 (239,253.04) (13,892.36) (268,599.15)
{2,438,776.18) 0.00 0.00 (.00 (2,438,776.18)
(19,660.50) 0.00 0.00 0.00 (19,660.50)
{2,458,436.68) 0.00 0.00 0.00 (2,458,436.68)
620,727.31 8 (786,025.10) $ (6,849.55) $ 613,877.76

779,17555 §




REVENUES
Ad-Valorem - Current
Delinguent Tax Revenue
Penalty & Interest - Tax Accounts
Out-of-District Surcharge
Intererest on Temporary Investments
Miscellaneous
TOTAL TAXES & INTEREST

OTHER FINANCING SOURCES
Excess Bond Proceeds
TOTAL OTHER FINANCE SOURCES
TOTAL REVENUE AND OTHER
FINANCE SOURCES

EXPENDITURES
Fiscal Agent Fees
Bond Interest Expense
Bond Principal Payments
Tax Collector Fees
Appraisal District Fees
Miscellancous
TOTAL EXPENDITURES

EXCESS REVENUES OVER(UNDER)
EXPENDITURES AND OTHER USES

DEBT SERVICE FUND
INCOME STATEMENT
FOR PERIOD ENDING JUNE 30, 2019

MONTHLY

5,587
5,786
473
168
649

0
12,664

[N [}

12,664

oSO oo oo e

12,664

DATE

354,930
12,763
4,618
1,514
3,985

0
377,810

9
0

377,810

100
61,175
0
11,737
4,744
0
77,755

2019 % OF 2019
YEARTO ADOPTED ADOPTED
BUDGET BUDGET
364,889 97%
7,000 182%
5,500 84%
2,019 5%
3,250 123%
0 0%
382,658 99%
o 0%
0
382,658 99%
200 50%
122,350 50%
225,000 0%
10,739 106%
6,600 72%
[¢] 0%
364,889 21%
17,769

300,054

2018
YEARTO
DATE

350,541
8,086
5,344
1,619
2,549

0

368,139

0
0

368,139

100
63,375
0
11,690
5,137
0
80,303

287,836

2018
FINAL
BUDGET

353,210
12,125
6,500
2,159
3,550

4]
377,544

0
371,544

377,544

200
126,750
220,000
11,966
6,836

0
365,752

11,792




Current Assets
Debt Service Acct. - TexPool

STWA Debt Service Fund
Balance Sheet
June 30, 2019

ASSETS

b 340,823.32

Due from General 1,009.50

Interlocal Rec.-Tax Assessors 646.51

Taxes Receivable 50,811.55

Allowance for Uncollectibles (8,581.46)

Total Current Assets 384,709.42
Other Assets

Total Other Assets 0.00
Total Assets h) 384,709.42

LIABILITIES AND FUNDS EQUITY

Current Liabilities

Deferred Tax Revenue $ 42,230.09

Due to General Fund 7.433.19

Total Current Liabilities 49,663.28
Long-Term Liabilities

Total Long-Term Liabilities 0.00
Total Liabilities 49,663.28
Funds Equity

Fund Balance 34,991.97

Net Income 300,054.17

Total Funds Equity 335,046.14
Total Liabilities & Funds Equity $ 384,709.42

Unaudited - For Management Purposes Only



Account  Account Description
Number

10400 Debt Service Acct, - TexPool
12200 Due from General

13001 Interlocal Rec.-Tax Assessor
13300 Taxes Receivable

13301 Allowance for Uncollectibles
21700 Deferred Tax Revenue
24000 Due to General Fund

39100 Fund Balance

Totals

STWA Debt Service Fund
Gl Account Summary Report
As oft June 30, 2019

Beginning  Debit Change Credit Change

Net Change

Ending Balance

Balance
32768350 § 13,139.82 § 0.00 § 13,139.82 § 340,823.32
841.25 168.25 0.00 168.25 1,009.50
1,278.44 646.51 (1,278.44) (631.93) 646.51
50,811.55 0.00 0.00 0.00 50,811.55
(8,581.46) 0.00 0.00 0.00 (8,581.46)
(42,230.09) 0.00 0.00 0.00 (42,230.09)
(7,421.38) 0.00 (11.81) (11.81) (7,433.19)
(34,991.97) 0.00 0.00 0.00 (34,991.97)
28738984 § 1395458 § (1,290.25) % 12,66433 § 300,054.17




REVENUES
Bond Proceeds
Interest Income

CAPITAL PROJECTS FUND
INCOME STATEMENT
FOR PERIOD ENDING JUNE 30, 2019

MONTHLY

0
1,762

TOTAL REVENUE AND OTHER

FINANCE SOURCES

EXPENDITURES
Right of Way Acquisition
Engineering Fees
Construction Costs
42" Line-Cathodic Protection
Pipeline Condition Assessment
Legal & Administrative Fees
Cost of Bond issuance
Miscellaneous Fees

TOTAL EXPENDITURES

EXCESS REVENUES OVER(UNDER)
EXPENDITURES AND OTHER USES

1,762

(14,421)

DATE

0
17,400

17,400

6,441
123,650

=10 O O

130,09

2019 % OF 2019 2018
YEARTO ADOPTED ADOPTED YEARTO
BUDGET BUDGET DATE
0 0% 0
17,500 99% 12,654
17,500  99% 12,654
7,264 0% 0
245,594 0% 5,400
6,441 100% 228,484
299,536 62% 0
199,385 0% 0
181,712 0% 0
0 0% 0
0 0% 0
939,042 14% 233,884
(922,442) (221,230)

(112,691)

[ 75.00%
2018
FINAL

BUDGET

0
17,300

17,300

5,400
228,484

oo o oo

233,88

o

(216,584)




CATHODIC PROTECTION
Fy2019

October 2018
November 2018
December 2018
January 2019
February 2019
March 2019
April 2019

May 2019

June 2019
Totals

Payroll
$3,950.61
$4,716.62
$4,715.54
$8,156.79
$9,022.22

$12,549.21
$9,192.06
$9,052.50
$9,381.39
$70,736.93

Materials
$1,914.11
$2,568.87

$131.12
$1,079.47
$381.59
$2,238.44
$43,986.52
$252.28
$360.29
$52,912.69

Total
$5,864,72 Due from Capital Projects Fund
$7,285.49 Due from Capital Projects Fund
$4,846.66 Due from Capital Projects Fund
$9,236.26 Due from Capital Projects Fund
$9,403.81 Due from Capital Projects Fund
$14,787.65 Due from Capital Projects Fund
$53,178.58 Due from Capital Projects Fund
$9,304.78 Due from Capital Projects Fund
$9,741.68 Due from Capital Projects Fund
$123,649.62




Payroll Costs - CP Tech #1

Payroll

Medicare
Retirement
Worker's Comp
Texas Workforce
Health
LTD/ADD/Life

Total

October November

2018

$2,660.00
$38.57
$199.50
$98.08
$24.00
$930.46
$0.00

$3,950.61

2018

$3,200.00
$46.40
$240.00
$117.99
$57.60
$1,014.28
$40.35

$4,716.62

December

2018

$3,200.00
$46.40
$240.00
$117.99
$56.52
$1,014.28
$40.35

$4,715.54

January  February March April May lune
2019 2019 2019 2019 2019 2019

Year to
Date
Total

$4,800.00 $3,260.00 $4,935.00 $3,290.00 $3,200.00 $3,380.00 $31,925.00

$69.60  $47.27  $7156  $47.70  $46.40  $49.01
$360.00 $244.50 $370.13 $279.65 $272.00 $287.30
$176.98 $120.20 $181.96 $121.31 $117.99 $124.62
$86.40 $3.26 $4.94 $3.29 $0.00 $0.00
$1,014.28 $1,014.28 $1,014.28 $1,014.28 $1,014.28 $1,014.28
$40.35 $40.35 $40.35 $40.35  $40.35 $40.35

$6,547.61 $4,729.86 $6,618.22 $4,796.58 54,691.02 $4,895.56

$462.91
$2,493.08
$1,177.11
$236.01
$9,044.70
$322.80

$45,661.61



Payroll Costs - CP Tech #2

Payroll

Medicare
Retirement
Worker's Comp
Texas Workforce
Health
LTD/ADD/Life

Total

October November

2018

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

2018

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

December
2018

$0.00
$0.00
$0.00
$0.00
$0.00
$0.00
$0.00

$0.00

January  February  March April May June Year to
2019 2019 2019 2019 2019 2019 Date
Total

$1,152.00 $2,880.00 $4,333.50 $2,907.00 $2,880.00 $2,988.00 $17,140.50
$16.36  $41.76  $62.84  $42.15  $41.76  $43.33  $248.20
$84.62 $216.00 $325.01 $290.71 $288.00 $298.80 $1,503.14
$42.48 $106.19 $159.78 $107.18 $106.19 $110.17 $631.99
$10.15 $2.88 $4.33 $2.91 $0.00 $0.00 $20.27
$294.48 $1,014.28 $1,014.28 $1,014.28 $1,014.28 $1,014.28 $5,365.88
$9.09  $31.25  $31.25  $31.25  $31.25  $31.25  $165.34

$1,609.18 $4,292.36 $5,930.99 $4,395.48 54,361.48 $4,485.83 $25,075.32




CATHODIC PROTECTION

MATERIALS
Account Account Description Date Reference Jrol Trans Description Debit Amt  Credit Amt Balance
52101 Repairs & Maint-42" line 10/1/18 Beginning Balance
52101 Repairs & Maint-42" line 10/15/18 6296006 P FERGUSON ENTERPRISES, INC #61 - MASTIC 277.50
52101 Repairs & Maint-42" line 10/19/18 9940219042 P W.W. Grainger, Inc. - AIR CHISEL SCALER, MULTIMETER. 730.26
52101 Repairs & Maint-42" line 10/23/18 121102 P7 CITIBANK CORPORATE CARD - Wire dispenser, wiere, electrode, Cu-Sulfate 441.35
52101 Repairs & Maint-42" line 10/23/18 9943313024 P]  W.W. Grainger, Inc. - chisel 11.07
52101 Repairs & Maint-42" line 10/26/18 608959 P;  CITIBANK CORPORATE CARD -~ Harbor Freight Tools CP 46.38
52101 Repairs & Maint-42" line 10/26/18 S5100193768.001 PF  CORPUS CHRISTIELECT. CO - Splice kit, wire, tape ete. 407.55
52101  Repairs & Maint-42" line ’ Current Period Change 1,914.11 1,914.11
10/31/18 Ending Balance 1,914.11
Account Account Description Date Reference Jrnl Trans Description Debit Amt  Credit Amt Balance
52101 Repairs & Maint-42" line 11/1/18 Beginning Balance
52101 Repairs & Maint-42" line 11/5/18  5100195733.001 PJ  CORPUS CHRISTI ELECT. CO - Fuse- CP Rectifiers 152.20
52101 Repairs & Maint-42" line 11/6/18 8536808 P1  CITIBANK CORPORATE CARD - CP Supplies- Tools and Accessories 370.02 .
52101 Repairs & Maint-42" line 11/7/18 9958831282 Py W. W, Grainger, Inc. - Canvas Cover 164.69
52101 Repairs & Maint-42" line 11/8/18 10650443 P} MeCOY'S BUILDING SUPPLY CENTER. - CP Supplies 15.48
52101 Repairs & Maint-42" line 11/9/18§ 2786209 PJ] LOWE'S BUSINESS ACCOUNT - shoval, tarp straps, ratchet bag, ladder 272.54
52101 Repairs & Maint-42" line 11/16/18 6380664 PJ] LOWE'S BUSINESS ACCOUNT - Test leads 15.19
52101 Repairs & Maint-42" line 11/19/18 10650786 PI  McCOY'S BUILDING SUPPLY CENTER - Fogger and screws- 18.32
52101 Repairs & Maint-42" line 11/28/18 05435 PJ] LOWE'S BUSINESS ACCOUNT - Cord Storage and Plastic Clamps CP 9.85
Thompson Pipe Grinders 11/16/18 1,083.60
Corrpro Companies . 11/26/18 466.98
Repairs & Maint-42" line Current Period Change 2,568.87 2,568.87
11/30/18 Ending Balance 4,482,98
Account Account Description Date Reference Jrnl Trans Description Debit Amt  Credit Amt Balance
52101 Repairs & Maint-42" line 12/1/18 Beginning Balance
52101 Repairs & Maint-42" line 12/6/18 05402 PJ  LOWE'S BUSINESS ACCOUNT - CP - Tools 50.27
52101 Repairs & Maint-42" line 12/10/18 0592-303691 P OREILLY AUTO SUPPLY - Filter Wrench -CP use 11.99
52101  Repairs & Maint-42" line 12/21/18 0592-305470 P  OREILLY AUTO SUPPLY - track hoe items 47,99
52101 Repairs & Maint-42" line 12/27/18 06328 P} LOWE'S BUSINESS ACCOUNT - CP TOOLS 20.87
52101 Repairs & Maint-42" line Current Period Change 13112 131.12
12/31/18 Ending Balance 4,614.10
Account Account Description Date Reference Jrml Trans Description Debit Amt  Credit Amt Balance
52101 Repairs & Maint-42" line 1/1/19 Beginning Balance
52101 Repairs & Maint-42" line 12719 010103 PJ  CITIBANK CORPCORATE CARD - Kubota 1.3901 Tractor with loader Rental 525.00
52101 Repairs & Maint-42" line  ~ 1/11/19  01-11-19 PJ  Petty Cash - CP - CC Electronics - clips 31.00
52101 Repairs & Maint-42" line 1/15/19 05141 P] LOWE'S BUSINESS ACCOUNT - CP washer bolts Nuts, and tool box 74.97
52101 Repairs & Maint-42" line 1721719 0592-309884 PI  O'REILLY AUTO SUPPLY - Adapter- CP 14.99
52101 Repairs & Maint-42" line 1221719 02779 PJ LOWE'S BUSINESS ACCOUNT - TOOL BAGS MATERIALS 93.03
52101 Repairs & Maint-42" line 1723119 87290634 P  PRAXATIR DISTRIBUTION INC - Welder's helmet 239.95
52101 Repairs & Maint-42" line 1724/19 35767 PI  CITIBANK CORPORATE CARD - tools- bolts, gang blank cover 62.55
52101 Repairs & Maint-42" line 1/28119  0592-311134 PI  O'REILLY AUTO SUPPLY - Battery charger 35.98
52101 Repairs & Maint-42" line Current Period Change 1,079.47 1,079.47
1/31/19 Ending Balance 5,693.57




Account Account Description Date Reference Jrnl Trans Description Debit Amt  Credit Amt Balance
2/1/19 Beginning Balance

52101  Repairs 8 Maint-42" line 2/1/19  S100202542 Pl CORPUS CHRISTI ELECT. CO - cathodic wire 351.00

52101  Repairs & Maint-42" line 2/11/19 10653727 P]  MeCOY'S BUILDING SUPPLY CENTER - Masonry cement type S, marking spray 20.03

52101 Repairs & Maint-42" line 2/26/19 10654249 PJ]  McCOY'S BUILDING SUPPLY CENTER - winged wire nuts 10.56

52101  Repairs & Maint-42" line Current Period Change 381.59 381.59
2/28/19 Ending Balance 6.075.16

Account Account Description Date Reference Jrnl  Trans Description Debit Amt Credit Amt Balance

52101 Repairs & Maint-42" line 3/1/1% Beginning Balance

52101  Repairs & Maint-42" line 3/1/19 544566 R1 Pl CORRPRO COMPANIES, INC. - Test Stations Actual pipe with Electrical 42211

52101 Repairs & Maint-42" line 3/5/19 140654437 PI]  McCOY'S BUILDING SUPPLY CENTER - CP Sand 19.65

52101 Repairs & Maint-42" line 3/5/19 10654440 PI  McCOY'S BUILDING SUPPLY CENTER - Cement CP 28.49

52101 Repairs & Maint-42" line 3/8/19  8100205273.001 P} CORPUS CHRISTIELECT. CO - Splice kit 215.00

52101 Repairs & Maint-42" line 3/12/19 544855 PI]  TRACTOR SUPPLY CREDIT PLAN - Flux Ceat Bronze-Brazing Rod not for welding but fors 16.99

52101 Repairs & Maint-42" line 3/18/19 10654840 PJ  MeCOY'S BUILDING SUPPLY CENTER - CP Test Stations, Treated pine 54.20

52101 Repairs & Maint-42" line 3/19/19 06515 PJ LOWE'S BUSINESS ACCOUNT - Wire connectors- CP Test Stations 17.82

52101  Repairs & Maint-42" line 3/19/19 03192019 PI  W. W, Grainger, Inc. - silicone sealant 4,08

52101 Repairs & Maint-42" line 3/19/19 1346616682 PJ  W.W. Grainger, Inc. - Color reflector 3" (50) 86.50

52101 Repairs & Maint-42" line 3/20/19 10654907 P McCOY'S BUILDING SUPPLY CENTER - screws/bolts 7 CP 8.67

52101 Repairs & Maint-42" line 3/20/19  §100207104.001 PJ  CORPUS CHRISTIELECT. CO - CP Test Stations- straps / bolts 124.98

52101 Repairs & Maint-42" line 3/28/19 2800094 PJ] LOWE'S BUSINESS ACCOUNT - test stations self tap screws and lumber 91.09

52101 Repairs & Maint-42" line 3/29/19 547823 RI P]  CORRPRO COMPANIES, INC. - Cott Big Fink - Test Stations Actual piping for the Test Stati 1,148.86

52101 Repairs & Maint-42" line Current Period Change 2,238.44
3/31/19 Ending Balance 8,313.60

Account ] Account Description Date Reference Jrol  Trans Description Debit Amt  Credit Amt Balance

52101  Repairs & Maint-42" line 4/1/1% Beginning Balance

52101  Repairs & Maint-42" line 4/8/19 9135710363 PI W. W. Grainger, Inc. - Color reflectors for Test Stations 68.20

52101 Repairs & Maint-42" line 4/9/19 88728715 Py PRAXAIR DISTRIBUTION INC - Weiding Reds CP-50pounds 170.00

52101  Repairs & Maint-42" line 4/9/19 8100208710.001 PI CORPUS CHRISTI ELECT. CO - Test Stations materials 98.85

52101 Repairs & Maint-42" line 4/30/19 CD990014924 PJ THOMPSON PIPE GROUP-PRESSURE - Bonding clips (200} 1,023.47

11900  Corrpre Companies 4/16/19 549948 R¥ Py CORRPRO COMPANIES, INC. - 500 Anodes 42,625.00

52101  Repairs & Maint-42" line Current Period Change 43,986.52
4/30/19 Ending Balance 52,300.12

52101 Repairs & Maint-42" line 5/1/19 Beginning Balance

52101 Repairs & Maint-42" line 5119 01905 P LOWE'S BUSINESS ACCOUNT - cement and hex bolts 17.75

52101  Repairs & Maint-42" line 5/319 557677 PJ TRACTOR SUPPLY CREDIT PLAN - Brazing Rod 16.99

52101  Repeirs & Maint-42" line 511719 62089 PJ CITIBANK CORPORATE CARD - 2 55# Rapid Set Mortar . 3280

52101 Repairs & Maint-42" line 5/17/19 5100212456.001 PI CORPUS CHRISTI ELECT. CO - #10 Stranded blue wire (500 ft) 97.50

52101  Repairs & Maint-42" line 5/31/19 108598 PI  CITIBANK CORPORATE CARD - Concrete mix, electric tape 87.24

52101  Repairs & Maint-42" line Current Period Change 252,28 252.28
5/31/1% Ending Balance 52,552.40




Account ] Account Description Date Reference Jrnl  Trans Description Debit Amt  Credit Amt Balance

52101  Repairs & Maint-42" line 6/1/19 Beginning Balance

52101  Repairs & Maint-42" line 6/4119 06042019 P CITIBANK CORPORATE CARD - dealer electric- splice kits 38.00

52101 Repairs & Maint-42" line 6/10/19 5100213843.001 PI CORPUS CHRISTI ELECT. CO - Wire connectors 24740

52101  Repairs & Maint-42" line 6/12/19 9203409322 PI  W.W.Grainger, Inc. - Reflective strips 5.58

52101  Repairs & Maint-42" line 6/14/19 06142019 PI CITIBANK CORPORATE CARD - Rapid set concrete mix 25.60

52101  Repairs & Maint-42° line 6/18/19 10657956 PI McCOY'S BUILDING SUPPLY CENTER - Rustpre Spray Black 5.16

52101  Repairs & Maint-42" line 6/25/19 06669 PJ LOWE'S BUSINESS ACCOUNT - Test Stations 21.21

52101  Repairs & Maint-42" line 6/27/19 10658272 PJ McCOY'S BUILDING SUPPLY CENTER - Screws for test stations 17.34

52101  Repairs & Maint-42" line Current Period Change 360.29 36029
52,912.6%

6/30/19

Ending Balanee




STWA Capital Projects Fund
Balance Sheet '
June 30, 2019

ASSETS

Current Assets
TexSTAR - Construction Fund $ 003,227.48

Total Current Assets 903,227.48

Property and Equipment

Total Property and Equipment 0.00

Other Assets

Total Other Assets 0.00

Total Assets $ 903,227.48

LIABILITIES AND FUNDS EQUITY

Current Liabilities

Due to General Fund

Total Current Liabilities

Long-Term Liabilities
Total Long-Term Liabilities

Total Liabilities

Fund Balance
Fund Balance
Net Income

Total Fund Balance

Total Liabilities & Fund Balance

25,487.71

25,487.71

0.00

25,487.71

990,430.19
(112,690.42)

877,739.77

$ 903,227.48

Unaudited - For Management Purposes Only



Account Account
Number Description
11300 TexSTAR - Construction
2400 Due to General Fund
39100 Fund Balance

Totals

STWA Capital Projects Fund
Gl Account Summary Report
As of: June 30, 2019

Beginning Debit Change Credit Change Net Change Ending Balance

Balance
901,465.06 % 1,762.42 § 000 § 1,76242 § 903,227.48
(9,304.78) 0.00 (16,182.93) (16,182.93) (25,487.71)
{990,430.19) 0.00 ¢.00 0.00 (990,430.19)

(98,26991) §  1,7%6242 § (16,182.93) $ (14420.51) $  (112,690.42)




SOUTH TEXAS WATER AUTHORITY

2012 BOND ELECTION

Cost of Bond Issuance: $107,386.40
Proposition #1: REGIONAL WATERLINE $1,900,000.00 36.54%
Proposition #2: KINGSVILLE PUMP STATION $2,925,000.60 56.25%
Proposition #3: BISHOP FACILITY $375.000.00 7.21%
. TOTAL BOND PROCEEDS: $5,307,386.40 100.00%

Cost of Bond Issuance

Financial Advisory Fee (First Southwest) $30,385.00

Computer Structure Fee (for bidding securities) $6,000.00

Bond Counsel - Leroy Grawunder (MP&H) $39,000.00

Attorney General - State Fees and Review $5,110.00

Standard & Poor's - Rating Agency $11,000.00

Paying Agent - Bank processing bonds/paid semi annually $200.00

~ Document Preparation/Printing $5,000.00

Miscellaneous $1,973.90

Accrued Interest - use to make first Debt Payment $8.717.50

TOTAL Cost of Bond Issuance $107,386.40




Proposition #1: REGIONAL WATERLINE

36.54%
Engineer
Estimate
TOTAL PROPOSITION #1:

Engineering: HDR

Construction: Lewis Construction
Change Order #1
Change Order #2
Change Order #3
Change Order #4

ROW Acquisition:

Verizon Wireless - Prepay
Verizon Wireless - Additional amount due
J. V. Qilfield

HDR Pipeline Condition Assessment
HDR LAS Booster -Driscoll

LAS Booster - Construction
Change Order #1
Change Order #2
Change Order #3

Rock Engineering
Rock Engineering
Rock Engineering

Non-Construction Related Costs:
TOTAL Proposition #1 $1,900,000.00

Contract
Amount

$209,300.00

$1,035,100.00
$4,320.85
$30,815.17
~$5,100.00
$13,954.16

$1,079,090.18
$57,436.31

$1,136,526.49

$105,900.00
$71,100.00

$369,000.00
$45,586.84
$1,705.00

$10.650.00
$426,941 84

$22.650.42
$1,763,118.75

Amount
Expended

$209,300.00

$1,035,100.00
$0.00
$30,815.17
~$5,100.00
$13.954.16
$1,074,769.33
$57.436.31

$1,132,205.64

$4,688.46
$911.04
$3.528.80

$1,141,333.94

$100,605.00
$31,998.00

$369,000.00
$45,586.84
$1,705.00
$10.650.00

$426,941.84

$1,051.00
£201.00

$2,026.00

$3,278.00

$20.031.42
$1,933,488.20

Amount
Remaining
$1,900,000.00
$1,690,700.00

$549,366.06
$448,761.06

$416,763.06

-$10,178.78

-$13,456.78

-$33,488.20




Proposition #2: KINGSVILLE PUMP STATION

56.25%
Engineer
Estimate
TOTAL PROPOSITION #2
Construction Related Costs: $2,242,000.00
PreLoad - 1 million gallon ground storage tank
Change Order #1

Change Order - Liquidated Damages
Ground Storage Tank - PrelLoad
Final - Payment #§ - Liquidated damages

Contract
Amount

$1,319,700.00
-$4,802.06

-$66.295.39
$1,248,602.55 *

Mission Automated - additional work on mixing system (not a subcontractor of PreLoad)

Rock Engineering - Soil samples

Liquidated Damages
Liquidated Damages - HDR Eng.
Mission Automated
Reimburse STWA-water/employee overtime
Total Liquidated Damages

Amount
Expended

$1,206,897.95
$41.704.60
[51,248.602.55]
$1,750.00

$1.521.50
$1,251,874.05]

$48,000.00
$11,854.14

I $6.441.25 [

$66,295.39

Amount
Remaining

$2,242,000.00

Total Construction cost of Ground Storage Tank 151,318,169.44} $923,830.56
ACP - New Kingsville Pumps $295,000.00 $295,000.00
Change Order #1 $12,310.75 $12,310.75
Odessa Pumps $20,162.00 $20.162.00
$327,472.75 $327,472.75 $596,357.81
D & H Unpited Fueling Solutions - Generator $123,586.38 $123,586.39
I s472,771.42
Engineering Costs: $560,500.00 $560,500.00
HDR Engineering - GST* $234,800.00 $234,800.00
HDR Engineering - Kingsville Pumps $91,600.00 $91,600.00
LNV - Generator $30,000.00 $30.000.00
$356,400.00 |  $204,100.00
Non-Construction Related Costs: $122,500.00 $0.00 $30,836.54 | $91,663.46
TOTAL Proposition #2 $2,925,000.00 $2,086,898.23 | $768,534.88




Proposition #3: BISHOP FACILITY

7.21%
Engineer Contract Amount Amount
Estimate Amount Expended Remaining
Construction Related Costs: $277,100.00
Mercer - Bishop West Pumps $109,900.00 $109,900.00
Change Order: Change Order #1 - Paint Building $3,996.50 $3,996.50
Change to WYE $3.700.00 $3.700.00
$117,596.50 $117,596.50 $159,503.50
Engineering Costs: I $69,300.00
LNV Engineering $52,200.00 $52,200.00 I $17,100.00
Non-Construction Related Costs: $28,600.00 $3,952.55 $24,647.45
1 $201,250.95
TOTAL $936,297.63
INTEREST EARNINGS $60,721.68
BALANCE 5987008
CATHODIC PROTECTION
REMAINING BOND FUNDS I $873,369.69!




| INV DATE] VENDOR | mNv# | DESCRIPTION | STATUS| AMOUNT |

6/28/2019 Willatt & Flickinger, PLLC June Legal pending $937.40
7/5/2019 City of Corpus Christi June Water pending  $114.295.45

$115,232.85




WILLATT & FLICKINGER, PLLC
ATTORNEYS AT LAW

12912 HILL COUNTRY BLVD., SUITE F-232 * AUSTIN, TEXAS 78738 * (512) 476-6604 * FAX (512) 468-9148
June 28, 2019

Ms. Carola Serrato

Executive Director

South Texas Water Authority
P.O. Box 1701

Kingsville, Texas 78364-1701

FOR PROFESSIONAL SERVICES RENDERED since the date of last billing:

GENERAL P%@

06/21/19 ‘Receive and review email from Carola Serrato to Reba George on status of updated
rate model, (0.2 Hours). Receive and review email from Jerry Benadum with
revised license agreement with City of Bishop. Email to Carola Serrato on same.
(0.4 Hours). Telephone conference with Carola Serrato on same. (0.2 Hours).

BILL FLICKINGER

06/22/19 Continue review of revised redline of license agrecement with the City of Bishop.
(0.7 Hours). Email to Carola Serrato on same. (0.6 Hours).

06/25/19 Telephone conference with Carola Serrato on recent redline draft of City of Bishop
license agreement. (0.4 Hours).

06/26/19 Telephone conference with Carola Serrato regarding discussion at last night’s
Roard meeting on the draft license agreement with the City of Bishop and to discuss
whether she- should attend the City of Bishop Council meeting scheduled for
tonight. (0.2 Houus).

06/27/19 Telephone conference with Carola Serrato regarding last night’s Bishop City
Council meeting. (0.2 Hours).

Attorney BF: 2.9 Hours

ALLISON NIX

06/14/19 Continue drafting Amended Information Form and Notice to Purchaser. (0.6
Hours).

Legal Assistant AN: 0.6 Hours




WILLATT & FLICKINGER, PLLC

June 28, 2019

Page 2

Attorney BF: 2.9 Hours @ $300.00 per hour $870.00
Attorney MM: 0 Hours @ $300.00 per hour

Legal Assistant AN: 0.6 Hours @ $95.00 per hour $57.00
CLIENT EXPENSES

7 Photocopies @ $0.20 each $1.40

18 Color Photocopies @ $0.50 cach $9.00
Total Client Expenses $10.40

TOTAL AMOUNT DUE $937.40

2bills\STWA-2019.6
6128719
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Account Number

A=)
Staziement Dele: Ti51201¢
Due Dzle: 71262012
Page: Feoe iol 2

Account Name: SOUTH TX WATER AUTH
Account Number: 20004093

Service Address: 0 END DR WTR5 RAW
Account Type: PA

Invoice Number: 2516456

QUESTIONS ABOUT YOUR BILL?
Customer Call Center
"Monday - Friday:
7:00am - 6:00pm

(361) 826-CITY(2489)
WWW.CCTEXAS.COM

PREVIOUS BALANCE $105,6569.45
TOTAL PAID SINCE LAST BHLL -$1056,659.45
NEW CHARGES

WATER $69,014.35
RWCA $1.013/TGAL $45,281.10
TOTAL WATER $114,295.45
NEW CHARGES DUE BY 7/26/2019: $114,295.45
AMOUNT DUE $114,295.45

PLEASE ALLOW 5 BUSINESS DAYS BEFORE DUE DATE TO ENSURE PROPER CREDIT.

RECEIVED

JuL 112019

SOUTH TEXAS WATER AUTHORITY

KEEP TOP PORTION FOR YOUR RECORDS AND RETURN BOTTOM STUB WITH YOUR PAYMENT.

P.O. Box 9257 » Corpus Christi, TX 78469-9257
(361} 826-CITY » vrww.cclexas.com

Working to Serve YOU Better.

AT T B

e SOUTH TX WATER AUTH
Eﬁ P O BOX 1701

KINGSVILLE TX 78364-1701
taf gt g el T ey oy b o 1y

Service Address: 0 END DR WTR5 RAW
Cycle-Route #: 01-60

b Zipne Date 2o P AmotnEDuE
20004093 7{26/2019 $114,295.45
AMOUNT DUE [E PAID AFTER 7/26/2019 $120,010.22

AMOUNT ENCLOSED $ r | ]

MAKE CHECKS PAYABLE TO: CITY OF CORPUS CHRISTI

When making payment in person, please bring this stub,

CITY OF CORPUS CHRIST]
PO BOX 659880
SAN ANTONIO TX 78265-9143

MU R RN e TR EE R N R G [ L

200040930L314295459




QOct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19

Avg Cost

All

Customers
QOct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-198
May-19
Jun-19

Jul-19
Aug-19
Sep-19

TOTAL

Kingsville
Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19

TOTAL

ANTICIPATED {BUDGETED}) vs. ACTUAL WATER RATE CHARGED

ANTICIPATED (BUDGETED) CHARGES ACTUAL CHARGES Difference:
Handiing Handiing Actual vs.
Charge CC Cost Total Charge CC Cost Total Budgeted
$0.426386 $2.3962 $2.8226 | $0.426386 $2.400926  $2.827312 | $0.0047
$0.426386 $2.3978 $2.8242 | $0.426386  $2.304856  $2.821242 | -$0.0029
$0.426386 $2.3977 $2.8240 | $0.426386  $2.397809  $2.824195 | $0.0002
$0.426386 $2.5585 $2.9849 | $0.426386  $2.563857  $2.990243 | $0.0053
$0.426386 $2.5602 $2.9866 | $0.426386 $2.562148  $2.988534 | $0.0020
$0.426386 $2.5584 $2.9848 | $0.426386  $2.560199  $2.986585 | $0.0018
$0.426386 $2.6575 $2.9839 | $0.426386  $2.5658795  $2.985181 | $0.0013
$0.426386 $2.6569 $2.9833 | $0.426386  $2.558340  $2.984726 | $0.0014
$0.426386 $2.5566 $2.9830 | $0.426386  $2.556945  $2.983331 | $0.0004
$0.426386 $2.5544 $2.9808 | $0.426386 $0.426386 | -32.5544
$0.426386 $2.5545 $2.9808 | $0.426386 $0.426386 | -$2.5545
$0.426386 $2.5570 $2.9833 | $0.426386 $0.426386 | -$2.5570
$0.426386 $2.5171 $2.9435 | $0.426386  $2.506986  $2.932372 | -$0.0111
ANTICIPATED {BUDGETED) vs. ACTUAL WATER USAGE
Budgeted Actual  Difference NWSC Budgeted Actual
43,062,520 42,957,680 -104,840 Oct-18 12,246,024 13,422,420
39,364,677 46,914,980 7,560,303 Nov-18 11,006,676 13,454,530
39,672,886 39,489,710 -183,176 Dec-18 11,022,768 13,970,520
40,736,971 35,035,330 -5,701,641 Jan-19 11,767,366 13,131,970
37,399,151 36,095310 -1,303,841 Feb-19 10,542,088 12,359,380
41,040,729 39,846,360 -1,194,369 Mar-19 11,148,151 14,090,630
43,086,786 42 644,290 -442 496 Apr-19 11,900,837 14,349,560
44,539,563 44,911,460 371,897 May-19 12,473,511 15,949,470
45,514,314 45,673,660 159,346 Jun-19 13,090,139 15,908,800
52,429,711 0 Jul-19 14,997,937 0
52,198,325 0 Aug-19 14,818,303 0
44,493,859 0 Sep-19 13,165,218 0
523,539,495 373,568,780 -848,819 TOTAL 148,179,918 126,637,280
Budgeted Actual  Difference RWSC Budgeted Actual
10,465,979 11,526,000 1,060,021 Oct{-18 8,686,000 7,837,000
10,465,979 14,703,000 4,237,021 Nov-18 7,566,000 6,767,000
10,465,979 9,990,000 -475,979 Dec-18  7,426600 7,249,000
10,465,979 5,949,000 -4,516,979 Jan-19 7,345,000 8,378,000
10,465,979 10,005,000 -460,979 Feb-19 6,573,200 6,812,000
10,465,979 9,083,000 -1,382,979 Mar-19 8,123,200 9,141,000
10,466,979 11,316,000 850,021 Apr-19 8,844,400 9,562,000
10,466,979 12,462,000 1,996,021 May-19 9,071,600 7,930,000
10,465,979 12,484,000 2,018,021 Jun-19 9421600 8,791,000
10,465,979 0 Jul-18 10,670,600 0
10,465,979 0 Aug-19 10,878,000 0
10,465,979 0 Sep-19 8,333,800 0
125,691,753 97,518,000 3,324,185 TOTAL 102,940,000 72,467,000

Difference
1,176,396
2,447,854
2,947,752
1,364,604
1,816,392
2,042 479
2,448,723
3,475,959
2,818,661

21,438,820

Difference
-849,000
-799,000
-177,600

1,033,000
238,800
1,017,800
717,600
-1,141,600
-630,600

-590,600




Bishop

Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19

TOTAL

Driscoll

QOct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19
Jul-19
Aug-19
Sep-19
TOTAL

Budgeted
4,397,600
3,714,000
4,234,000
4,464,400
3,550,000
4,585,400
4,559,600
4,897,600
4,629,400
7,354,800
7,643,200
5,273,400

59,300,400

Budgeted
2,674,051
2,604,305
2,527,969
2,753,560
2,533,000
2,802,440
2,893,740
3,100,100
3,149,760
3,656,300
3,340,813
2,935,040

34,971,079

Actual
2,413,000
4,497,000
330,000
11,000
0
195,000
0
279,000
0
0
0
0
7,725,000

Actual
3,930,000
3,666,400
3,524,700
3,617,100
3,436,800
3,728,200
3,713,000
3,900,600
3,894,100
0
0
0
33,408,800

Difference

-1,984,600

786,000
-3,904,000
-4,453,400
-3,550,000
-4,390,400
-4,559,600
-4,618,600
-4,629,400

-31,304,000

Difference

1,255,049
1,082,005
996,731
863,540
903,800
923,760
819,260
800,500
744,340

8,369,975

Kingsville Actual Usage vs. Bell Chart Volume

Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19

TOTAL

Target
Volume
12,451,513

7,362,963

5,893,607

4,650,000

6,760,471

8,319,028
10,906,161
12,497,858
14,240,065
15,711,155
15,911,986
13,866,300

128,571,097

Actual
Volume
11,526,000
14,703,000
9,890,000
5,949,000
10,005,000
9,083,000
11,316,000
12,462,000
12,484,000
0
0
0
97,518,000

Difference
-925,513
7,340,037
4,096,393
1,299,000
3,244 529
763,972
409,839
-35,858
-1,756,055

14,436,344

Banquete

Oct-18
Nov-18
Dec-18
Jan-1¢@
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19

TOTAL

Agua Dulce

Oct-18
Nov-18
Dec-18
Jan-19
Feb-19
Mar-19
Apr-19
May-19
Jun-19

Jul-19
Aug-19
Sep-19

TOTAL

Budgeted
2,263,070
2,054,046
2,024,012
2,028,542
1,932,604
1,864,422
2,101,108
2,222,884
2,274,290
2,533,618
2,501,660
2,139,458

26,039,712

Budgeted
2,328,796
1,966,670
1,971,558
1,912,124
1,801,380
1,951,137
2,321,124
2,307,888
2,483,146
2,750,476
2,650,370
2,180,864

26,516,633

Actual
1,869,000
2,079,220
2,301,060
1,919,740
1,638,650
1,621,910
1,739,270
1,848,830
1,866,580
0
0
0
16,984,160

Actual
1,860,260
1,747,830
2,124,430
2,028,520
1,843,580
1,988,620
1,964,460
2,541,560
2,729,180
0
0
0
18,828,440

Difference

-294,070
25174
277,048
-108,802
-294,054
-342,512
-361,836
-374,054
-407,710

-1,880,816

Difference
-469,5636
-208,840

162,872
116,396
42 200
37,483
-356,664
233,672
246,034

-206,383




Net Revenue per Thousand (1,000) Gallons

Kingsville Actual Net Rev Per 1000g NWSC Actual Net Rev  Per 1000g
Oct-18 11,526,000 $3,791.66 $0.3290 Oct-18 13,422,420 $4,137.05 $0.3082
Nov-18 14,703,000 $5,193.06 $0.3532 Nov-18 13,454,530 $4,730.43 $0.3516
Dec-18 9,990,000 $2,537.71 $0.2540 Dec-18 13,970,520 $4,407.76 $0.3155
Jan-19 5,949,000 $1,446.93 $0.2432 Jan-19 13,131,970 $3,938.90 $0.2099
Feb-19 10,005,000 $2,891.89 $0.2890 Feb-19 12,359,380 $3,641.96 $0.2947
Mar-19 9,083,000 $2,692.02 $0.2964 Mar-19 14,090,630 $4,341.10  $0.3081
Apr-19 11,316,000 $3,670.37 $0.3244 Apr-19 14,349,560 $4,27063 $0.2976
May-19 12,462,000 $4,073.76 $0.3269 May-19 15,949,470 $4,997.33  $0.3133
Jun-19 0 $0.00  #DIV/D! Jun-19 0 $0.00 #DIv/0!
Jul-19 0 $0.00  #DIV/OI Jul-18 0 $0.00 #DiV/0!
Aug-19 0 $0.00  #DIV/O! Aug-19 0 $0.00 #DIV/O!
Sep-19 0 $0.00  #DIV/O! Sep-19 0 $0.00 #DIV/O!
TOTAL 85,034,000 $26,297 40 $0.3093 TOTAL 110,728,480 $34,465.16 $0.3113
Bishop Actual Net Rev Per 1000g RWSC Actual Net Rev  Per 1000g
Oct-18 2,413,000 $126.37 $0.0524 Oct-18 7,837,000 $1,858.35 $0.2373
Nov-18 4,497,000 $943.99 $0.2099 Nov-18 6,767,000 $1,385.656 $0.2048
Dec-18 330,000 -$791.23 -$2.3977 Dec-18 7,249,000 $1,522.81  $0.2101
Jan-19 11,000 -$800.56 -§72.7782 Jan-19 8,378,000 $1,908.562 30.2278
Feb-19 0 -§792.40  #DIV/O! Feb-19 6,812,000 $1,310.07  $0.1923
Mar-19 196,000 -3885.79 -$4.5425 Mar-19 9,141,000 $2,144.35 $0.2346
Apr-19 0 -3972.05  #DIV/O! Apr-19 9,562,000 $2,374.58 $0.2483
May-19 279,000 -$950.88 -$3.4082 May-19 7,930,000 $1,790.20 $0.2258
Jun-19 0 $0.00  #DIV/0I Jun-19 0 $0.00 #DiV/O!
Jul-19 0 $0.00  #DIV/O! Jul-19 0 $0.00 #DIV/O!
Aug-19 0 $0.00  #DIV/O! Aug-19 0 $0.00 #DIV/O!
Sep-19 0 $0.00  #DIV/O! Sep-19 0 $0.00 #DIV/O!
TOTAL 7,725,000 -$4,122.55 -$0.5337 TOTAL 63,676,000 $14,295.43 $0.2245
Driscoll Aclual Net Rev Per 1000g Banquete Actual Net Rev  Per 1000g
Oct-18 3,930,000 $1,106.55 $0.2816 Oct-18 1,969,000 $421.76 $0.2142
Nov-18 3,666,400 $610.87 $0.1666 Nov-18 2,079,220 $598.23  $0.2877
Dec-18 3,524,700 $939.56 $0.2666 Dec-18 2,301,060 $550.37 $0.2392
Jan-18 3,617,100 $984.84 $0.2723 Jan-19 1,919,740 $393.96  $0.2052
Feb-19 3,436,800 $906.75 $0.2638 Feb-19 1,638,550 $324.58  $0.1981
Mar-19 3,726,200 $1,031.20 $0.2767 Mar-19 1,621,910 $323.69 $0.1996
Apr-19 3,713,000 $975.88 $0.2628 Apr-19 1,739,270 $376.91 $0.2167
May-19 3,900,600 $1,003.05 $0.2572 May-19 1,848,830 $438.94 $0.2374
Jun-19 0 $0.00  #DiV/0! Jun-19 0 $0.00 #DIV/0!
Jul-19 0 $0.00  #DiV/0! Jui-19 0 $0.00 #Div/O!
Aug-19 0 $0.00  #DIV/O! Aug-19 0 30.00 #DIV/O!
Sep-19 0 $0.00  #DIV/O! Sep-19 0 $0.00 #DIV/O!
TOTAL 29,514,800 $7,558.50 $0.2561 TOTAL 15,117,580 $3,428.45 $0.2268
Agua Dulce Actual Net Rev Per 1000g All Customers Actual NetRev  Per 1000g
Oct-18 1,860,260 $394.24 $0.2119 Oct-18 42,957,680 $11,836.98 $0.2755
Nov-18 1,747,830 $520.93 $0.2980 Nov-18 46,914,980 $13,982.86 $0.2980
Dec-18 2,124,430 $478.33 $0.2252 Dec-18 39,489,710 $9,645.31 §0.2442
Jan-19 2,028,520 $449.33 $0.2215 Jan-19 35,035,330 $8,321.92 $0.2375
Feb-19 1,843,580 $383.08 $0.2078 Feb-19 36,095,310 $8,665.94  $0.2401
Mar-19 1,988,620 $465.06 $0.2339 Mar-19 39,846,360 $10,111.63 $0.2538
Apr-19 1,964,460 $439.15 $0.2235 Apr-19 42644290 $11,13547 $0.2611
May-19 2,541,560 $657.51 $0.2587 May-19 44,911,460 $12,009.91 $0.2674
Jun-19 0 $0.00  #DIV/Q! Jun-19 0 $0.00 #DIv/O!
Jul-19 0 $0.00  #DIV/0! Jul-19 0 $0.00 #DIV/O!
Aug-19 ¢ $0.00  #DIV/O! Aug-19 0 $0.00 #DIV/O!
Sep-19 0 $0.00  #DIV/0! Sep-19 0 $0.00 #DIV/O!

TOTAL 16,099,260 $3,787.63 $0.2353 TOTAL 327,895,120 $85,710.02 $0.2614




To: Carola G. Serrato, Executive Director

From: Armando Yruegas, CP Technician
Date: July 25, 2019

Re:  CP Update

As of July 25, 2019, 281 anodes on 245 joints on the 42 water line have
been installed. Compared to last month’s report which listed 249 anodes on 214
joints, This places installations at a total of 7,176 feet north of the office on King
Ranch property. We have replaced 32 old test stations with new ones. As of today,
11,270 LF north of the rectifier on 1% Street in Bishop have had anodes added.
Last month’s that footage was 9,638 LF. We have completed 39,568 feet of the
52,300 feet in Contract 1. Hopefully we will finish Contract 1 in 3 months.

We have been checking both rectifiers, which are connected to the 42” on
1* Street in Bishop and CR 4. Both are working properly. These 2 rectifiers cover
21,122 feet of cathodic protection on Contract 1, which extends from FM 70 to the
Nueces/ Kleberg County line.

Due to the recent heavy rains, installation of anodes during July has been
slow. Therefore, screens on the 42° ARVs vents are being replaced and vents are
being painted and test stations areas weedeated.

We have been installing reflective plates on test stations posts that we
bought from Mueller Metals. Which providesP better visibility of test stations.




INTER-OFFICE MEMO

TO: Carola G. Serrato, Executive Director
FROM: Jacob Hinojosa, O&M Supervisor
DATE: July 25,2019

RE: Maintenance & Technical Report

During the week of June 17, 2019, the following work was completed.

e Exercised generators, downloaded GPS reports and performed line locates.

e Collected/Monitored NAP samples.

o Took daily residuals for the Driscoll Booster Station project. (Booster Station, CR 16 & KI
MR)

e Collected Bac-T water samples.

o Picked up the backhoe from NPE.

e  Mowed grass at the office.

¢ Organized the cage in the shop and threw out trash.

¢ Installed new diesel containments at pump stations.

e Installed new drive-thru bell at the office.

o Employees took class C distribution exam.

¢ Delivered chlorine to pump stations.

e Blew out parking area and picked up debris.

During the week of June 24, 2019, the following work was completed.

e IDxercised generators, downloaded GPS reports and performed line locates.

e Collected/Monitored NAP samples.

¢ Took daily residuals for the Driscoll Booster Station project. (Booster Station, CR 16 & KI
MR)

e Shipped off SCADA radios to get repaired.

¢ Collected Bac-T water samples.

¢ Installed new diesel containments at pump stations.

¢ Installed pull-up resistors in SCADA Act-Paks.

o Trouble shooted GPS on Unit #4.

¢ Conducted interviews for field tech.

¢ Took CP employee to the CDL driving test.

e Picked up Unit #10 from dealership.

¢ Loaded metal into bin at the office.




O&M Supervisor Report
July 25, 2019
Page 2

During the week of July 1, 2019, the following work was completed.

e Exercised generators, downloaded GPS reports and performed line locates.

o Took daily residuals for the Driscoll Booster Station project. (Booster Station, CR 16 & K1
MR)

e Collected/Monitored NAP samples.

¢ Changed out battery on Unit #3.

¢ Loaded metal into bin at the office.

o Worked on TCEQ DLQOR’s.

During the week of July 8, 2019, the following work was completed.

e Exercised generators, downloaded GPS reports and performed line locates,

o Took daily residuals for the Driscoll Booster Station project. (Booster Station, CR 16 & K1
MR)

¢ Collected/Monitored NAP samples.

¢  Worked on TCEQ DLQOR’s.

o Troubleshooted Driscoll Pump Station generator.

¢ Collected Bac-T water sample.

¢ Took Unit #3 to get tire repaired.

¢ Conducted employee evaluations.

» Picked up water boots for employee as well as spray paint.

» Accepted delivery of 1-ton chlorine cylinder to Driscoll Booster Station.

During the week of July 8, 2019, the following work was completed.

¢ Exercised generators, downloaded GPS reports and performed line locates.

¢ Took daily residuals for the Driscoll Booster Station project. (Booster Station, CR 16 & K1
MR)

¢ Collected/Monitored NAP samples.

s Took CP employee to take CDL driving test.

o Blew out debris on customer parking area.

e Made adjustments on chlorine scale at Driscoll Booster Station.

¢ Collected Bac-T water samples

¢  Mowed grass around office.




ATTACHMENT 3

2019 Certified Appraisal Rolls




To:
From:
Date:
Re:

Background:

Memorandum

Soutih Texas Water Authority Board of Directors
Carola G. Serrato, Executive Director

July 26,2019
Certified Nueces and Kieberg County Appraisal District Values.

Adoption of Certified Appraisal Rolls begins the tax collection process. A Board adopted tax rate is
levied (multiplied) against the values of the Certified Appraisal Roll to produce a Tax Roll. The Tax Roll is
used to produce tax bills that are mailed out to property owners and thus the tax collection process begins.

This year, the Kleberg County Appraisal District (KCAD) provided a certified roil showing
$51,680,071 in value under protest. KCAD included a report entitled Lower Value Detail Report: 2019. That
report shows about 50 properties under protest with potential lower values totaling $47,572,977. To be
certain that the correct figure is used in the calculations of Effective Tax Rate and the Truth in Taxation
Notice, the information was provided to Bill Flickinger, Willatt and Flickinger. In addition, a telephone call
to the Texas Comptroller’s Property Tax Division was made. That department suggested calling Ms. Connie
Rose with an attorney’s office. I have left a message for Ms. Rose. As discussed with Mr. Flickinger, it
would be expected that some portion of the $47M - $50M would be added to the appraisal roll sometime in
the future. However, the certified total received from the KCAD does not include any of those values.

Analysis:

Below is a history of the certified Nueces CAD and Kleberg CAD rolls for the past 5 years. This
year, there is about a $220 million increase from last year’s certified rolls to this year. Below are the three
main categories, Real Property, Personal Property and Minerals comparing last year’s values to this year.

Tax Year 2014 | Tax Year 2015 | TaxYear2016 | TaxYear 2017 | TaxYear2018 | Tax Year 2019
Final Final Final Final Final Final
Cerlified Cerlified Cartified Certified Cerlified Certified
Nusces $596,775,616 $651,824,775 $654,848,395 $681,353,234 $804,058,640 | $1,017,319,633
Klsberg $963,231,625 | $1,044,245601 | $1,045804,845 | $1,066,869,086 | $1,139,137,395 | $1,145,684,070
Total | $1,560,007,241 | $1,696,070,376 | $1,700,653,240 | $1,748,222,320 | $1,943,196,035 | $2,163,003,703
Tax Year 18 Tax Year 19 $ Difference % Change
Real | $ 1,271,640,511 $1,280,469,730 $18,829,219 +1.5%
Personal | $ 439,421,655 $640,834,741 $201,413,086 +45.8%
Mineral | 3 232,281,306 $231,690.232 -$592,072 -0.3%
Total | § 1,943,353,472 $2,163,003,703 $219,650,231 11.3%
Staff Recommendation:

Adopt the Certified Appraisal Rolls for Nueces County and Kieberg County.

Board Action;

Determine whether to adopt Resolutions 19-39 and 19-40.

Summarization:

This is a required step in the tax collection process.




Niteces County Appraisal District Ramiro “Ronnie” Canales | Direct: (361) 879-0766

201 N, Chaparral, Ste. 206 f County Chief Appraiser Cell: (361) 765-1190
Corpus Christi, Tz 78401-2503 Nieces County Chief App Fa; (361) 887-6138
reanales(@rnuecescad et

SOUTH TEXAS WATER AUTHORITY
CERTIFICATION OF 2019 APPRAISAL ROLL

Pursuant to Section 26.01(a) and (c) of the Texas Property Tax Code, I, Ramiro “Ronnie” Canales, Nueces
Appraiser for the Nueces County Appraisal District, Nueces County, Texas, do hereby CERTIFY the values
listed below, as the net taxable value of all taxable property within your jurisdiction. ltem A is the total
next taxable value of property not under protest. Item B is the estimated net taxable value of property
currently under protest. This estimate is the value that would be assigned to the properties under protest
if the owner’s opinion of value is upheld by the Appraisal Review Board.

A. Value of all taxable property NOT Under Protest for 2019 $1,017,319,633

B. Estimated taxable value of property Under Protest for 2019 $0

2019 TOTAL NET TAXABLE VALUE FOR YOUR JURISDICTION $§ 1,017,319,633

07/22/2019
Ramiro “Ronnie” Canales, RPA, CTA Date

Chief Appraiser

Subscribed and sworn to before me on this 22" day of July 2019.

AN L NN

' /55 %, MARIAIRENE LUGO
- {7 Ny 0% 12897850,
W W . @/ .‘.‘{%f“}i Notary Piuaélg'i

y STATE OF TEXAS.
Notary Public 5 My Comm. Exp. 04-30:2020

T T Ve




2018 FINAL VALUE INFORMATION

AS OF 7-19-19

TAXING UNIT

SOUTH TEXAS WATER AUTHORITY

GROSS VALUES

REAL:
PERSONAL:

MINERAL:

TOTAL GROSS VALUE:

TOTAL EXEMPTIONS:
HOMESTEAD CAP ADJ:

LOSS TO AGRICULTURAL:
VALUATION

NET TAXABLE VALUE:

FOR INFOR ONLY

STILL UNDER ARB REVIEW
NET TAXABLE VALUE

ESTIMATED ADJUSTED
NET TAXABLE VALUE

2019 FINAL
VALUES

1,290,352,542
91,828,180

179,928,731

1,562,209,463

219,592,106

20,391,679

176,541,608

1,145,684,070

(+) 51,880,071

(=) 1,187,364,141




ATTACHMENT 4

Resolutions 19-39 and 19-40




SOUTH TEXAS WATER AUTHORITY
Resolution 19-39

RESOLUTION ADOPTING THE APPRAISAL ROLL FOR THE SOUTH TEXAS
WATER AUTHORITY'S DISTRICT IN KLEBERG COUNTY FOR TAX YEAR 2019,

WHEREAS, the South Texas Water Authority is a taxing jurisdiction within Kleberg and
Nueces Counties, and

WIIEREAS, the South Texas Water Authority has the power to collect ad valorem taxes
for maintenance and operation and debt service, and

WHEREAS, the appraisal roll of the South Texas Water Authority has been compiled by
the Kleberg County Appraisal District for the purpose of levying an established tax rate on said
valuation.

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the South
Texas Water Authority adopts the 2019 appraisal roll compiled by the Kleberg County Appraisal
District on behalf of the Authority.

Duly adopted this 30th day of July, 2019.

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER




SOUTH TEXAS WATER AUTHORITY
Resolution 19-40

RESOLUTION ADOPTING THE APPRAISAL ROLL FOR THE SOUTH TEXAS
WATER AUTHORITY'S DISTRICT IN NUECES COUNTY FOR TAX YEAR 2019.

WHEREAS, the South Texas Water Authority is a taxing jurisdiction within Kleberg and
Nueces Counties, and

WHEREAS, the South Texas Water Authority has the power to collect ad valorem taxes
for maintenance and operation and debt service, and

WHEREAS, the appraisal roll of the South Texas Water Authority has been compiled by
the Nueces County Appraisal District for the purpose of levying an established tax rate on said
valuation.

NOW, THEREFORE, BE IT RESOLVED, that the Board of Directors of the South
Texas Water Authority adopts the 2019 appraisal roll compiled by the Nueces County Appraisal
District on behalf of the Authority.

Duly adopted this 30th day of July, 2019.

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER




ATTACHMENT 5

Preliminary 2020 Budget




Memeorandum

To:  South Texas Water Authority Board of Directors
From: Carola G. Serrato, Executive Director

Date : July 26, 2019

Re:  Preliminary Fiscal Year 2020 Budget

Background:

Enclosed please find the Second Draft of Fiscal Year 2020 Budgets. Several items are now
available such as the tax collection fees, appraisal district fees and the cost of water (raw and treated
components) from the City of Corpus Christi. Although, the City’s proposed rates arrived by email today
and the model has not been reviewed by NewGen Strategies, Insurance premiums for next year have not
yet been received. The Certified Appraisal Rolls froin the Kleberg County and Nueces County Appraisal
Districts have been received. However, the Kleberg County roll shows about $51M in values still under
protest, Bill Flickinger, Willatt and Flickinger, was contacted and he advised using a percentage between
60% and 65% of that figure as the tax base for Kleberg County.

Analysis;

The enclosed second draft budget continues to be based on the same Handling Charge rate of
$0.426386/1000g, which if adopted would be the fenth year that rate is charged. The General Fund
budget is based on a sales volume of about 530 million gallons generating approximately $226,000 in
Handling Charge revenue. The Handling Charge is calculated as follows:

Total Expenses — (O&M taxes + interest + miscellaneous revenues not associated with Management

Services)

Estimated Sales Volume per thousand gallons based on a 5-year running average'

Last month, the Board inquired about the amount of revenue that would not be realized if the City
of Bishop continued to refrain from purchasing water. Bishop’s five-year running average volume is
58,543,089 gallons. This is the volume used in the rate model calculations, Therefore, if the License
Agreement with the City has not been finalized and the City does not purchase water in Fiscal Year 2020
(October 1, 2019 — September 30, 2020), the Handling Charge revenue would instead be about $200,000.

As reported last month, the budget includes a 2.7 % adjustment (overall) to salaries with the
exception of my salary. This Second Draft Budget includes $425,350 in capital acquisition, including
$225,350 in the General Fund Budget and $200,000 from the Capital Fund Budget. The Interest and
Sinking (I&S) tax rate must be based on the debt service schedule and a rate that will generate the
necessary funds to pay the annual interest and principal on the bonds. Since the overall tax base has
increased, the 1&S rate has decreased.

Staifl Recommendation :

Review the preliminary budgets and provide feedback to staff.

Board Action:

Determine what revenues and expenditures need further review or adjustment.

! The City of Kingsville is based on the number of gallons that can be purchased for $380,000.




Memo
7/26/19
Page 2 of 2

Suminarization:

This draft budget reflects an ending balance that would add approximately $260,000 to Reserves.




SOUTH TEXAS WATER AUTHORITY

GENERAL FUND

PRELIMINARY FY2020 BUDGET - #2

REVENUES
Water Service Revenue
Handling Charge Revenue
Premium Incremental Increase
Surcharge - Out of District
Interest Income
Other Revenue
Operating & Maintenance Fees
Miscellanecus Revenues
TOTAL REVENUES

EXPENDITURES

Water Service Expenditures:

Bulk Water Purchases
Water Loss

TOTAL WATER SERVICE

Payroll Costs
Salaries & Wages -
Permanent Employees
Part-Time Employee
Overtime - NWSC
Stand-by Pay - NWSC
Qvertime - RWSC
Stand-by Pay - RWSC
Overtime - STWA
Stand-by Pay - STWA
Janitorial Pay - STWA Overtime
Employee Retirement Premiums
Group Insurance Premium
Unemployment Compansation
Workers' Compensation
Car Allowance
Hospital Insurance Tax
TOTAL PERSONNEL

Supplies & Materials
Repairs & Maintenance
Meter Expense
Tank Repairs
Major Repairs
TOTAL SUPPLIES & MATERIALS

0 & M TAX RATE:
| & S TAX RATE:

HANDLING CHARGE:
WATER RATE:

2019

ADOPTED
BUDGET

$1,366,000
$221,255
$20,000
$7,299
$37,000

$0
$5,000
$1,666,554

$1,366,000
$0
$1,366,000

$329,340
$1,677
$0

$0

$0

$0
$12,500
$1,300
$8,500
$44,959
$169,292
$1,034
$6,841
$6,000
$3,817
$585,260

$80,000
$5,000
$25,000
$25,000
$135,000

*City of Corpus
Christi has not set
the water rates
for FY20. The
FY19 rate was
used for budget
purposes.

2019
AMENDED
BUDGET

$1,366,000
$221,255
$32,000
$7,299
$55,250

$0
$12,000
$1,693,804

$1,366,000
$0
$1,366,000

$315,000
$1,495

$0
$14,700
$1,300
$7,800
$54,500
$169,292
$300
$5,500
$6,000
$3,817
$5679,704

$80,000
$5,000
$25,000
$25,000
$135,000

$0.426386

2020

PRELIMINARY

BUDGET

$1,363,399
$226,206
$20,000
$7,645
$60,000

$0
$12,000
$1,679,150

$1,353,399
$0
$1,353,399

$338,292
$1,729
$0

$0

$0

$0
$12,500
$1,300
$8,500
$46,677
$196,184
$875
$6,2560
$6,000
$3,968
$622,275

$80,000
$5,000
$50,000
$25,000
$160,000




Other Operating Expenditures:
Professional Fees

Legal

Auditing

Engineering

Management & Consuiting

Inspections

Leak Detaction

Banquete Overhead Tank Demolition
TOTAL PROFESSIONAL FEES

Consum Supplies/Materials
Postage
Printing/Office Supplies
Janitorial/Site Maintenance
Fuel/Lubricants/Repairs
Chemicals/Water Samples
Safety Equipment
Small Tools

TOTAL CON. SUPPLIES/MATERIALS

Recurring Cperating Costs
Telephone/Communications
Utilities
D & O Liability Insurance
Property Insurance
General Liability
Auto Insurance
TravelfTraining/Meetings
Rental-Equipment/Uniforms
Dues/Subscriptions/Publication
Pass Through Cost
Educational Materials

TOTAL RECURRING OPER. COSTS

Miscellaneous
Miscellaneous Expenditures
TOTAL MISCELLANEQUS

Total Administrative & Operations Exp.

Capital Outlay
Capital Acquisition
Engineering

TOTAL CAPITAL QUTLAY

TOTAL EXPENDITURES (w/c D.S. exp.)

Excess (Deficiencies) of
Revenue Over Expenditures

2019
ADOPTED
BUDGET

$30,000
$9,750
$12,500
$7,500
$4,000
$0
$30,000
$93,750

$6,500
$27,500
$6,000
$34,000
$52,500
$1,500
$2,000
$130,000

$20,654
$112,500
$3,500
$30,000
$2,750
$2,050
$10,000
$5,000
$15,000
$600

$0
$202,054

$7,500
$7,500
$2,519,564
$240,400
$0
$240,400

$2,769,064

-$1,103,410

2019
AMENDED
BUDGET

$25,000
$9,750
$12,500
$7,500
$4,000
$0
$30,000
$88,750

$6,500
$29,000
$6,000
$44,000
$52,500
$2,200
$2,000
$142,200

$20,654
$102,500
$3,500
$47,292
$3,200
$2,225
$10,000
$5,000
$22,500
$400

30
$217,271

$7,500
$7,500
$2,536,425
$398,444
$5,000
$403,444

$2,939,869

-$1,246,065

2020
PRELIMINARY
BUDGET

$30,000
$9,750
$12,500
$7,500
$6,000
$0
$35,000
$100,750

$7,600
$30,000
$6,000
$30,000
$52,500
$1,500
$2,000
$129,500

$14,000
$110,000
$3,500
$47,300
$3,200
$2,225
$10,000
$5,000
$15,000
$400

$0
$210,625

$7,6500
$7,500

$2,564,049

$225,350
$0
$225,350

$2,809,399

-$1,130,249




OTHER FINANCE SOURCE (USES)
Transfer to Other Funds
Disposition of Assets {(Surplus Sale)
Transfer from Tax Accounts

TOTAL OTHER FINANCING
SOURGES (USES)

EXCESS (DEFICIENCES) OF
REVENUES OVER OTHER
SOURCES (USES)

NET INCOME

Capital Acquisition

a. New truck

b. RWSC Booster

¢. Technology Upgrades

d. Large Air Compressor

e. Truck Utility Bed

f. New Chlorine & LAS Scales

g. Banquete PS Including Hydro Tank

Engineering

2019 2019

ADOPTED AMENDED
BUDGET BUDGET
$1,500 $15,000

$1,238,343 $1,238,343

$1,239,843 $1,253,343

$136,433 $7,278

$136,433 $7,278

$32,500
$15,000
$5,000
$25,000
$11,000
$16,850
$120,000
$225,350

$0

2020
PRELIMINARY
BUDGET

$1,500
$1,390,044

$1,391,544

$261,296

$261,296




SOUTH TEXAS WATER AUTHORITY
GENERAL FUND - TAX ACCOUNTS
PRELIMINARY FY2020 BUDGET

REVENUES

Ad Valorem - Current (M & O)

Delinguent Taxes

Penaity & Interest - Tax Accounts (M & Q)

TOTAL M&O TAX REVENUES
EXPENDITURES

Tax Collector Fees

Appraisal Districts

Refunds

TOTAL EXPENDITURES

REVENUES OVER EXPENDITURES

OTHER USES
Transfer to Revenue Fund (Tax)

TOTAL EXPEND. & OTHER USES
Excess Revenues and Other

Financing Sources Over (Under)
Expenditures and Other Uses

0 & M TAX RATE:

| & 8 TAX RATE:
HANDLING CHARGE:
WATER RATE:

2019
ADOPTED
BUDGET
$1,257,158

$27,500
$16,000
$1,300,658
$38,597
$23,718
$0
$62,315

$1,238,343

$1,238,343

$1,300,658

$0

$0.426386

2019

AMENDED

BUDGET

$1,257,158|

$27,500
$16,000

$1,300,858
$38,5097
$23,718
$0

$62,315

$1,238,343

$1,238,343

$1,300,668

$0

2020

PRELIMINARY
BUDGET

$1,420,260}

$30,000
$19,000

$1,469,260
$53,732
$25,484

$0

$79,216

$1,390,044

$1,320,044

$1,469,260

$0




SOUTH TEXAS WATER AUTHORITY
GENERAL FUND - SPECIAL SERVICES

0 & M TAX RATE:

PRELIMINARY FY2020 BUDGET - #2 | & S TAX RATE:
HANDLING CHARGE: $0.426386
WATER RATE:
2019 2020
ADOPTED PRELIMINARY
REVENUES BUDGET BUDGET
Ricardo Water Supply Corporation 1014 customers $302,824 $319,104
Nueces Water Supply Corporation 1000 customers $285,529 $314,698
TOTAL SPECIAL SERVICES REVENUE $588,353 $633,802
EXPENDITURES
Personnel $319,559 $328,454
Overhead $268,794 $305,347
TOTAL SPECIAL SERVICES EXPENDITURES $588,353 $633,802
REVENUES OVER EXPENDITURES $0 30
Personnel allocations:
Bifling Clerk 85.00%
Receptionist 75.00%
Accountant Assistant 75.00%
Finance Manager 27.00%
Business/Risk Manager 25.00%
Field Manager 75.00%
Field Supervisor 35.00%
2.5 Man Field Crew 100.00%

Executive Director

15.00%




SOUTH TEXAS WATER AUTHORITY
DEBT SERVICE FUND
PRELIMINARY FY2020 BUDGET

REVENUES
Ad Valorem - Current
Ad Valorem - Delinquent
Penalty & Interest - Tax Accounis
Out-of-District Surcharge
Interest on Temporary Investments
Miscellaneous
TOTAL TAXES & INTEREST

OTHER FINANCING SOURCES

TOTAL OTHER FINANCE SOURCES

Total Revenue and Other
Financing Sources

EXPENDITURES
Fiscal Agent Fees
Bond Interest Expense
Bond Principal Payments
Tax Collector Fees
Appraisal District Fees
Miscellaneous Fees

TOTAL EXPENDITURES

OTHER USES
TOTAL EXPEND. & OTHER USES

Excess Revenues and Other
Financing Sources Over {Under)
Expenditures and Qther Uses

Tax Base Value:
Collection Rate:

2019
ADOPTED
BUDGET

$364,889
$7,000
$5,500
$2,019
$3,250
$0
$382,668

$0
$0

$382,658

$200
$122,350
$225,000
$10,739
$6,600
$0
$364,890

$364,890

$17,769

2020
PRELIMINARY
BUDGET

$360,063]

$9,500
$5,5600
$1,873
$4,260
$0
$391,086

$0
$0

$391,086

$200
$117,850
$230,000
$14,863
$7,049
$0
$369,963

$369,963

$21,124




From:
Sent:;
To:
Ce:

Subject:

All;

Reba George <RebaG@cctexas.com>

Friday, July 26, 2019 12:20 PM

mcgserrato@stwa.org; Bill Flickinger; Chris Ekrut; 'Dony Cantu’; 'Frances Rosales'; 'Jacob
Hinojosa’; 'Jo Ella Wagner"'; Mark Young; violetwater@aol.com

Mark Van Vleck; Dan Grimsbo; Lisa Aguilar [LGL]; Miles Risley; Constance Sanchez;
Martha Messer; Reed, Grady

FY 2020 Wholesale Rates and Updated Rate Model

For your review....I've summarized impacts below. Please forward any questions you may have....Thank you for your

patience, Reba

DRAFT 7/25 URM 1/1/2019 1/1/2020
Raw Water
Rate payer rate 0.963 1.019
Development charge 0.05 0.05
TOTAL S 1.013 | § 1.069
% increase 5.5%
Sincrease S 0.056

Resale Treated (STWA, SPMWD)

Raw diversion 0.086 0.100
Treatment 1.441 1.365
TOTAL S 1.527 | § 1.465
% increase -4.1%
S increase S {0.062)

Resale Treated. Delivered {(NCWID#4-Port A, Violet)

Raw diversion 0.086 0.100
Treatment 1.441 1.365
Network 0.680 0.633
TOTAL S 2.207 | S 2.098
% increase -4.9%
Sincrease S (0.109)

From: Reba George

Sent: Tuesday, July 23, 2019 4:24 PM

To: megserrato@stwa,org

Cc: Bill Flickinger <bflickinger@wfaustin.com>; Chris Ekrut <cekrut@newgenstrategies.net>; Martha Messer

1




ATTACHMENT 6

Proposed FY 2020/Tax Year 2019 Tax Rate




Memorandumn

To: South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 26, 2019

Re: Effective Tax Rate Publication for FY 2020 — Tax Year 2019

Background:

Enclosed are the Worksheet and Notice provided by the Texas Comptroller. Information from the
Worksheet is trausferred to the Notice. The Effective Tax Rate procedures for water districts require a
comparison of the Average Home Value of Tax Year 2018 ($89,477) to Tax Year 2019 ($93,405). The
Average Home Value increased by $3,928 from last year to this year.

Enclosed is the notice with blanks left for the Board members’ record vote. The current tax rate is
$0.086664/8100 valuation, which is comprised of two (2) components — the M&O Tax Rate of
$0.067886/$100 and the [&S Tax Rate of $0.018778.

The proposed tax rate for the purposes of publication is $0.086911/$100 valuation. This proposed
rate is comprised of two (2) components — the M&O Tax Rate of $0.070059/$100 and the 1&S Tax Rate of
$0.016852/$100. This proposed tax rate is slightly higher (30.000247) than the current Total Tax Rate.

Analysis:

1&S Tax Component —the FY 20 debt service requirements including the prorated cost of appraisals
and collections payment is $369,962 which is a slight increase from last year. However, as a result of the tax
base increasing the 1&S tax component is lower than last year.

M&O Tax Component — State Law requires a calculated tax bill based on last year’s Average
Home Value be compared to a calculated tax bill based on this yeat’s Average Home Value with an
allowable increase of up to 8%. The calculation begins with using the current tax rate and multiplying it
against the Tax Year 2018 Average Home Value. That amount is multiplied times 1.08 (to add the 8%) and
then divided by this year’s Average Home Value. The result is considered the Effective Tax Rate (ETR)
including the 8% increase. This provides the necessary information for a water district to avoid being placed
in a position of a rollback and at the same time provides flexibility in adopting a rate.

Total Tax Rate — the I&S Tax Rate is added to the M&Q Tax Rate to arrive at the Total Tax Rate.

Staff Recommendation:

Authorize staff to publish the Truth in Taxation/Effective Tax Rate Notice using the highest rate
possible without exceeding the 8% rule on the M&O Tax Rate. This publication allows for flexibility
regardless of whether the Board decides to adopt an M&O Tax Rate which includes an 8% increase or a
lower rate.

Board Action:

Determine whether to authorize staff to publish the Truth in Taxation Notice/Effective Tax Rate
Publication.

Summarization:

This publication is a mandatory part of the property tax and budgetary process.




2019 SOUTH TEXAS WATER AUTHORITY TAX RATE ROLLBACK WORKSHEET
BASED ON 62.5% OF VALUES UNDER PROTEST PLUS CERTIFIED PER B. FLICKINGER

2018 Total Market Value of Residences
2018 Total Parcels

1 2018 average appraised value of residence homestead

2 2018 general exemptions available for the average
homestead (excluding age 65 or older or disabled
person's exemptions)

3 2018 average taxable value of residence homestead (iine
1 minus line 2)

4 2018 adopted M&O tax rate {(per $100 of value)

5 2018 M&O tax on average residence homesiead
(multiply line 3 by line 4, divide by $100)

6 Highest M&O tax on average residence homestead with
increase {(multiply line 5 by 1.08.)
2019 Total Market Value of Residences
2019 Total Parcels

7 2019 average appraised value of residence homestead

8 2019 general exemptions available for the average
homestead (excluding age 65 or older or disabled
persons exemptions)

g 2019 average taxable value of residence homestead (line
7 minus line 8)

10 Highest 2019 M&O Tax Rate (line 6 divided by line 9,
multiply by $100)

11 2019 Debt Tax Rate

12 2019 Contract Tax Rate

13 2019 Rollback Tax Rate (add lines 10, 11 and 12)

Nueces
$289,812,767
3,325

$289,264,822
3,367

Kleberg
$425,911,458
4,674

$463,860,776
4,696

Total
$715,724,225
7,999
$89,477

$5,000

$84,477
$0.067886

$57.35

$61.94
$753,125,598
8,063
$93,406

$5,000
$88,406

$0.070059 /3100
$0.016852 /$100
$0.000000 /$100
$0.086911 /$100




Water District

Notice of Public Hearing on Tax Rate
BASED ON 62.5% OF VALUES UNDER PROTEST PLUS CERTIFIED PER B. FLICKINGER

The South Texas Water Authority Board of Directors will hold a public hearing on a proposed tax rate for the tax
yeat 2019 on September 3, 2019 at 5:30 p.m. at the South Texas Water Authority Office located at 2302 East Sage
Road, Kingsville, Texas 78363. Your individual taxes may increase or decrease, depending on the change in the
taxable value of your property in relation to the change in taxable value of all other property and the tax rate that is
adopted.

FOR the proposal: Names will be filled in.
AGAINST the proposal: Names will be filled in.
PRESENT and not voting: Names will be filled in.
ABSENT: Names will be filled in.

The following table compares taxes on an average residence homestead in this taxing unit last year to taxes
proposed on the average residence homestead this year.

Last Year This Year
Total tax rate (per $100 of value) $0.086664 /$160 $0.086911  /$100
Adopted Proposed
Difference in rates per $100 of value $0.000247 /$100
Percentage increase/decrease in rates(-+/-) 0.29%
Average appraised residence homestead value $89.477 $93,405
General exemptions available
(excluding 65 years of age or older or disabled
person's exemptions) $5,000 $5,000
Average residence homestead taxable value $84,477 $88,405
Tax on average residence homestead $73.21 $76.83
Annual increase/decrease in taxes if
proposed tax rate is adopted (+/-) + $3.62
and percentage of increase (+/-) +  4.9%

NOTICE OF TAXPAYERS' RIGHT TO ROLLBACK ELECTION

If taxes on the average residence homestead increase by more than eight percent, the qualified voters of the water
district by petition may require that an election be held to determine whether to reduce the operation and
maintenance tax rate to the rollback tax rate under Section 49.236(d), Water Code.

THIS LOWER PORTION IS NOT PUBLISHED - FOR INTERNAL INFORMATION ONLY

Total of Debt Service Expenses at % collection below: $ 369,962.00 Kieberg
100% $1,177,984,114
Nueces
Cetrtified Taxable Value $ 2,195,303,747 $1,017,319,633
I&S Tax included in Proposed Rate Above $0.016852 Total
Actual M&O Tax Rate Proposed $0.070059 $2,195,303,747
$0.086911 DS Requirement

[ 369962




2019 SOUTH TEXAS WATER AUTHORITY TAX RATE ROLLBACK WORKSHEET

FOR ILLUSTRATION PURPOSES ONLY - M&O TAX ONLY SHOWING 8%

2018 Total Market Value of Residences
2018 Total Parcels
1 2018 average appraised value of residence homestead

2 2018 general exemptions available for the average
homestead {excluding age 65 or older or disabled
person's exemptions)

3 2018 average taxable value of residence homestead (line
1 minus line 2)

4 2018 adopted M&O tax rate (per $100 of value)

5 2018 M&Q tax on average residence homestead
{multiply line 3 by line 4, divide by $100)

6 Highest M&O tax on average residence homestead with
increasse (multiply line 5 by 1.08.)

2019 Total Market Value of Residences
2019 Total Parcels
7 2019 average appraised value of residence homestead

8 2019 general exemptions available for the average
homestead (excluding age 65 or older or disabled
persons exemptions)

8 2012 average taxable value of residence homestead {line
7 minus fine 8)

10 Highest 2019 M&O Tax Rate {line 6 divided by line 9,
multiply by $100)

11 2019 Debt Tax Rate

12 2019 Contract Tax Rate

13 2019 Rollback Tax Rate (add lines 10, 11 and 12)

Nueces
$289,812,767
3,325

$289,264,822
3,367

Kleberg
$425,911,458
4,674

$463,860,776
4,696

Total
$715,724,225
7,999
$80,477

$5,000

$84.477
$0.067886

$57.35

$61.94
$7563,125,598
8,083
$93,405

$5,000
$88,405

$0.070059 /3100
$0.000000 /$100
$0.000000 /$100
$0.070059 /$100




Water District

Notice of Public Hearing on Tax Rate
FOR ILLUSTRATION PURPOSES ONLY - M&0O TAX ONLY SHOWING 8%

The South Texas Water Authority Board of Directors will hold a public hearing on a proposed tax rate for the tax
year 2019 on September 3, 2019 at 5:30 p.m. at the South Texas Water Authority Office located at 2302 East Sage
Road, Kingsville, Texas 78363. Your individual taxes may increase or decrease, depending on the change in the

taxable value of your property in relation to the change in taxable value of all other property and the tax rate that is
adopted.

FOR the proposal: Names will be filled in.
AGAINST the proposal: Names will be filled in.
PRESENT and not voting: Names will be filled in.
ABSENT: Names will be filled in.

The following table compares taxes on an average residence homestead in this taxing unit last year to taxes
proposed on the average residence homestead this year.

Last Year This Year
Total tax rate (per $100 of value) $0.067886 /$100 $0.070059  /$100
Adopted Proposed
Difference in rates per $100 of value $0.002173 /$100
Percentage increase/decrease in rates(+/-) 3.20%
Average appraised residence homestead value $89,477 $93,405
General exemptions available
(excluding 65 years of age or older or disabled
person's exemptions) $5,000 $5,000
Average residence homestead taxable value $84,477 $88,405
Tax on average residence homestead $57.35 $61.94
Annual increase/decrease in taxes if
proposed tax rate is adopted (+/-) + $4.59
and percentage of increase (+/-) + 8.00%

NOTICE OF TAXPAYERS' RIGHT TO ROLLBACK ELECTION

If taxes on the average residence homestead increase by more than eight percent, the qualified voters of the water
district by petition may require that an election be held to determine whether to reduce the operation and
maintenance tax rate to the rollback tax rate under Section 49,236(d), Water Code.

THIS LOWER PORTION IS NOT PUBLISHED - FOR INTERNAL INFORMATION ONLY

Total of Debt Service Expenses at % collection below: $ - Kleberg
. 100% $1,145,684,070
Nueces
Certified Taxable Value $ 2,163,003,703 $1,017,319,633
1&S Tax included in Proposed Rate Above $0.000000 Totat
Actual M&O Tax Rate Proposed $0.070059 $2,163,003,703
$0.070059 DS Requirement

E -~




ATTACHMENT 7

Banquete Pump Station Improvement Project




Memorandum

To: South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 25, 2019

Re:  Commitment Letter to Provide Funds for Construction of Banquete PS to Serve the Nueces
County Water Control and Improvement District #5 (Banquete) and Nueces Water Supply
Corporation (NWSC)

Background:

As the Board is aware, the Nueces County grant project to serve Cyndie Park was intended to be
done in two (2) phases. The first phase is complete, namely the installation of a 4” waterline extending four
(4) miles from FM 666 then along FM 1833 to Cindy Lane. The second phase was to be the construction of a
new pump station located in Banquete. This pump station would separate the service of the Nueces County
Water Control and Improvement District #5 (Banquete) and the Nueces Water Supply Corporation (NWSC).
This would be accomplished with the installation of separate pumps, ground storage tank, two (2) new
hydropneumatics tanks, disinfection facilities, and the necessary controls. The “new” pump station building
would be located in a building owned by STWA on the north side of the existing station. Another component
of the project would be the demolition of STWA’s 50,000-gallon elevated storage tank (EST).

Unfortunately, a few months ago, Nueces County advertised for construction of the pump station and
the bids received were extremely high as compared to the available, remaining grant funds. The lowest
apparent bid including demolishing the EST, adding 2 hydro tanks, and controls was about $1,283,000. The
difference between that total and the available funds is slightly more than $668,000. As such, the Nueces
County Commissioners Court rejected all the bids. During the last meeting, I stated that it was my
preference to utilize available funds for the construction of a new, separate Banquete Pump Station as
compared to the construction of an equipment shed. Staff identified $200,000 from remaining bond funds,
$100,000 that were potentially earmarked for an equipment shed, and about $50,000 budgeted for demolition
of the EST and addition of a hydro-pneumatic tank in Banquete, for a total of $350,000.

Analysis:

In the last memo, staff pointed out that the use of the $350,000 would provide long-term benefits
particularly as it relates to increasing STWA’s wholesale volume sales. More specifically, staff stated that the
NWSC began as a rural system with 250 customers, Recently, the NWSC customer count reached 1000.
Overall, in terms of growth, the NWSC and Ricardo Water Supply Corporation (RWSC) have been the
entities exhibiting the most potential to affect sales volume. Since assisting RWSC with issuing bonds and
managing that corporation in 1991, their customer base has increased three-fold.

To reiterate, however, there are four (4) items presented last nonth:
Separating the facilities with allow STWA to finalize the Wholesale Water Supply Contract with NWSC;
Separating the facilities should also eliminate problems with the TCEQ’s Under Direct Pressure Rule;
Separating the facilities should ensure proper capacity for NWSC’s Banquete rural customers; and
Separating the facilities could provide incentive for the Banquete Water District Board to resume
negotiations on a Wholesale Water Supply Contract.

R =

Enclosed please find recent email correspondence from Nueces County Commissioner Joe Gonzalez
as well as the Texas Water Development Board (TWDB). As you can see, Nueces County is awaiting a
commitment letter from STWA before re-advertising for bids. Staff believes the presented budgets reflect the
availability of between $350,000 - $360,000.




Commitment Letter for Banquete Pump Station
July 25, 2019
Page 2 of 2

Staff Recommendation:

Staff recommends authorizing me to provide a commitment letter to Nueces County for the
construction of the Banquete Pump Station in the amount of $355,000.

Board Action:

Determine whether to authorize me to provide a commitment letter to Nueces County for the
construction of the Banquete Pump Station in the amount of $355,000.

Summarization:

During the NWSC’s last board meeting, they agreed to provide between $105,000 and $110,000
towards the construction of the pump station. In addition, according to Robert Viera, LNV Engineering, there
should be ways to reduce the cost of the overall project. The Board will recall we discussed a different type
of pump instead of using variable drives and instead of removing the concrete slab from the EST it could
remain in place. Mr. Viera stated that he thought as much as 25% could be reduced from the previous
apparent low bid of $1,283,000. The bottom line is that with an additional $465,000 the $668,000 “gap” is
reduced to $203,000 which would require about a 15% reduction from the previous apparent low bid,




mcgserrato@stwa.org

From; Commissioner Joe Gonzalez <joe.gonzalez@nuecesco.com>

Sent: Friday, July 19, 2019 2:29 PM

To: Maria M. Bedia

Cc Robert Viera; Carola G. Serrato (mcgserrato@stwa.org)

Subject; RE: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

I believe Carola did present to the board. Once you receive confirmation from Carola in writing, please place on the
agenda ASAP.

Thank you,

Joe A Gonzatez (JAG)

Nueces County Commissioner Pet 2
801 Leopard, Rm 303.7

Corpus Christi, Tx 78380

(361} 8BRE-0296

From: Maria M. Bedia <maria.bedia@nuecesco.com>

Sent: Friday, July 19, 2019 1:53 PM

To: Commissioner Joe Gonzalez <joe.gonzalez@nuecesco.com>

Cc: Robert Viera <rviera@Invinc.com>; Natalie Eckstrom <natalie.eckstrom1@co.nueces.tx.us>
Subject: Re: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

I have informed Purchasing that we will be re-bidding the project asis. | am waiting for funding confirmation from
Carola in the form of an official commitment letter to cover costs above what we currently have available in the TWDB

grant. | will send her an email this afternoon to inquire as to the status.

Sent from my iPhone

On Jul 19, 2019, at 1:49 PM, Commissioner Joe Gonzalez <jgce.gonzaler@nuecesco,com> wWrote:

Maria,
What is the status regarding re-bidding this project? Please provide update.

Joe A. Gonzalez JAG)

Nueces County Commissioner Pct 2
801 Leopard, Rim 303.7

Corpus Christi, Tx 78380

{361) 888-0286

From: Maria M. Bedia <maria.bedia@nuescesco.com>
Sent: Monday, July 08, 2019 9:21 PM




To: Commissioner Joe Gonzalez <joe. gonzalez @nuecesco.come>; Sandra Santos
<sandrasantos@nuetesco.cons

Cc: Natalie Eckstrom <natzslie eckstrom L@no.nueces. b us>

Subject: FW: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

Sandra,

Can you please let me know if Commissioner is available to briefly discuss the below email? Robert with
LNV is recommending for the County to re-bid the Banquete pump station project. Carola mentions that
there is a “potential” for $463,000 in funding.

Please let me know. Thank you.
Marla

From: mcpserrato@siwa.org <megsercaio@stwa.ore>

Sent: Tuesday, July 02, 2019 10:50 AM

To: Maria M. Bedia <maria bedia{@nuecssco.com>; Robert Viera <rviera@invinc.com>

Cc: 'Dony Cantu' <dcantu@stwa.org>; 'Frances Rosales' <fyrosales@stwa.org>; 'lacob Hinojosa'
<hirojesa@stwa.ore>; Yo Ella Wagner' <jwagner@siwa.org>

Subject: Banguete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

Maria and Robert,
Last week the STWA Board met on Tuesday and the NWSC Board met on Thursday.

The STWA Board reviewed a preliminary budget for Fiscal Year 2020 which included $155,000 for the
Banquete PS out of the General Fund. The STWA Board is scheduled to approve its FY 2020 budget on
September 3. However, | hope to know more about the proposed tax rate at the STWA Board meeting
on July 30™. The adopted M&O tax rate is a major factor in the available funds for capital expenditures.

In addition, the Board had previously agreed that $200,000 in bond funds could be made available
contingent on bond counsei confirming that the use of the funds for the pump station would not

jeopardize the tax exempt status of STWA’s bonds. After Tuesday’s meeting, that was confirmed by
email.

On Thursday, the NWSC Board agreed to provide approximately $108,000 collected from developers
utilizing the BA PS for the project.

Between the three sources (if there are not any major surprises with STWA’s Effective Tax Rate), there
may be an additional $463,000 availabie for the PS construction.

Please keep me updated on the status of the re-advertising for bids. If there is any additional
information needed from our office, please let me know.

Thanks and have a Great Fourth of July,
Carola

Carola G. Serrato

Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364




G L
From: Nicki Hise <Nicki.Hise@twdb.texas.gov>
Sent: Wednesday, July 24, 2019 4:00 PM
To: mcgserrato@stwa.org
Subject: FW. Nueces County DWSRF #62622 CID 01 and CID 02 updates

Hi there,

I'm forwarding this message onward, as [ had input your email address incorrectly in my original correspondence.

Thanks,
Nicki Hise

From: Nicki Hise

Sent: Wednesday, July 24, 2019 3:57 PM

To: Maria M. Bedia <maria.bedia@nuecesco.com>; Robert Viera {rviera@Invinc.com) <rviera@invinc.com>
Cc: Natalie Eckstrom <natalie.eckstrom1@co.nueces.tx.us>; megserrato@swta.org

Subject: Nueces County DWSRF #62622 CID 01 and CID 02 updates

Hi there,
I'm reaching out to follow up on the status of closing out CID 01 and possibly proceeding with CID 02.

I'm currently awaiting the close-out documentation in order for the TWDB to issue a Certificate of Approval {COA) for
CID 01, which inciude:
1. The final change order/adjustment of quantities (Per our previous discussion, the County was going to create a
reconciliatory change order to include the final valve work performed as part of the contract.)

2. The final pay request from the contractor, which should indicate that the contract’s total final price matches
that shown in the final change order

An affidavit by the contractor that all bills have been paid
4. Certification by the consulting engineer that the work has been completed and was constructed in accordance

with the approved plans and specifications and sound engineering principals and construction practices {This can
be a simple letter.)

5. Acceptance of the project by the owner in the form of a written resolution or other formal action
6. Notification of the beginning date of the warranty period for the contract

7. Confirmation that the owner has received the as-built drawings from the contractor {This can also be stated in a
letter.)

8. Final American Iron & Steel Certification form, found here:
hitp: fAwww bedh tevas sov/financial/instructions/doc/ TWDR-1 106-C nof

w

Finally, please provide an update regarding the status of CID 02. When | last spoke with you and Mr. Viera, the possibility
of utilizing Nueces WSC or South Texas Water Authority funds to fill the funding gap and proceed with the project as
designed was discussed. [s this how the construction work is to proceed? Please provide and update on this.

Thanks!
Nicki Hise

Nicki Hise, RPA
Project Reviewer
Texas Water Development Board




Regional Water Project Development
nickl. hise @twdb texas.gov
512-936-4304




mcgserrato@stwa.org

R TR
From: Commissioner Joe Gonzalez <joe.gonzalez@nuecesco.com>
Sent: Friday, July 19, 2019 2:29 PM
To: Maria M. Bedia
Cc: Robert Viera; Carola G. Serrato (mcgserrato@stwa.org)
Subject: RE: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

| believe Carola did present to the board. Once you receive confirmation from Carola in writing, please place on the
agenda ASAP.

Thank you,

Joe A. Gonzgler (JAG)

Nueces County Conunissioner Pct 2
4901 Leopard, Rm 303.7

Corpus Christi, Tx 78380

(361} 888-0296

From: Maria M. Bedia <maria.bedia@nuecesco.com>

Sent;: Friday, July 19, 2019 1:53 PM

To: Commissioner Joe Gonzalez <joe.gonzalez@nuecesco.com>

Cc: Robert Viera <rviera@Invinc.com>; Natalie Eckstrom <natalie.eckstrom1@co.nueces.tx.us>
Suhject: Re: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

I have informed Purchasing that we will be re-bidding the project as is. | am waiting for funding confirmation from
Carola in the form of an official commitment letter to cover costs above what we currently have available in the TWDB

grant. ! will send her an email this afternoon to inquire as to the status.

Sent from my iPhone

On Jul 19, 2019, at 1:49 PM, Commissioner Joe Gonzalez <ige.gonzalez@nuecescq.com> wrote:

Maria,
What is the status regarding re-bidding this project? Please provide update.

Joe A, Gonzalez [JAG)

Nueces County Commissioner Pct 2
901 leopard, Rm 303.7

Corpus Christi, Tx 78380

{361} 888-0296

From: Maria M. Bedia <mzriz. bedia®@puecesco.com>
Sent: Monday, July 08, 2019 9:21 PM




To: Commissioner Joe Gonzalez <jce gonzale: @nuecesco.com>; Sandra Santos
<sandra santos@nuecesca.can>
Cc: Natalie Eckstrom <natalis eekstromd @oo nueces b us>

Subject: FW: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

Sandra,

Can you please let me know if Commissioner is available to briefly discuss the below email? Robert with
LNV is recommending for the County to re-bid the Banquete pump station project. Carola mentions that
there is a “potential” for $463,000 in funding.

Please let me know. Thank you.
Maria

From: mceserrato@siwa.org <mcEserato@siwa nrgs>

Sent: Tuesday, July 02, 2019 10:50 AM

To: Maria M. Bedia <maria bediza @nuecesco. com>; Robert Viera <iviera@Inving.com>

Cc: 'Dony Cantu' <gcantu@stwa org>; 'Frances Rosales' <fvroszles@stwa.org>; "Jacob Hinojosa'
<hinojosai@®stwa.org>; "fo Ella Wagner' <lwagner@siwa orp>

Subject: Banquete Pump Station - Potential STWA Funds and Dedicated NWSC Funds

Maria and Robert,
Last week the STWA Board met on Tuesday and the NWSC Board met on Thursday.

The STWA Board reviewed a preliminary budget for Fiscal Year 2020 which included $155,000 for the
Banquete PS out of the General Fund. The STWA Board is scheduted to approve its FY 2020 budget on
September 3, However, | hope to know more about the proposed tax rate at the STWA Board meeting
on July 30", The adopted M&O tax rate is a major factor in the available funds for capital expenditures.

In addition, the Board had previously agreed that $200,000 in bond funds could be made available
contingent on bond counsel confirming that the use of the funds for the pump station would not
jeopardize the tax exempt status of STWA’s bonds. After Tuesday’s meeting, that was confirmed by
email.

On Thursday, the NWSC Board agreed to provide approximately $108,000 collected from developers
utilizing the BA PS for the project.

Between the three sources (if there are not any major surprises with STWA's Effective Tax Rate), there
may be an additional $463,000 available for the PS construction.

Please keep me updated on the status of the re-advertising for bids, If there is any additional
information needed from our office, please let me know.

Thanks and have a Great Fourth of July,
Carola

Carola G. Serrato

Executive Director

South Texas Water Authority
PC Box 1701

Kingsville, Texas 78364
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ATTACHMENT 8

License Agreement — City of Bishop




Memorandum

To: South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date:  July 24, 2019

Re: City of Bishop — License Agreement — Bishop East PS Property

Background:

The Bishop City Council was scheduled to meet today, July 24", However, enclosed is an email
from City Secretary Cynthia Contreras notifying me that the meeting has been cancelled due to a lack of a
quorum.

During the last Board meeting, staff reviewed the latest redline version of the License Agreement
from Gerald Benadum, Bishop’s attorney. Additionally, the Board reviewed our legal counsel’s, Bill
Flickinger of Willatt and Flickinger, recommendations and assessiment of the modifications (enclosed). The
Board will recall that it had been several months since STWA had provided its response to the previous
Agreement version. During last month’s meeting, the Board gave direction to Mr, Flickinger and staff on the
necessary responses to the City’s changes. Enclosed is the Agreement modified by Mr. Flickinger as well as
his correspondence to Mr, Benadum. Also attached is my follow-up with the Bishop City Council and City
Secretary, including the latest revised Agreement,

Analysis:

The Bishop City Council met on June 26™, the day after STWA’s meeting. Although Mr, Flickinger
had not yet had the opportunity to revise the Agreement, I attended the Council meeting to provide an
update. I reported that the Board had reviewed the City’s redline version and that the City could expect
STWA'’s responses in about two (2) weeks,

The Board will recall during a previous Council meeting several items of concern were discussed by
the City and by me on behalf of STWA. Two clauses were considered “make or break” provisions. The City
stated it would not agree to work with STWA on an outright purchase of the property. On STWA’s part, I
stated STWA would not relinquish its right to take legal action on any future issues related to the property.
Therefore when asked, during the June 26" meeting by Councilman Albert Guajardo, whether it appeared
that the parties were getting closer to finalizing the Agreement, I responded that it was disconcerting to find
that the City had removed the provision regarding selling the property but had not removed the section
regarding STWA’s right to future legal recourse.

Staff Recommendation:

Staff will check with Ms. Contreras about the rescheduling of the Council meeting. It may be the day
after STWA’s meeting on the 30", Regardless, if | am available, I will attend and report to the Board.

Board Action:
At this time, there is not any action to take other than providing feedback to staff and legal counsel.

Summarization:

Without any response from the City, it is difficult to estimate whether the parties are, in fact, closer
to executing a License Agreement, Regardless, STWA staff and legal counsel will continue to make efforts
in a timely manner to finalize the matter.




mcgserrato@stwa.org

RS RIS
From: megserrato@stwa.org
Sent: Wednesday, July 24, 2019 1:25 PM
To: ‘bishopcitysecretary@corpus.twche.com'’
Subject: RE: Bishop Council meeting

Thank-you for the notice. Have a good evening, too.
Carola

Carola G. Serrato
Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364

361-592-9323 x112

From: bishopcitysecretary@corpus.twchc.com <bishopcitysecretary@corpus.twchc.com>
Sent: Wednesday, July 24, 2019 12:46 PM

To: Carola G. Serrato <mcgserrato@stwa.org>

Subject: Bishop Council meeting

Importance: High

Good Afternoon Carola,

Just wanted to let you know, our Council meeting has been canceled for today due to lack of quorum. Have a good
evening

Respectfully,

Cynthia L. Contreras

City Secretary

City of Bishop

PO Box 356

Bishop, Texas 78343

Phone: (361) 584-2567 ext. 106

Fax: (361) 584-3253
bishopeitysecretarv@corpus twebo. corn




n‘ncgserrato@stwa.org

From: ) Bili Flickinger <bflickinger@wfaustin.com>

Sent: Saturday, June 22, 2012 10:55 AM

To: Carola Serrato (mcgserrato @stwa.org)

Co Allison Nix

Subject: STWA - New Redline Draft of Proposed License Agreement with the City of Bishop
Attachments: STWA - GLB Redline Blshop License glb 6-21-19 redline.docx

Carola:

[ have reviewed the attached, being a new redline draft of the proposed license agreement with the City of Bishop that

was sent late yesterday by Jerry Benadum. | note that he did not indicate the revised redlme draft was a offer, but dld indicate
as far as he knew, the City was in agreement with his draft.

Although it does appear some progress has been made in this latest draft, | cannot recommend it be approved by the

Board of Directars of STWA without further revisions and a detailed review by you. The following are my comments based upon
my review of the attached: :

1. Jerry Benadum did use the correct prior redline draft for the base document. The base document is our redline draft
dated 1/23/19 which showed our changes to the City’s draft of 1/5/19.

2. Before execution we will need to attach Exhibit A and fill-in the number of acres or square footage in the first
sentence in Section Ii. '

3. Please note the change in Section ill which increases the annual fee {after the first five) to $100 with a 5% annual
increase. Please let me know if that change is acéeptable.

4, 1do continue to have a problem with the changes to Section IV B for the reasons previously stated. The Authority
should not have to waive its right to pursue an equitable interest in the property based upon the City’s consent and
knowledge of the investment made by the Autharity on the site. The language added by Mr. Benadum in that
subsection should be deleted.

) 5. Mr. Benadum rejected our deletion of the last sentence in Section V on insurance. We had stricken that sentence
primarily because we do not know what it means. It should be stricken again.

6. Please review the last sentence added to Section VIl A on repair of the pumps by the City and the subsequent
ownership of new pumps by the City. If you are ok with that sentence, | am ok with it.

7. Section Vil D is new and warrants a careful review. For example, there is no specific statement to indicate that we
are talking about the current boundaries of the City. If the City annexes an areain NWSC’s CCN we do not want an
impact on STWA's ability to provide water to NWSC. We will need to discuss this addition in more detail.

8. InSection IX, Mr. Benadum added “or” after the phrase, “apparently abandoned it” which completely changes the
requirements for deeming the Licensed Property abandoned. That addition should be rejected, Likewise in Section

IX B and Section IX C, he has @dded de[ ted the word, “such” which changes the meaning of those provisions and
those additions should be rejected

9. A $200 per month holdover fee {adjusted by increases in CPI) was added {o Section IX D. This applies if the Authority
fails to remove all of its property and restore the site. Please let me know if you are ok with the additional fee.

10. Section IX E contains several new provisions regarding remaining underground facilities. Please review those new
provisions and let me know if you find any of them to be a problem.

11. In Section XI!l Mr. Benadum has made some changes that do not appear to be of major concern. We wili need to
insert a street address for STWA for express delivery.

1 will be in the office for a few more hours today. lam travelliné on Monday and will not be available. 1 will be available
Tuesday to discuss if needed, prior to your Board meeting. Thank you. '

Very truly yours,




mcgserrato@stwa.org

From: gerald benadum <glbenadum@att.net>

Sent: Friday, June 21, 2019 3.06 PM

To: Bill Flickinger

Ce Carola Serrato (mcgserrato@stwa.org); Tem Miller; Cynthia Contreras; Laura Cantwell
Subject: Bishop / STWA License Agreement

Attachments: STWA - Blshop License glb 6-21-19 redline.docx; Untitled attachment 00006.html

Bill, | have been authorized to release to you and Carola the attached revised version of the proposed License Agreement from
the City of Bishop to STWA. - ‘
this shows rediine the changes | have recommended to the version you last submitted to me. | intend that it shows all the

changes; if i have missed one or other 1 apologize for my failure with Word. This has been submitted to my clients and, so far as
I'm aware, they are in agreement with this version.

Of note are the additions in Article IX E. In your latest version, you added a provision aflowing STWA to centinue having an
underground presence after the License terminates. | have added provisions to address that continued use of the property.

This document probably will need some cleanup in formatting in a final version for adoption by the parties.

Have a good afternoon.
Jerry




From: mcgserrato@stwa.org
Sent; Monday, July 15, 2019 12:30 PM
To: Albert Guajardo {(albertg@corpus.twche.com); Bill Boswell (billb@corpus.twcbc.com);

Janie Dominguez (janied@corpus.twcbc.com); Kabrina Lawrence
{kabrinal@corpus.twcbc.com); Nathan Garza (nathang@corpus.twcbc.com); Tem Miller
(mayormiller-bishop@corpus.twcbc.com)

Cc: Cynthia Contreras; Bill Flickinger; 'Dony Cantu (dcantu@stwa.org)’; 'Frances Rosales’;
*Jacob Hinojosa'; 'Jo Ella Wagner'

Subject: FW: Bishop / STWA License Agreement

Attachments: STWA - BF Revised Redline Dated 7-15-19 Showing Proposed Changes to GLB Rediine

Bishop License gib 6-21-19 redline.docx

Tracking: Recipient Read
Cynthia Contreras
Bill Flickinger
Albert Guajardo (albertg@corpus.twecbe.com)
Bill Boswell {billb@corpus.twcbe.com)
Janie Dominguez {janied@corpus.twcbe.com)
Kabrina Lawrence (kabrinal@corpus.twcbc.com)
Nathan Garza (nathang@caorpus.twche.com)
Tem Miller (mayormiller-bishop@corpus.twcbe.com)
'Dony Cantu {dcantu@stwa.orgy
'Frances Rosales'
‘Jacab Hinojosa'
‘lo Ella Wagner'
Joella Wagner Read: 7/15/2019 2:24 PiM
Gony Cantu Read: 7/15/2019 3:27 PM

Good Afternoon,

Attached please find the revised License Agreement which [ indicated during your June Council meeting would be
forthcoming, STWA’s attorney, Bill Flickinger, provided the revised document based on instructions from the STWA
Board. However, as Mr. Flickinger stated in his email to Mr. Benadum {below), the STWA Board is aware of the
recommended changes; but, the Board has not formally reviewed and approved the revised document. The STWA Board
is meeting one week later than usual in July —on July 30, This item will be on the agenda with the document included in
their agenda packet. The agenda and packet will be posted on STWA’s website on Friday, July 26" — hopefully, shortly
after noon.

Carola

Carola G. Serrato

Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364

361-592-9323 x112




From: Bill Flickinger <bflickinger@wfaustin.com>

Sent: Monday, July 15, 2019 11:29 AM

To: gerald benadum <glbenadum@att.net>

Cc: Carola Serrato (mcgserrato@stwa.org) <mcgserrato@stwa.org>
Subject: RE: Bishop / STWA License Agreement

Dear Jerry:
Please see the attached revised redline draft of the proposed License Agreement.

Carola and | have been authorized by the STWA Board of Directors to continue negotiations with the City. The
final version of the document will require approval by the STWA Board.

We look forward to your response so that we can finalize the document at the earliest possible time. Thank
you.

Very truly yours,

Willatt & Flickinger, PLLC

Attorneys at Law

12912 Hill Country Blvd., Suite F-232
Austin, Texas 78738

Phone: (512} 476-6604
Facsimile: (512) 469-9148

Email: bilickingertowiaustincom

CONFIDENTIALITY NOTICE: This email fransmission (and/or the attachments which accompany it) may contain confidential
information belonging to the sender which is protected by the attorney-client privilege. The inforimation is intended only for the use of
the intended recipient. If you are not the intended recipient, you are hereby notified that any disclosure, copying, distribution or the
taking of any action in reliance on the contents of this information is strictly prohibited. Any unauthorized interception of this
transmission is illegal under the law. [f you have received this transmission in error, please promptly notify the sender by reply email,
and then destroy all copies of the transmission. Thank you.

From: gerald benadum <glbenadum@att.net>

Sent: Friday, June 21, 2019 3:06 PM

To: Bill Flickinger <bflickinger @wiaustin.com>

Cc: Carola Serrato {megserrato@stwa org) <mcgserrato@stwa.org>; Tem Miller <ggoif@stx.rr.com>; Cynthia Contreras
<hishopcitysecretarny@corpus. bwche com>; Laura Cantwell <lcantwell8@pmall.com>

Subject: Bishop / STWA License Agreement

Bill, I have been authorized to release to you and Carola the attached revised version of the proposed License
Agreement from the City of Bishop to STWA.

this shows redline the changes | have recommended to the version you last submitted to me. | intend that it shows all
the changes; if | have missed one or other | apologize for my failure with Word. This has been submitted to my clients
and, so far as I'm aware, they are in agreement with this version.




Of note are the additions in Article IX E. In your latest version, you added a provision allowing STWA to continue having
an underground presence after the License terminates. | have added provisions to address that continued use of the
property.

This document probably will need some cleanup in formatting in a final version for adoption by the parties.

Have a good afternoon.
Jerry

Gerald L, Benadum
gibsnaduméati.net
office: 361-881-6078
cell: 361-549-3019
fax: 361-881-6080




BE REVISED REDLINE DATED 7/15/19
SHOWING PROPOSED CHANGES TO GLB REDLINE DATED 6/21/1%

(Yellow highlights indicate Exhibifs that need to be attached or provisions that need fo be reviewed
and blanks to be completed)

LICENSE AGREEMENT
STATE OF TEXAS §
§ KNOW ALL MEN BY THESE PRESENTS:
COUNTY OF NUECES §

The City of Bishop, Texas, a political subdivision of the State of Texas, situated in Nueces County, Texas
(the “City”), and South Texas Water Authority (STWA), a governmental agency, conservation and
reclamation district and body politic and corporate, having been created under Chapter 436 Acts of the 66™
Legislature, Regular Session, 1979 of the Laws of the State of Texas, all pursuant to Article XVI, Section
59 of the Texas Constitution (the “Licensee™), hereby enter into this License Agreement (the “Agreement”)
effective as of the day of , 2019, upon the terms and conditions set forth below,

L PURPOSE OF LICENSE AGREEMENT

The City, for and in consideration of the terms of this License Agreement does hereby grant to Licensee,
and to such of Licensee’s employees, officers, invitees, guests, and contractors as are authorized by
Licensee to access the Licensed Property, a license to use the property at 333 North Birch Avenue, Bishop,
Texas 78343 (the “Licensed Property” as described in section II), only as follows:

For installation, construction, operation, maintenance, repair, replacement or removal of a
building housing pumps, two (2) pumps currently not in service and which were previously
used to provide water to the City of Bishop , a SCADA system, two small buildings with
chlorination and LAS systems and all associated motors, controls, piping, valves,
electrical wiring and equipment and other appurtenances (together, the “Licensed
Improvements”), as shown on Exhibit A hereto. Licensee represents that it is the owner
of all Licensed Improvements.

The City makes this grant solely to the extent of its right, title and interest in the Licensed Property, without
express or implied warranties of title

Licensee, in consideration of the privileges herein granted, hereby makes the agreements, representations,
and covenants, and agrees to the terms, stated in this License Agreement,




11, LICENSED PROPERTY

The Licensed Property is located at 333 North Birch Avenue, Bishop, Texas 78343, includes ---- acres
[square feet?] more or less, and is described in the plat as shown in Exhibit B hereto.

Licensee is not granted, and shall not have, any air rights above the Licensed Property, or subterranean
rights below the surface of the Licensed Property, beyond that reasonably necessary for the licensed uses
specified herein. Licensee’s access to the Licensed Property shall be from the adjacent city street.

Licensee is familiar with all characteristics and conditions of the Property and is not relying on any
representations for the City with respect to the Property or the suitability of the property for Licensee’s
purpose. The City does not make, and expressly disclaims, any representation or warranty express or
implied that the property is safe or suitable for Licensee’s intended purpose or safe or suitable for any
other purpose. Licensee shall assume all risks in using the Licensed Property.

111, FEES

ANNUAL FEES. Licensee shall pay to the City, for the license and permission herein granted to Licensee
annual fees of $5,000.00 each for the first 5 (five) years of this License, with the first such annual fee due
and payable upon execution of this Agreement and each of the 4 (four) subsequent annual fees being due
on or before January 15 of each subsequent calendar year. After the first 5 calendar years following
execution of this Agreement, an annual fee of $100.00, increasing each year by 5% of the previous yeat’s
fee, shall be assessed for the license and permission herein granted to Licensee and Licensee shall pay such
annual fees within sixty (60) days of receipt of an invoice from the City for same.

V. CITY’S RIGHT TO LICENSED PROPERTY

A. This Agreement is expressly subject and subordinate to the present and future right of the City, its
successors, assigns, lessees, grantees, and licensees, to enter upon the Licensed Property for any
purpose including, but not limited to, the construction, installation, establishment, repair,
maintenance, and/or operation and renewal of any public utilities.

B. Nothing in this Agreement shall be construed to limit, in any way, the City’s ownership interest
in the Licensed Property.—end-tieensee-herehy-aeknowledges-the-Cityls-fee-title-to-the Licensed

C. Intheevent of an emergency, tFhe City shall have the right to make connections to, and reasonable
use of, the Licensed Improvements for the purpose of accessing the water supply of Nueces Water
Supply Corporation, subject to prior approval of that corporation.the-tieensee: The City shall pay
all of its own costs and shall reimburse Nueces Water Supply Corporationkieensee for all
reasonable costs incurred by such corporationtieensee as a result of the City’s connections and
use and for all water used at the same rate as that corporatione-Gity pays for water purchased from
Licensee under the then current Water Supply Contract between Nueces Water Supply
CorporationGity and LicenseeSTWA. All connections into Nueces Water _Supply
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Corpration’shieensee’s Improvements shall require preapproval by_Nueces Water Supply
CorporationJ-icenseerwhichapprovalshalbnetbe-nnreasenably-withheld.

V. INSURANCE

Licensee, shall, at its sole expense, provide a commercial general liability insurance policy, written by a
company acceptable to the City and licensed to do business in Texas, with a combined single limit of not
less than One Million and No/100 Dollars ($1,000,000.00), which coverage may be provided in the form
of a rider and/or endorsement to a previously existing insurance policy. Such insurance coverage shall
specifically name the City as an additional insured. This insurance coverage shali cover all perils arising
from the activities of Licensee, its officers, directors, employees, agents, guests, invitees, or contractors,
relative to this Agreement. Licensee shall be solely responsible for the payment of any deductibles stated
in the policy. Proof of each policy affecting such coverage shall be delivered to the City. So long as Licensee
is using the Licensed Property, Licensee shall not cause such insurance to be cancelled nor permit such
insurance to lapse. All insurance policies and certificates shall provide that the coverage shall not be
reduced, restricted, or otherwise limited until ninety (90) days after the City has received written notice
thereof as evidenced by a return receipt of registered or certified mail. Thelimits of such coverage shall be
increased from fime to lime in amounts reasonable 1o reflect the then prevailing risks and prevailing liability
costs and risks. /NOTE: We need 1o understand what this mieans prior 10 agreeing 1o it.]

VI INDEMNIFICATION

To the extent permitted by Texas law, Licensee shall indemnnify, defend, and hold harmless the City and its
officers, agents, and employees against any and all claims, suits, demands, judgments, and expenses,
including attorney’s fees, including, but not limited to, liability for personal injury, death or damage to any
person or property which is alleged to be caused by Licensee’s actions and inactions in installing,
constructing, operating, maintaining, repairing, replacing, and/or removing the Licensed Improvements on
the Licensed Propetty, or any other manner while occupying or using the Licensed Property. This
indemnification provision, however, shall not apply to any claims, suits, damages, costs, losses or expenses
(i) for which the City shall have been, or is entitled to be compensated by insurance provided under Article
IV above, or (ii) which are proximately caused by the sole negligent or willful acts of the City, its agents,
employees, or contractors; provided, however, that for the purposes of the foregoing, the City’s act of
entering into this Agreement shall not be deemed to be a “negligent or willful act.”

VI.  CONDITIONS

A. Licensee’s Responsibilities. Licensee, at Licensee’s sole cost and expense, shall be responsible for
the installation, construction, operation, maintenance, repair, replacement, and removal of the
Licensed Improvements and for any costs arising therefrom, including but not limited to relocation
of Licensed Improvements.  Notwithstanding the foregoing, no repairs or replacements will be
made by Licensee with respect to the pumps previously used to serve the City without payment of
the costs thereof by the City. Provided however, so long as there is no adverse impact on the ability
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of Licensee to serve its customer, Nueces Water Supply Corporation, the City shall have the right
to make repairs directly to said pumps_at its own cost and shall have the right to replace one or both
of said pumps at its own cost and, in that event, shall have ownership of and responsibility for each
new pump so installed by the City. -

B. Maintenance. Licensee expressly agrees to maintain the Licensed Property in a clean, safe, and
good condition at Licensee’s sole cost and expense for the duration of the license. Licensee shall
keep the Licensed Property fenced and secured as may be reasonably necessary for the protection
of the improvements and properties and for the protection of the public.

C. Modification, Licensee agrees that the modification of any improvements on the Licensed Property
must be approved in writing by the City prior to any such modification.

D. Water Service. Licensee shall not use the Licensed Property or any of the licensed Improvements,
directly or indirectly, to provide water service to any customer within the boundaries of the City’s
Water Certificate of Convenience and Necessity (CCN) -without specific prior written approval
from the City Council, nor altow or facilitate any third party to do so.

E. Default. In the event that Licensee fails to maintain the Licensed Property or otherwise comply
with the terms or conditions as set forth herein, then the City may give Licensee written notice
thereof, by registered or certified mail, return receipt requested to the address set forth below.
Licensee shall have ninety (90) -days from the date of receipt of such notice to remedy the failure
complained of and, if Licensee does not satisfactorily remedy the same within the ninety-day period
following receipt of the notice described in thise paragraph, the City may perform the work or
contract for the completion of the work. In such event, Licensee agrees to pay within sixty (60)
days of written demand for payment by the City, all costs and expenses incurred by the City in
completing the work.

VIiil. TERM

This Agreement shall become effective on the date set forth in the introductory paragraph of this
Agreement, and the License shall continue thereafter for so long as the Licensee uses the Licensed Property
for the purposes set forth herein, or unless otherwise terminated in accordance with Article IX.

IX. TERMINATION

A. Termination by Abandonment. If Licensee abandons the use of all or any part of the Licensed
Property for such purposes set forth in this Agreement, this Agreement as to such portion or
portions abandoned, and any rights of Licensee therein, shall expire and terminate afterupen thirty
(30) days’ written notice to the Licensee. The City shall thereafter have the right to enter and take
possession of the abandoned portion of the Licensed Property. If Licensee fails to remove one or
more items of any of the Licensed Improvements or its equipment from the abandoned portion, the
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City may elect to remove all or part of such items at Licensee’s expense, or may elect for all or part
of such items to be deemed owned by the City as of the time abandoned, and all actual -costs and
expenses incurred by the City shall be the obligation of Licensee to pay to the City in full within
sixty (60} days of receipt of the City’s statement demanding payment. The City may deem- the
Licensed Property or any part of the Licensed Property to be abandoned if Licensec has (i}
apparently-abandened-it—er-{iy-has not made use of it for 365 days: and (ii) has failed to maintain
it in a useable condition for those 365 days. Notwithstanding the provisions of this paragraph, a
failure to use or maintain any of the following facilities shall not be deemed an abandonment: The
two (2) pumps previously used to provide water service to the City, an abandoned chlorine portable
building, yard piping connecting into the City’s distribution system, a pressure reduction valve on
the yard piping and associated valves and controls and any other buildings, facilities or equipment
previously used to provide water service to the City or previously used by the City to provide water
services to ifs customers.

B. Termination by the Licensee. This Agreement may be terminated by the Licensee by delivering
written notice of termination to the City not later than ninety (90) days before the effective date of
the termination stated in the notice. If the Licensee so terminates, then Licensee shall remove the
Licensed Improvements instafled by the Licensee and any other equipment of Licensee. In the
event the Licensee fails to remove such Licensed Improvements or equipment on or before the
effective date of such termination, the City may elect to remove all or part of such items at
Licensee’s expense, or may elect for all or part of such items to be retained by the City, and all sueh
actual costs and expenses incurred by the City shall be the obligation of Licensee to pay to the City
in full within sixty (60) days of receipt of the City’s statement demanding payment.

C. Termination by the City. This Agreement may be terminated by the City, with or without cause,
by delivering written notice of termination to the Licensee not later than five years -before the
effective date of the termination stated in the notice. If the City so terminates, then the Licensee
shall remove the Licensed Improvements installed by the Licensee by the effective date of
termination stated in the City’s notice. In the event the Licensee fails to remove such Licensed
Improvements and any other equipment of Licensee on or before such expiration date, the City
may elect to remove all or any part of such items at Licensee’s expense, or may elect for all or any
part of such items to be retained by the City, and all such actual costs and expenses incurred by
the City shall be the obligation of Licensee to pay to the City in full within sixty (60) days of
receipt of the City’s statement.

D. Licensee shall continue to be liable to the City for the annual license fees until all of Licensee’s
property has been removed and the site restored in accordance with subsection E, below, prorated
to the date the removal is completed. In the event Licensee fails to fully vacate and restore the
Licensed Property, Licensee shall owe monthly holdover fees until the property is fully vacated
and restored. The holdover fee shall be the amount of $200 per month adjusted by increases in the
CPI for All Urban Consumers (CPI-U). U.S. City Average, Dallas-Fort Worth-Arlington, and
Houston-The Woodlands-Sugar Land, June 2019 (1982-84=100 unless otherwise noted) GP-—AH
Gities-index-from the effective date of this License.
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iz _Upon any termination, Licensee’s obligation to remove its property shall include an obligation to
remove all foundations and other subsurface objects, and Licensee shall restore the surface of the Property
to a level, sodded surface in good health compatible with the City’s adjacent park property-
Notwithstanding the foregoing, Licensee shall not be required to remove any underground water pipes,
vatves or other appurtenances that are necessary to be used to provide water service to ifs customers_and
City agrees to provide Licensee with a permanent easement for such underground water pipes valves or
other appurtenances and for access to, maintenance and repair of, replacement of such facilities, such
easement being substantially in the form of Exhibit C attached hereto:-subject-to-the-following—terms:

fneilitios)d s-of i Li hall } | | orer | fueilities

2—Licensee-shatldeliver-to-the- Citycomplete plans-ofall-of the facilitiesineluding-a-deseription-of-the
depth-atwhich-those-facilities-are-located; the City-shall-heve-arightat-al-imes-to-inspeet-thefacilities;

%HM%MH@%&WW%&&WM&WMW—&H

M%%M%MWMGW%WWMWMW

X. LEGAL ACTIONS

A. Application of Law; Entire Agreement; Severability. This Agreement shall be governed by the
laws of the State of Texas. This Agreement embodies the complete agreement of the patties herecto,
superseding all prior oral and written agreements between the parties with respect to the subject
matter in this Agreement. If the final judgment of a court of competent jurisdiction invalidates any
part of this Agreement, then the remaining parts shall be enforced, to the extent possible consistent
with the intent of the parties as evidenced by this Agreement.
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B, Venue. Exclusive venue for all claims and lawsuits arising from or concerning this Agreement
shall be in a State court sitting in Nueces County Texas,

C. Mediation. If a dispute or claim arises between the parties relating to this Agreement or
the performance of the parties hereto, the parties agree to use the following dispute
resolution procedures, prior to filing suit:

(1) Either party may give notice that a dispute or claim exists and
request that these procedures be commenced. A meeting then shall be
held promptly between the parties to attempt in good faith to
negotiate a resolution of the dispute or claim.

(2) If, within 10 days after such meeting, the parties have not
reached agreement on a resolution, either party may demand that the
dispute or claim be submitted for non-binding mediation, and both
parties shall participate in good faith in the mediation procedures to
attempt to negotiate a resolution.

(3) Each party to the dispute shall bear an equal portion of any fees
and expenses charged by the mediator.

(4) Each party shall bear its own atforney’s fees and other costs and
expenses incurred in connection with any meditation or other dispute resolution
proceeding.

(5) All proceedings shall be held in Nueces County, unless agreed otherwise by both
parties.

X1 COVENANT RUNNING WITH THE LAND: WAIVER OF DEFAULT

This License Agreement and all of the covenants herein shall run with the land; therefore, the conditions
set forth herein shall inure to and bind each party’s successors and assigns. Either party may waive any
default of the other at any time, without affecting or impairing any right arising from any subsequent or
other default.

XII.  ASSIGNMENT

Licensee shall not, and shall have no power to, assign, sublet or transfer its interest in this Agreement
without the prior written consent of the City.

XL, NOTICES

All notices, demands and requests for delivery of documents or information hereunder shall be in writing
and shall be deemed to have been properly delivered and received as of the time of delivery if personally
delivered, as of the date and time deposited in the mail system if sent by United Stated certified mail, return
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receipt requested, and postage paid, or as of the time of delivery by Federal Express (or comparable express
delivery system) if sent by such method with all costs prepaid. All notices, demands, and requests shail be
addressed:

To Licensee at: South Texas Water Authority
Attn: Executive Director

P.O. Box 1701
Street address for express delivery:

Kingsvilie, Texas 78364
To City at: City of Bishop

Attn: City Secretary

203 E. Main Street

Bishop, Texas 78343

Or to such other address which either party may so designate by sending notice as aforesaid.

X1V, EXECUTION IN COUNTERPARTS

This Agreement may be executed in multiple counterparts, each of which shall be deemed an original, and
all of which together shall be construed as one of the same instrument.

TERMS AND CONDITIONS ACCEPTED this the day of , 2019,
CITY:
City of Bishop
Tem Miller, Mayor

ATTEST:

Cynthia L. Contreras, City Secretary

[CITY’S SEAL]
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LICENSEE:

South Texas Water Authority

Kathleen Lowman, President, Board of Directors

ATTEST:

Rudy Galvan, Secretary, Board of Directors

[AUTHORITY’S SEAL]
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ACKNOWLEDGMENTS

STATE OF TEXAS §
§
COUNTY OF NUECES §
This instrument was acknowledged before me on the day of , 2019, by Tem

Miller, the Mayor of the City of Bishop, Texas, a political subdivision of the State of Texas, on behalf of
said city.

Notary Public in and for the State of Texas

STATE OF TEXAS §
§
COUNTY OF §
This instrument was acknowledged before me on the day of , 2019, by Kathleen

Lowman, the Board President of South Texas Water Authority, a governmental agency, conservation and
reclamation district and body politic and corporate, on behalf of said authority,

Notary Public in and for the State of Texas

LICENSE AGREEMENT Page 10 of 10




ATTACHMENT 9

Water Supply Contract - City of Driscoll




Memorandum

To:  South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 24, 2019

Re:  City of Driscoll — 20-Year Wholesale Water Supply Contract

Background:

Last month, I reported on a June 13" conversation with Mr. John Valls, Interim City
Administrator, who suggested separate meetings with each council person as a possible approach.
He indicated he would try to arrange a meeting with Mayor Mark Gonzalez. I did not receive any
follow-up calls. As such, since that conversation, I have placed three (3) calls to City Hall inquiring
about arranging a meeting. A recent telephone message indicated that (1) a meeting with any or all
three (3) Council members would be appreciated and (2) signing the contract should save the City
on the cost of water. The Board will recall that the City is paying a premium on every 1000 gallons
purchased. The Board will also recall that the premium charge went into effect approximately
eighteen (18) months ago.

Analysis:

As before, Bill Flickinger, Willatt and Flickinger, and I believe that it would be beneficial to
meet with City representatives to review the contract and discuss any concerns the City may have.
Mr. Flickinger has suggested attending a Council meeting if a meeting with individual
representatives cannot be arranged. The City’s next Council meeting is scheduled for August 7,
2019 at 6 p.m,

Staff Recommendation:

Continue to keep the Board updated on this matter. Continue to contact the City to arrange a
meeting with legal counsel and City representatives. Attend the August 7" Counci! meeting if
necessary.

Board Action:
Provide feedback to staff and legal counsel.

Summarization:

In the past year and a half, the City has paid $31,608.13 in premium charges.




Month of Purchase

October-18
November-18
December-18

January-19
February-19

March-19
April-19
May-19
June-19
July-19

August-19
September-19

TOTAL

Water Cost

Jrom CC

per 1000g
$2.400926
$2.394856
$2.397809
$2.563857
$2.562148
$2.560199
$2.558795

$2.558340

$2.556945

City of Driscoll
Bulk Water Sales

Cost of Handling Incremental Pass Net
Gallons Water Charge Increase Amount Through Amount
$0.426386 | | $0.426386 | Charges
3,930,000 $9,435.64 $1,675.70 $1,675.70 $12,787.03 $0.00 $12,787.03
3,666,400 $8,780.50 $1,563.30 $1,563.30 $11,907.10 $0.00 $11,907.10
3,524,700 $8.451.56 $1,502.88 $1,502.88 $11,457.32 $0.00 $11,457.32
3,617,100 $9,273.73 $1,542.28 $1,542.28 $12,358.29 $0.00 $12,358.29
3,436,800 $8,805.59 $1,465.40 $1,465.40 $11,736.40 $0.00 $11,736.40
3,726,200 $9.539.81 $1,588.80 $1,588.80 $12,717.41 $0.00 $12,717.41
3,713,000 $9,500.81 $1,583.17 $1,583.17 $12,667.15 $0.00 $12.667.15
3,900,600 $9,979.06 $1,663.16 $1,663.16 $13,305.38 $0.00 $13.305.38
3,894,100 $9.957.00 $1,660.39 $1,660.39 $13,277.78 $0.00 $13,277.78
33,408,900 $83,723.69 $14,245.09 $14,245.09 $112,213.87 $0.00 $112,213.87




City of Driscoil
Bulk Water Sales

Water Cost Cost of Handling Incremental Pass Net
Month of Purchase from CC Gallons Water Charge Increase Amount Through Amount
per 1000g | $0.426386 | | $0.426386 | Charges
October-17 $2.312247 3,788,900 $8,760.87 $1,615.53 $0.00 $10,376.41 $59.10 $10,317.31
November-17 $2.316174 3,995,000 $9,253.12 $1,703.41 $0.00 $10,956.53 $42.95 $10,913.58
December-17 $2.349496 3,669,100 $8,620.54 $1,564.45 $1,564.45 $11,749.44 $37.40 $11,712.04
January-18 $2.397528 3,925,200 $9,410.78 $1,673.65 $1,673.65 $12,758.08 $41.35 $12,716.73
February-18 $2.400483 3,316,400 $7,960.96 $1,414.07 $1,414.07 $10,789.10 $27.25 $10,761.85
March-18 $2.392127 3,731,100 $8,925.27 $1,590.89 $1,550.89 $12,107.04 $41.95 $12,065.09
April-18 $2.394525 4,109,200 $9,854.50 $1,752.11 $1,752.11 $13,358.71 $61.15 $13,297.56
May-18 $2.396732 4,611,200 $11,051.81 $1,966.15 $1,966.15 $14,984.11 $72.85 $14,911.26
June-18 $2.390820 4,143,500 $9,906.36 $1,766.73 $1,766.73 $13,439.82 $68.95 $13,370.87
July-18 $2.389603 4,882,100 $11,666.28 $2,081.66 32,081.66 $15,829.60 $115.45 $15,714.15
August-18 $2.391852 4,373,900 $10,461.72 $1,864.97 $1,864.97 £14,191.66 $69.40 $14,122.26
September-18 $2.396571 3,959,700 $9,489.70 $1,688.36 $1,688.36 $12,866.42 $79.25 $12,787.17
TOTAL 48,505,300 $115,361.91 $20,681.98 $17,363.04 $153,406.93 $717.05 $152,689.88




ATTACHMENT 10

John Womack and Company, P.C. Letter of Engagement — Auditor Services




Memorandum

To:  South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 22, 2019

Re:  Engagement Letter-——John Womack and Company—Fiscal Year 2019

Background:

Enclosed is a Letter of Engagement for Auditing Services with John Womack & Company,
P.C. (Womack) for fiscal year ending September 30, 2019. The engagement letter provides all
communication that the AICPA (American Institute of Certified Public Accountants) designates as
necessary for the auditor and client,

Analysis:

The engagement letter indicates the auditing services will be performed for $8,925 plus out
of pocket expenses. Last yeat’s cost was the same amount of $8,925. Staff will budget for a total of
$9,475, which includes an estimated $550 for Gowland, Strealy, Morales, and Company, PLLC
{Gowland & Co.) for consulting services to oversee Womack’s audit process.

Staff Recommendation:

Consider accepting the Letter of Engagement for Auditing Services with John Womack &
Company, P.C. for fiscal year ending September 30, 2019.

Board Action:

Determine whether to accept the engagement letter from John Womack & Company, P. C.
for FY 2019 audit services in the amount of $8,925. Review and acknowledge Womack’s letter
outlining the various factors of the external audit.

Summarijzation:

An independent and external audit is necessary to ensure that fiscal accountability and
proper responsibilities are maintained.




JOHN WOMACK & CO,., P.C.
CERTIFIED PUBLIC ACCOUNTANTS

JOHN L. WOMACK. CPA P.O.BOX 1147

KINGSVILLE, TEXAS 78364
AR .
MARGARET KELLY, CPA (361) 592267 1

FAX{361)592-1411

July 11,2019

Board of Directors and Management
South Texas Water Authority

P.0O. Box 1701

Kingsville, Texas 78364

We are pleased to confirm our understanding of the services we are to provide South Texas
Water Authority for the year ended September 30, 2019. We will audit the financial
statements of the governmental activities, each major fund, and the aggregate remaining
fund information, including the related notes to the financial statements, which collectively
comprise the basic financial statements of South Texas Water Authority as of and for the
year ended September 30, 2019. Accounting standards generally accepted in the United
States of America provide for certain required supplementary information (RSI), such as
management’s discussion and analysis (MD&A), to supplement South Texas Water
Authority’s basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board who
considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. As part of our
engagement, we will apply certain limited procedures to South Texas Water Authority’s
RSI in accordance with auditing standards generally accepted in the United States of
America. These limited procedures will consist of inquiries of management regarding the
methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other
knowledge we obtained during our audit of the basic financial statements. We will not
express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion ot provide any
assurance. The following RSI is required by U.S. generally accepted accounting principles
and will be subjected to certain limited procedures, but will not be audited:

1. Management’s Discussion and Analysis.

2. Budgetary Comparison Schedules.
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We have also been engaged to report on supplementary information other than RSI that
accompanies South Texas Water Authority’s financial statements. We will subject the
following supplementary information to the auditing procedures applied in our audit of the
financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used
to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the
United States of America, and we will provide an opinion on it in relation to the financial
statements as a whole, in a report combined with our auditor’s report on the financial
statements:

1. Other Supplementary Information Required by Texas Commission on Environmental

Quality.
Audit Objective

The objective of our audit is the expression of opinions as to whether your financial
statements are fairly presented, in all material respects, in conformity with generally
accepted accounting principles and to report on the fairness of the supplementary
information referred to in the second paragraph when considered in relation to the financial
statements as a whole. Our audit will be conducted in accordance with auditing standards
generally accepted in the United States of America and will include tests of the accounting
records and other procedures we consider necessary to enable us to express such opinions.
We will issue a written report upon completion of our audit of South Texas Water
Authority’s financial statements. Our report will be addressed to management and the
governing board of South Texas Water Authority. We cannot provide assurance that
unmodified opinions will be expressed. Circumstances may arise in which it is necessary
for us to modify our opinions or add emphasis-of-matter or other-matter paragraphs. If our
opinions are other than unmodified, we will discuss the reasons with you in advance.

If circumstances occur related to the condition of your records, the availability of sufficient,
appropriate audit evidence, or the existence of a significant risk of material misstatement
of the financial statements caused by error, fraudulent financial reporiing, or
misappropriation of assets, which in our professional judgment prevent us from completing
the audit or forming an opinion on the financial statements, we retain the right to take any
course of action permitted by professional standards, ‘including declining to express an
opinion or issue a report, or withdrawing from the engagement.

With regard to the electronic dissemination of audited financial statements, including
financial statements published electronically on your website, you understand that
electronic sites are a means to distribute information and, therefore, we are not required to
read the information contained in these sites or to consider the consistency of other
information in the electronic site with the original document.
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Audit Procedures—General

An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements; therefore, our audit will involve judgment about the
number of transactions to be examined and the areas to be tested. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. We will plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material
misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3)
misappropriation of assets, or (4) violations of laws or governmental regulations that are
attributable to the government or to acts by management or employees acting on behalf of
the government.

Because of the inherent limitations of an audit, combined with the inherent limitations of
internal control, and because we will not perform a detailed examination of all transactions,
there is a risk that material misstatements may exist and not be detected by us, even though
the audit is properly planned and performed in accordance with U.S. generally accepted
auditing standards. In addition, an audit is not designed to detect immaterial misstatements,
or violations of laws or governmental regulations that do not have a direct and material
effect on the financial statements. However, we will inform the appropriate level of
management of any material errors, fraudulent financial reporting, or misappropriation of
assets that comes to our attention. We will also inform the appropriate level of management
of any violations of laws or governmental regulations that come to our attention, unless
clearly inconsequential. Our responsibility as auditors is limited to the period covered by
our audit and does not extend to any later periods for which we are not engaged as auditors.

Our procedures will include tests of documentary evidence supporting the transactions
recorded in the accounts and may include tests of the physical existence of inventories, and
direct confirmation of receivables and certain other assets and liabilities by correspondence
with selected individuals, funding sources, creditors, and financial institutions, We will
request written representations from your attorneys as part of the engagement, and they
may bill you for responding to this inquiry. At the conclusion of our audit, we will require
certain written representations from you about the financial statements and related matters.

Audit Procedures—Internal Control

Our audit will include obtaining an understanding of the government and its environment,
including internal control, sufficient to assess the risks of material misstatement of the
financial statements and to design the natuxe, timing, and extent of further audit procedures.
An audit is not designed to provide assurance on internal control or to identify deficiencies
in internal control. Accordingly, we will express no such opinion.
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However, during the audit, we will communicate to management and those charged with
governance internal control related matters that are required to be communicated under
AICPA professional standards.

Audit Procedures—Compliance

As part of obtaining reasonable assurance about whether the financial statements ate free
of material misstatement, we will perform tests of South Texas Water Authority’s
compliance with the provisions of applicable laws, regulations, contracts, and agreements.
However, the objective of our audit will not be to provide an opinion on overall compliance
and we will not express such an opinion.

QOther Services

We will also assist in preparing the financial statements, related notes and cash-to-accrual
conversions (i.c. GASB 34 conversion) of South Texas Water Authority in conformity with
U.S. generally accepted accounting principles based on information provided by you. We
will perform the services in accordance with applicable professional standards. The other
services are limited to the financial statement services previously defined. We, in our sole
professional judgment, reserve the right to refuse to perform any procedure or take any
action that could be construed as assuming management responsibilities.

Management Responsibilities

Management is responsible for designing, implementing, and maintaining effective
internal controls relevant to the preparation and fair presentation of financial statements
that are free from material misstatement, whether due to fraud or error, including
monitoring ongoing activities; for the selection and application of accounting principles;
and for the preparation and fair presentation of the financial statements in conformity with
U.S. generally accepted accounting principles.

Management is also responsible for making all financial records and related information
available to us and for the accuracy and completeness of that information. You are also
responsible for providing us with (1) access to all information of which you are aware that
is relevant to the preparation and fait presentation of the financial statements, (2) additional
information that we may request for the purpose of the audit, and (3) unrestricted access to
persons within the government from whom we determine it necessary to obtain audit
evidence.

Your responsibilities include adjusting the financial statements to correct material
misstatements and confirming to us in the management representation letter that the effects
of any uncorrected misstatements aggregated by us during the current engagement and
pertaining to the latest period presented are immaterial, both individually and in the
aggregate, to the financial statements taken as a whole.
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You are responsible for the design and implementation of programs and controls to prevent
and detect fraud, and for informing us about all known or suspected fraud affecting the
government involving (1) management, (2) employees who have significant roles in
internal control, and (3) others where the fraud could have a material effect on the financial
statements. Your responsibilities include informing us of your knowledge of any
allegations of fraud or suspected fraud affecting the government received in
communications from employees, former employees, regulators, or others. In addition, you
are responsible for identifying and ensuring that the government complies with applicable
laws and regulations.

You are responsible for the preparation of the supplementary information in conformity
with U.S. generally accepted accounting principles. You agree to include our report on the
supplementary information in any document that contains, and indicates that we have
reported on the supplementary information. You also agree to include the audited financial
statements with any presentation of the supplementary information that includes our report
thereon. Your responsibilities include acknowledging to us in the representation letter that
(1) you are responsible for presentation of the supplementary information in accordance
with GAAP; (2) you believe the supplementary information, including its form and content,
is fairly presented in accordance with GAAP; (3) the methods of measurement or
presentation have not changed from those used in the prior period (or, if they have changed,
the reasons for such changes); and (4) you have disclosed to us any significant assumptions
or interpretations underlying the measurement or presentation of the supplementary
information. |

You agree to assume all management responsibilities for financial statement preparation
services, related notes and cash-to-accrual (i.e. GASB 34 conversion) and any other
nonattest services we provide; oversee the services by designating an individual, with
suitable skill, knowledge, or experience; evaluate the adequacy and results of the services;
and accept responsibility for them.

Other Matters and Limitation on Liability

In the unlikely event that differences concerning our services or fees should arise that are
not resolved by mutual agreement, to facilitate judicial resolution and save time and
expense of both parties, the Authorify agrees to partticipate in mediation, under the
Conmmmercial Mediation Rules of the American Arbitration Association, before any claim
is asserted.

In the event that John Womack & Co., P.C. is found to be negligent in provision of any
services covered by this agreement which result in damage to the Authority, John Womack
& Co., P.C.’s liability to the Authority will be limited to actual damages or losses incurred
by the Authority. John Womack & Co., P.C. will not be liable to the Authority for any
punitive damages. '
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Engagement Administration, Fees, and Other

You may request that we perform additional services not addressed in this engagement
letter. If this occurs, we will communicate with you regarding the scope of the additional
services and the estimated fees. We also may issue a separate engagement letter covering
the additional services. In the absence of any other written communication from us
documenting such additional services, our services will continue to be governed by the
terms of this engagement letter.

We understand that your employees will prepare all cash, accounts receivable, or other
confirmations we request and will locate any documents selected by us for testing. We
will schedule the engagement based in part on deadlines, working conditions, and the
availability of your key personnel, We will plan the engagement based on the assumption
that your personnel will cooperate and provide assistance by performing tasks such as
preparing requested schedules, retrieving supporting documents, and preparing
confirmations. If, for whatever reason, your personnel are unavailable to provide the
necessary assistance in a timely manner, it may substantially increase the work we have to
do to complete the engagement within the established deadlines, resulting in an increase in
fees over our original fee estimate. We will not undertake any accounting services
(including but not limited to reconciliation of accounts and preparation of requested
schedules) without obtaining approval through a written change order or additional
engagement letter for such additional work.

The audit documentation for this engagement is the property of John Womack & Co., P.C.
and constitutes confidential information. However, subject to applicable laws and
regulations, audit documentation and appropriate individuals will be made available upon
request and in a timely manner to cognizant agencies or their designee. We will notify you
of any such request. If requested, access to such audit documentation will be provided
under the supervision of John Womack & Co., P.C. personnel. Furthermore, upon request,
we may provide copies of selected audit documentation to cognizant agencies or their
designee. The cognizant agency or its designee may intend or decide to distribute the copies
or information contained therein to others, including other governmental agencies.

We expect to begin our audit on approximately December 09, 2019 and to issue our reports
no later than January 27, 2020. John L Womack is the engagement partner and is
responsible for supervising the engagement and signing the report or authorizing another
individual to sign it. To ensure that John Womack & Co., P.C.’s independence is not
* impaired under the AICPA Code of Professional Conduct, you agree to inform the
engagement partner before entering into any substantive employment discussions with any
of our personnel.

Our fee for these services will be $8,925 plus out-of-pocket costs (such as report
reproduction, word processing, postage, travel, copies, telephone, etc.). Our invoices for
these fees will be rendered each month as work progresses and are payable on
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presentation, The above fee is based on anticipated cooperation from your personnel and
the assumption that unexpected circumstances will not be encountered during the audit. If
significant additional time is necessary, we will discuss it with you and arrive at a new fee
estimate before we incur the additional costs.

We appreciate the opportunity to be of service to South Texas Water Authority and believe
this letter accurately summarizes the significant terms of our engagement. If you have any
questions, please let us know. If you agree with the terms of our engagement as described
in this letter, please sign the enclosed copy and return it to us. Our audit engagement ends
on delivery of our audit report. Any follow-up services that might be required will be a
separate, new engagement. The terms and conditions of that new engagement will be
governed by a new, specific engagement letter for that service.

Sincerely,

Upd & P

John Womack & Co., P.C.

.

RESPONSE:

This letter correctly sets forth the understanding of South Texas Water Authority.

Management Signature:

Title:

Governance signature:

Title:




ATTACHMENT 11

Nomination for KCAD Board of Directors — Unexpired Term




Memorandum

Tor South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date:  July 22, 2019

Re:  Nomination for KCAD Board of Directors Vacancy — to fill unexpired term of Filiberto Garcia —
Resolution 19 — 41

Background:

Enclosed is one of two letters from Chief Appraiser Tina Flores, Kleberg County Appraisal District.
Both letters pertain to the compeosition of the Kleberg County Appraisal District Board of Directors. One
letter, however, pertains to an atypical event, specifically the replacement of a Board member for a vacancy
created as a result of the member’s death. Some of you may be aware that Mr. Filiberto Garcia passed away
a few months ago. In addition to the enclosed letter, a copy of the legislation on the process to fill such a
vacangy is attached.

Analysis:

According to the information provided, the STWA Board can nominate a candidate by resolution for
the existing Kleberg County Board of Directors to consider as an appointment to fill the unexpired term.
Please note that this position is for the KCAD Board. It is not for the Appraisal Review Board which is
responsible for decisions associated with property owners’ protests on the appraised value of their property.
In fact, the Board has a very limited involvement in matters associated with the appraised value of Kleberg
County properties. (See enclosed information on Board Duties, Authority and Policies.)

Staff Recommendation:

Consider nominating a person that is eligible to serve on the KCAD Board. Attached is information
on CAD Board eligibility. There are six (6) items listed in the Comptroller’s manual pertaining to eligibility
— of which five (5) are exclusions from serving,

Board Action:

Determine whether the Board would like to nominate a person by resolution for the existing KCAD
Board to consider as an appointment to fill the existing vacancy.

Summarization:

As the Board can see from the enclosed list of duties, authority and policies, the KCAD Board plays
an important role in the proper and efficient operations of the Kleberg County Appraisal District office,
despite the fact that the KCAD Board is not involved in determining any appraised property values.




| RECEIVED
MEMORANDUM JUN 26 2019

To: Taxing Units
From: Ernestina Flores R.P.A,, Chief Appraiser of Kleberg County

Date: June 25, 2019

‘Referance: —ye 1. The 2019 Filling of Vacancy on Kleberg County Appraisal District Board of <=
Directors |
The 2019 Board of Director Election Process {For Board Members for the 2020
and 2021 Years)

Kleberg County is providing you with two letters for two different year's appointment of Board of
Director Election Information. One letter will inform you of the process of for the Board of Director
Election in 2019 for service for the 2020 and 2021 years. The other letter will inform you of the process
that will occur for the Filling of a Vacancy on the Kleberg County Appraisal District Board of Directors for
the 2019 year. These are two separate issues and please treat them as such. If you have any questions,
please feel free to contact me at 361-595-5775.

Ernestina Flores, R.P.A,

Chief Appraiser of Kleberg County




Kleberg County Appraisal District
502 E. Kleberg - P. O. Box 1027
Kingsville, Texas 78364

Date: June 25, 2019

Please consider this Kleberg County Appraisal District Board of Director’s Notification that there is a
vacancy on its Board of Directors. One of its members, Mr, Filiberto Garcia passed away.

in order to fill the vacancy, the appraisal district will follow the process in Section 6.03 (1) of the Texas
Property Tax Code which states that if a vacancy occurs on the hoard of directors, other than a vacancy
in the position held by a county assessor-collector serving as a nonvoting di;ector, each taxing unit that
is entitled to vote by this section may nominate by resolution adopted by its governing hody a
candidate to fill the vacancy. The unit shall submit the name of its nominee to the chief appraiser within
45 days after notification from the Board of Directors of the existence of the vacancy, and the chief
appraiser shall prepare and deliver to the board of directors within the next five days a list of the
nominees. The Board of directors shall elect by majority vote by its members one of the nominees to fill
the vacancy. The nominee that is elected to the board will complete the previous members term which
will terminate December 31, 2019, The appraisal district will provide you with the results once the
board of directors has voted on a member, A copy of Section 6.03 {f) of the Texas Property Tax Code is
attached for your review,

Kleberg County Appraisal District would like alf the taxing entities to participate in this procéss.

Thank you for your time and help in this matter. It Is greatly appreciated.

.Sincerely,

Lynn Yaklig _
KI% rg Couc Appraisal District Board of Director Secretary




See. §.03% PROPERTY TAX CODE 18

¢hief appraiser shall submit a second nominating bailot by QOctober I to the conservation and reclamation districts 2s
provided by Subsection (h). The conservation and reclamation districts shall submit their votes for nomination before
October 15 as provided by Subsection (h). The nominee on the second nominating ballot with the most votes is the
nominee of the conservation and reclamation districts in the appraisal district and shall be named on the ballot with
the candidates nominated by the other taxing units. The chief appraiser shall resolve a tie vote by any method of chance.

() Before October 30, the chisf appraiser shall prepare a ballot, listing the candidates whose names were timely
submitted under Subsections (g) and, if applicable, (h) or (i} alphabetically according to the first letler in each
candidate’s swrnaine, and shall deliver & copy of the ballot to the presiding officer of the governing body of each taxing
unit that is entitled te vote.

(k) The governing body of each faxing umt entitled to vote shall determine its vote by resolution and submit it to the
chief appraiser before December 15. The chief appraiser shall count the votes, declave the five candidates who receive
the largest cumulative vote totals elected, and submit the results before Décember'Bl to the governing body of each
taxing unit in the district and to the candidates. For purposes of determining the number of votes received by the
candidates, the candidate receiving the most votes of the conservation and reclamation districts is considered to have
received all of the votes cast by conservation and reclamation distriets and the other candidates are considered not to
have received any votes of the conservation and reclamation districts, The chief appraiser shall resolve # tie vote by any
methed of chance.

(7) favacancy occurs on the board of directors other than a vacancy in the position held by & county assessor—cnllector
serving as a nonvoting director, each taxing unit that is entitled to vote by this section may nominate by resolution
adopted by its governing body a candidate to fill the vacancy. The unit shall submit the name of its nominee to the chief
appraiser within 45 days after notification from the board of directors of the existence of the vacancy, and the chief
appraiser shall prepare and deliver to the board of directors within the next five days a list of the nominees. The board
of directors shall elect by majority vote of its members one of the nominees to fill the vacancy.

{m) [Repealed by Acts 2007, 80th Leg., ch. 648 (H.B. 1010), § 5(4), effective January 1, 2008.]

HISTORY: Enacted by Acts 1979, 66th Leg., ch, 841 (8.B. 621}, § 1; am. Acts 1981, 67th Leg., 1st C.8., ch. 13 (H.B. 30), §§ 15, 167(a),
effective January 1, 1982; am. Acts 1987, T0th Leg., ch. 59 (8.B. 469), § 1, effective September 1, 1987, am. Acts 1887, 70th Leg., ch.
270 (H.B. 268), § 1, effective August 31, 1987; am. Acts 1989, 71st Leg., ch. 1123 (H.B. 2301}, § 2, effective January 1, 1990; am. Acts
1991, 72nd Leg,, ch. 20 (8.B. 851), § 15, effective Avgust 26, 1991; am. Acts 1991, 72nd Leg., ch. 371 (HL.B. 864), § 1, effective
September 1, 1991; am. Acts 1993, 73rd Leg., ch. 347 (S.B, 7), § 4.06, effective May 31, 1993; am. Acts 1997, 75th Leg., ch. 165 (S.R.
898), § 6.73, effective September 1, 1997; am. Acts 1997, 75th Leg., ch. 1039, § 2, effective January 1, 1998; am, Acts 1999, 76th Leg,,
ch. 705 (H.B. 834), § 1, effective January I,2000; am. Acts 2003, 78th Leg., ch. 629 (H.B. 2043), effective June 20, 2003; am. Acts 2007,
80th Leg., ch. 648 (H. B 1010), § 5(4) effective Jannary 1, 2(}08 am. Acts 2013, 83zd Leg., ch. 1161 (8.B. 359), § 1, aﬁ“ectwe June 14,
2013.

Sec. 6.031. Changes in Board Membership or Selectioﬁ.

(a) The board of directors of an appraisal district, by resclution adepted and delivered to each taxing unit
patticipating in the district hefore August 15, may increase the number of members on the board of directors of the
district to not more than 13, change the method or procedure for appointing the members, or both, unless the governing
" body of a taxing unit that is entitled to vote on the appointment of board members adopts a resolution opposing the
change, and files it with the board of directors before September 1. If a change is rejected the board shall nefify, in
writing, each taxing unit participating in the district before September 15.

{b) The taxing units participating in an appraisal district may increase the number of members on the board of
directors of the district to not more than 13, change the method or procediire for appointing the meinbers, or both, if the
governing bodies of three-fourths of the taxing units that are entitled to vote on the appointment of hoard members
adopt resolutions providing for the change. However, a change under this subsection is not valid if it reduces the voting
entitlement of ene or more taxing units that de not adopt a resolution propesing it to less than a majority of the voting
entitlement under Section 6.03 of this code or if it reduces the voting entitlement of any taxing unit that does net adopt
a resolution proposing it to less than 50 percent of its voting entitlement under Section 6.03 of this code and if that
taxing unit’s allocation of the budget is not reduced to the same proportional percentage amount, or if it expands the
types of taxing units that are entitled to vote on appointment of board members.

{b-1) 'If an appraisal district increases the number of members on the board of directors of the district or changes the
methoed or procedure for appointing the members as provided by this section, the board of directors by resolution shall
provide for the jumior college distriets that participate in the appraisal (hstnct to collectively participate in the selection
of directors in the same manner as the schoot district that imposes the lowest total dolar amount of property taxes in
the appraisal district ameng all of the school districts with representation in the appraisal district. A resolution adopted
under this section is not subject to rejection by a resolution cpposing the change filed with the board of directors by a
taxing unit under Subsection (a). )

{c) An official copy of a resolution under this section must be filed with the chief appraiser of the appraisal district
- after June 30 and before Oetober 1 of a year in which board members are appointed or the resolution is ineffective,

(d) Before October 5 of each year in which board members are appointed, the chief appraiser shall determine whether
a sufficient number of eligible taxing units have filed valid resclutions proposing a change for the change to take effect.
The chief appraiser shall notify each taxing unit participating in the district of each change that is adopted before
, October 10.




Texas Property Tax t

L I

Board Duties, Authority and Policies

A board of directors has required duties and authority under
the Tax Code. Other additional duties and authority are pro-
vided for in other law, Consult an attorney regarding all legal
duties and authority.

Primary Duties

The following is a nonexclusive fist of the primary responsibilities
of the board of directors under the Tax Code:

Establish the appraisal district office;™

Hite a chief appraiser;*?

Adopt the CAD's annual operating budget before Sept. 15 after fulfiiing notice
requirements and holding a public hearing;*

Adopt 2 new budget within 30 days after a budget is disapproved by voting
taxing units;™

Appoint appsaisal review board {ARB) members in counties with a
poplation of Jess than 120,000,

Sefecta chair and a seaetary from among ARB members;*

Hotify taxing units of any vacancy on the board 2nd elact by majority vote of
members one of the submitted nominees;™”

Hect from members a chair and secretary at the first meeting of the calendar
year ™

Have board meetings at least once each calendar quarter;™
Develop and implernent policies reqarding reasonable access to the board;™

Prepate information descrining the board's functions and complaint
pocedures; the informatfon must be made available to the public and the
approptiata taxing onits;™"'

¥l Tex, Tax Code §6.05(x)

¥ Tex, Tax Code §6.05(c)

193 Tex, Tax Code §6.06{b)

™ Tex. Tax Code $6.06(h)

3 Tex, Tax Code §86.41(d) and {d-1) 2nd 642(a)
1% Tex. Tax Code §6.42(a)

7 Tex. Tax Code §6.03(1)

5 Tex. Tax Code §6.04(a)

¥ Tex, Tax Code §6.04(b)

1 Tex, Tax Code §6.04¢d) and (¢)
T Tex, Tax Code §6.04(0

Notify parties to a complaint filed with the baard of the status of the
comptaint unless othenwise provided;'™

Appoint a taxpayer hafson officer {in counties having a papuslation of ave
120,000);+" '

Biennially devetap awritten plan for the periodic reappraisal of all property
in the CAD's boundaries, hold a public hearing with the tequired notice,
approve a plan by Sept. 15 of each even-numbered year and distribute
copies to paritdpating taxing units and to the Comptrotler’s office as
fequired;™

Make an agreement with newdly formed taxing unit’s governing body on an
estimated budget allocation for the new taxirg unit;"'

Have prepared an annual finandal avdit conducted by anindependent
certified public accountant and deliver a copy of the audit 10 each voting
taxing unit and make available for inspection at the CAD office;™

Designate the (AD depositery at least once every two years;'"
Receive taxing units"resolutions disappraving board actions;"

Adhere to requirements regarding purchasing and contracting under Local
Gavernment {ode Chapter 252;'°

Provide advice and consent to the chief appraiser conceming the appointment of
an agricultural appraisal advisory board and determine the aumber of members
on that advisory board;'?

Adheze to laws concerning the preservation, microfilming, destruction or
other dispasition of records; and™

Adopt and implement a palicy for the temporary replacement of an ARB
meenber who vielates ex-parte communication requirements.™

12 Tex. Tax Code §6.04(g)

13 Tex. Tax Code $6.052(a)

1 Tex, Tax Cods §6.05(i)

"1 Tex, Tax Code §6.06(h)

Ue Tex, Tax Code §6.063(a) and (b)
W7 Tex. Tax Code $6.09

1% Tex. Tax Code §6.10

12 Tex. Tax Code §6.11

19 Tex. Tax Code §6.12(a)

™ Tex. Tax Code §6.13

11 Tex, Tax Code §41.66(2)
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Statutory Authority

Tax Code Chapter 6 contains much of the statutory authority
for boards of directors. The following Is a non-exclusive list of
boards' authority:

Provide for the aperation of a consolidated CAD by interfocal conteact
hetween twig or mose adjoining CABs;'™

Change the number of directars or method of selecting directors, or bath,
unless any of the vating taxing units cppose the change;'™*

Have board meetings at any time at the call of the chaie or a5 provided by
board rule;'™

Contract with another CAD orwith a taxing unit In the CAD to perform the
duties of the appralsat district office;™

Presciine, by resolutfon, specified actions of the chief appraiser relating to
CAD finances or administraticn that are subject to beard approval;¥*

Employ a general counsel ta the CAD to serve at the will of the board;™

Purchase or lease real praperty and construct improventents necessary to
establish and operate an appraisal district office or branch office;'”

Coniveyreal property owmed by the CAD;*

Amend the appraved operating budget after giving notice to partidpating
12xing units not later than the 30th day before the date the board acts on
the proposed amendment;!

Aushorize the chief appraiser to disbuese CAD funds;™2

Change the CAD's method of finarciag unless any partidpating taxing unit
opposes the change™ .

Contract with the geveming body of a taxing unitor county to assessand collect
taxes through the knterdacal Cooperation Ay™

Change the number of ARB members; and™*

Appoint auxiiary ARB members and select the number of auxiliary members
by resolurtion, except in certain counties.™

13 Tex. Tax Cede §6.02

13 Tex. Tax Code §6.031(a)
1 Tex, Tax Code §6.04(b)
13 Tex, Tax Code §6.05(b)
127 Tex, Tax Code §6.05(h)
13 Tex. Tax Code §605())
12 Tex, Tax Code §6.051(a)
13 Tex. Tax Code §6.051(¢)
191 Tex. Tax Code §6.06{c)
172 Tex. Tax Code §6.06(f)
5 Tex, Tax Code §6.061(a)
¥ Tex. Tax Code §6.24(a) and (b)
133 Tex. Tax Code §6.41(b)
13 Tex. Tax Code §6.414

The Tax Code also provides certain statutory authority to the

board of directors outside of Chapter 6, including authorizing

a board of directors to approve the chief appraiser to contract

with private appraisal firms to perform appraisal services un-
der Tax Code Section 25.01(b). On swritten approval of the
hoard of directors, a chief appraiser is entitled to appeat cer-
tain ARB orders to district court as provided by Tax Code
Section 42.02.

j% Limited Appraisal Authority *

The board's appraisal authority is limited. The board does

not appraise property or review values on individual proper-

ties. The law assigns these tasks to the chief appraiser and

the ARRB, respectively. The board of directors does have the

authority to give written approval for a chief appraiser to ap-
peal certain ARB orders in court.'”

The board has authority over appraisal policy through the
following duties and authority:

-

duty to develop biennially a written plan for periodic
reappraisal;'

duty to adopt an operating budget to reflect the hoard’s de-
cisions on handling appraisals;™

authority (o contract with another CAD or with a taxing
unit in the CAD to perform the duties of the appraisal dis-
trict's office; and'¥?

authority to approve the chief appraiser to contract with
private appraisal firms to perform appraisal services,!**

Meetings

At the board of di-
rectors’ first meet-
ing each calendar
year, the board must

elect from its members # chair and a secretary.'? A nonvoting
TAC may serve as chair or secretary.}? A majority of the CAD

beard of directors constitutes a quorum.'** A TAC who is a

L Tex. Tax Code §42.02(a) and (¢}

42 Tex, Tax Code §6.05(1)

19 Tex, Tax Code §6 D6(b)

3 Tex. Tax Code §6.05(b)

W Tex. Tax Cede §25.01 ()

2 Tex. Tax Code §6.04(2)

13 Tex, Att"y Gen. Gp. JC-0380 (2002)
" Tex, Tax Code §6.041
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that is entitled to vote may submit to tie chief appraiser one  taxing unit may veto the proposal by filing a resolution be-
neminee for each position to be filled before Oct. 15.2 fore Sept. 1.2 I a participating taxing unit proposes a change,
the change is adopted if three-fourths of the voting taxing
The chief appraiser also must calculate the number of votes  units adopt resolutions providing for the change.?® A resolu-
that an eligible conservation and reclamation district is en-  tion to change the method or procedure for appointing direc-
titled to and must deliver before July | of each odd-numbered  tors must be filed with the chief appraiser after June 30 and
year, a wrilten notice to the district of its voting entitlement  before Oct. 1 of a year in which members are appointed, or
and right to nominate one candidate for director.? All eli-  the resolution is ineffective >
gible conservation and reclamation districts nust submit the
name of the district's nominee to the chief appraiser before  Throughout the selection process, the Tax Code specifies
July 15 of each odd-numbered year.”” Before Aug. 1, thechief  dates for action by the chief appraiser and the taxing units.
appraiser must prepare a nominating ballot listing all the  The dates provided in Tax Code Section 6.03(f) and (g) are
nominees of conservation and reclamation districts and de-  directory and not mandatory.” However, the advice of legal
liver a ballot to the presiding officer of the board of directors  counsel should be obtained in such situations.
of each district.? The board of directors of each district must
sebmit its vote for the nominee of conservation and reclama~"f Eligibility: To be eligible to serve on a board of directors, an
tion districts before Aug. 15 The winning nominee of the  individual must be a resident of the CAD and must have re-
conservation and reclamation districts in the CAD becomes  sided in the CAD for at least two years immediately preceding

a nominee for CAD director.” the date of taking office. This residency requirement does not
ot apply to a county TAC serving as a nonvoting director.”
; g The chief appraiser must prepare a ballot
Q

22 before Oct, 30 with candidates whose  An employee of a taxing unit that participates in the CAD is
names were timely submitted, includ- not eligible to serve on the board of directors, unless that in-
ing the nominee of conservation and  dividual also is a member of the governing body of the taxing
reclamation districts if applicable®  wnit oran efected official of a taxing unit.*® Membership on the
Each taxing unit entitled to vote must  governing body of a taxing unit does not make an otherwise el-

determine its vote by resolution and  igible individual ineligible to serve on the board of directors.*

submit it to fhe chief appraiser before Dec.

152" The five candidates who receive the largest cumulative  Owing delinquent property taxes disqualifies a person from

vote totals become the board of directors.?® The chief appraiser  serving on the CAD board of directors.”” The person is ineli-

announces the new directors before Dec, 312 Ties must be re-  gible if he or she owns property on which delinquent proper-
solved by the chief appraiser by any method of chance ® ty taxes have been owed for more than 60 days after the date
the person knew or should have known of the delinguency.”

Both the board of directors and taxing units may propose to  This disqualification does not apply if the person is paying

change the method or procedure for appointing directors.? If  the delinguent taxes and any penalties and interest under an

the board of directors makes the proposal, then a voting  installment payment agreement or has deferred or abated a

suit to collect the delinquent taxes.*

* Tex. Tax Code §6.03(g)

A Tex. Tax Code §6.03(f) and (h) * Tex, Tax Code §6.031(2)

# Tex. Tax Code §6,03(h) * Tex. Tax Code §6.031(b)

¥ Tex, Tax Code §6.03(h) % Tex, Tax Code §6.031(c)

* Tex., Tax Code §6.03¢h) * Tex. Ati'y Gen. Op. IM-166 {1984)
= Tex. Tax Code $6.03(h) * Tex. Tax Code §6.03(2)

* Tex. Tax Code §6.03(j) 37 Tex. Tax Code §6.03(a)

T Tex. Tax Code §6.03(k) ¥ Tex, Tax Code §6.03(a)

B Tex. Tax Code $6.03(k) # Tex. Tax Code §6.03(a)

#? Tex, Tax Code §6.03(k) # Tex. Tax Code §6.035(a}2)
¥ Tex. Tax Code §6.03(K) # Tex. Tax Code §6.035(a)2)
M Tex, Tax Code §6.031{a} and (b) # Tex. Tax Code §6.035(a)(2)
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Degrees of Consanguinity and Affinity

By Consanguinity By Consanguinity By Consanguinity
« Parents + Grandparents + Great grandparents
+ Children + Grandchildren « Great grandchildren
By Affinity » Brothers &sisters + Nieces & nephews
« Spouses of relatives listed under By Affinity « Aunts &uncles
first degree consanguinity + Spouses of relatives listed by By Affinity
+ Spouse second degree consanguinity + No prohibitions
» Spouse’s parents + Spouse’s grandparents
+ Spouse’s children + Spouse’s grandchildren
+ Stepparents + Spouse's brothers & sisters

+ Stepchildren

A person wito has appraised propesty for compensation for
use in proceedings or represented property owners for com-
pensation in proceedings in the CAD at any time within the
preceding five years is ineligible to serve on the board of

e () Apprsers R

A person is ineligible to serve on the board of directors if the
individual is related within the second degree of consanguin-
ity (blood) or affinity (marriage) to the following:
3) Ard Deqree (onsanquinity
. ppraiser who appralses property for use ina proceed-
ing under the Tax Code; or
* a person who represents property owrers for compensation
in proceedings under the Tax Code in the CAD#

A director who continues to hold office knowing he or she is
related in this manner to the above named persons commits a
Class B misdemeanor offense.*

An individual is not eligible to be appointed to or to serve on

the board of directors if an individual has a substantial interest

in a business entity that is party to a contract or the individual

is a party to a contract with the CAD.* This prohibition also

applies to contracts with a taxing unit that participates in the

CAD if the contract refates to the performance of an activity
Tex. Tax Code §6.035(a-1)

@ g&b 3“@&/\7\"‘;&\
Tex. Tax Code §6.035@)1 -
s T::.T:xx Cod: §6.035Eb§( ) \0\)‘5\ ness
“ Tex, Tax Code §6.036(a) ‘\ \{\*—Q,‘( o 6+ \,D / %D

&

S

governed by the Tax Code.” A CAD may not enter into a con-
tract with a board member or with a business entity in which
a board member has a substantial interest.*® A taxing unit may
not enter into a contract relating to the performance of an ac-
tivity governed by the Tax Cede with a board member in which
the taxing unit participates or with a business entity in which a
board member has a substantial interest.”

An individual has substantial interest in a business entity if:

¢ the combined ownership of the director and the director’s
spouse is at least 10 percent of the voting stock or shares of
the business entity; or

the director or director’s spouse is a partner, limited part-

-

ner or officer of the business entity.®

Term of Office and Vacancy: CAD
directors serve two-year terms.>! Each
term begins on Jan. 1 of an even-num-
bered year.?? The two-year term of of-
fice does not apply to the county TAC
who serves as a nonvoting director,”

7 Tex, Tax Code §6.036(2)
4 Tex. Tax Code §6.036(0)
# Tex, Tax Code §6.036(c)
 Tex. Tax Code §6.036(d)
Tex. Tax Code §6.03(b)
2 Tex. Tax Code §6.03(b)
# Tex. Tax Code $6,03{b)

=
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SOUTH TEXAS WATER AUTHORITY
Resolution 19-41

RESOLUTION SUBMITTING ONE NOMINEE TO FILL A VACANT POSITION ON
THE BOARD OF DIRECTORS OF THE KLEBERG COUNTY APPRAISAL
DISTRICT FOR A TERM ENDING DECEMBER 31, 2019,

WHEREAS, the South Texas Water Authority, as a water conservation and reclamation
district, is authorized to make nominations for the Kleberg County Appraisal District Board of
Directors, and

WHEREAS, the Appraisal District has requested that each taxing unit submit the name
of its nominee to the chief appraiser.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the South Texas
Water Authority nominates to serve on the
Board of Directors of the Kleberg County Appraisal District,

Duly adopted this 30th day of July, 2019.

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER
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KCAD 2019 Election Process — 2020 and 2021 Board Members




Memorandum

To: South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 22, 2019

Re:  Kleberg County Appraisal District (KCAD) Board of Directors Election and STWA’s Eligibility
to Nominate a Candidate

Background:

Attached is a November 2017 Board memo related to the last KCAD Board member election. The
Board may recall that there are two (2) water districts that Chief Appraiser Tina Flores has determined
qualify as a conservation and reclamation district. Enclosed is the second of two letters from Ms. Flores on
the upcoming election. It appears that there are two (2) opportunities for the STWA Board to nominate
persons for consideration as a KCAD Board member under the typical election process which is determined
by the various taxing entities casting votes. The number of votes cast by a taxing entity is determined by a
calculation based on total tax levy. Enclosed is that calculation and STWA’s certified number of votes
provided by Ms. Flores.

Analysis:
As mentioned above, there appear to be two (2) opportunities for STWA to submit a nomination:

Opportunity 1: Unfortunately, the notice to comply with the first deadiine of July 15% arrived after the June
Board meeting. Further, since STWA is entitled to 125 votes and Kenedy County Groundwater Conservation
District (KCGCD) is entitled to 5 votes, it appears that STWA would determine whether an individual gets
placed on the ballot — provided KCGCD submitted a nomination before July 15%. However, even if KCGCD
did_submit a nominee, once again the timing does not work with the Board meeting schedule unless the
Board wants to have a special meeting before August 15™,

Opportunity 2: If no nominee receives 10% of the votes from the conservation and reclamation district
(which a notice of such by September 1* should be received from Ms. Flores), then STWA and KCGCD can
submnit a nominee by September 15™, This would allow STWA to place the item on the September agenda,

Staff Recommendation:

Information on the eligibility of persons that can serve on the KCAD Board is part of agenda item
#16. A nomination can be made under Opportunity 2 listed above. It warrants mention, however, that the
combined aumber of STWA and KCGCK votes is much smaller than the other taxing entities. In the past,
STWA'’s votes has made the difference in who gets elected from the slate of other taxing entities’ nominees.
Board Action:

Begin considering whether to nominate a person for the KCAD ballot.

Summarization:

Again, the information under agenda item #16 illustrates the importance of a CAD Board as it
pertains to an appraisal district’s efficient operation.




Memorandum
To: South Texas Water Authority Beard of Directors
From: Carola G, Serrato, Executive Director
Date: November 29, 2017

Re:  Kleberg County Appraisal District (KCAD) Board of Directors Election and Casting of STWA’s
Votes

Background:

Enclosed please find information from the Kleberg County Appraisal District. A ballot and the
number of votes calculated by KCAD for each taxing entity are also enclosed.

Analysis:

As you can see, nominations were made for six (6) individuals to fill five (5) positions. The votes
attributed to STWA are 115 votes,

The persons nominated and by the nominating entity are as follows:

Entity Nominee
City of Kingsville Al Garcia
Kleberg County Fil Garcia
Kleberg County Dan Morales
Riviera ISD John Saenz
Riviera ISD Gregory Wallace
Kingsville ISD Lynn Yaklin

There were no nominations from Ricardo ISD, Santa Gertrudis ISD, and Kenedy Groundwater
Conservation District. On October 30, 2017, I contacted Karen Unterbrink with the Riviera ISD to request
information on their two (2) nominees — since Mr, Al Garcia, Mr. Fil Garcia, Mr. Dan Morales and Ms. Lynn
Yaklin are currently serving as KCAD Board members. Enclosed is her response with information on Mr.
Wallace and indicating that Mr. Saenz would be glad to concede to Mr. Wallace.

Staff Recommendation:

Cast the votes for the individual(s) that the Board feels will best represent the interest of the
Authority.

Board Action;

Determine for which individual(s) to cast STWA’s votes,

Summarization:

The Kleberg County Appraisal District’s board has many of the same types of responsibilities as
that of STWA’s Board such as adopting a budget, insuring that KCAD goals and objectives are met and
overseeing KCAD operations. However, it is important to note that the KCAD Board is prohibited by State
law from being involved in establishing/appraising the values of properties. Rather, the Kleberg County
Appraisal Review Board is part of that process and it is a separate body that a property owner can appeal to
when disputing their propeity’s values,




(d) The voting entitlement of a taxing unit that is
entitled to vote for directors is determined by dividing the
total dollar amount of property taxes imposed in the district by
the taxing unit for the preceding tax year by the sum of the
total dollar amount of property taxes imposed in the district
for that year by each taxing unit that is entitled to vote, by
multiplying the gquotient by 1,000, and by rounding the product
to the nearest whole number. That number is multiplied by the

number of directorships to be filled.

(£} The chief appraiser shall calculate the number of
votes to which each conservation and reclamation district
entitled to vote for district directors is entitled and shall
deliver written notice to the presiding officer of each
conservation and reclamation district of its voting entitlement
and right to nominate a person to serve as a director of the

district before July 1 of each odd-numbered year,

{h) Fach conservation and reclamation district entitled to
vote may nominate by resolution adopted by its governing body
one candidate for the district's board of directors. The
presiding officer of the conservation and reclamation district's
governing body shall submit the name of the district's nominee
to the chief appraiser before July 15 of each odd-numbered year.
Before August 1, the chief appraiser shall prepare a nominating
ballot, listing all the nominees of conservation and reclamation
districts alphabetically by surname, and shall deliver a copy of
the nominating ballot to the presiding officer of the board of
directors of each district. The board of directors of each
district shall determine its vote by resclution and subnit it to
the chief appraiser before August 15. The nominee on the ballot
with the most votes is the nominee of the conservation and
reclamation districts in the appraisal district if the nominee
received more than 10 percent of the votes entitled to be cast
by all of the conservation and reclamation districts in the
appraisal district, and shall be named on the ballot with the




candidates nominated by the other taxing units. The chief
appraiser shall resolve a tie vote by any method of chance.

(i} If no nominee of the conservation and reclamation

districts receives more than 10 percent of the votes entitled to

be cast under Subsection (h), the chief appraiser, before
September 1, shall notify the presiding officer of the board of
directors of each conservation and reclamation district of the
failure to select a nominee. Each conservation and reclamation
district may submit a nominee by September 15 to the chief
appraiser as provided by Subsection (h). The chief appraiser
shall submit a second nominating ballot by October 1 to the
consexrvation and reclamation districts as provided by Subsection
(h) . The conservation and reclamation districts shall submit
their votes for nomination before October 15 as provided by
Subsection (h). The nominee on the second nominating ballot
with the most votes is the nominee of the conservation and
reclamation districts in the appraisal district and shall be
named on the ballot with the candidates nominated by the other
taxing units. The chief appraiser shall resolve a tie vote by
any method of chance.

(j) Before October 30, the chief appraiser shall prepare a
ballot, listing the candidates whose names were timely submitted
under Subsections {g) and, if applicable, (h) or (i)
alphabetically according to the first letter in each candidate's
surname, and shall deliver a copy of the ballot to the presiding
officer of the governing body of each taxing unit that is
entitled to vote.




RECEIVED
MEMORANDUM JUN 2.6 2019

SOUTH TEXAS WATER AUTHORITY

To: Taxing Units
From: Ernestina Flores R.P.A., Chief Appraiser of Kieberg County

Date: June 25, 2019

Referance: 1. The 2019 Filling of Vacancy on Kleberg County Appraisal District Board of
Directors

el 2, The 2019 Board of Director Election Process (For Board Members for the 2020 g
and 2021 Years)

Kleberg County is providing you with two letters for two different year’s appointment of Board of
Director Election Information. One letter will inform you of the process of for the Board of Director
Election in 2019 for service for the 2020 and 2021 years. The other letter will inform you of the process
that will occur for the Filling of a Vacancy on the Kleberg County Appraisal District Board of Directors for
the 2019 year. These are two separate issues and please treat them as such. If you have any questions,
please feel free to contact me at 361-595-5775.

Ernestina Flores, R.P.A.

Chief Appraiser of Kleberg County




KLEBERG COUNTY APPRAISAL DISTRICT
| P. O. BOX 1027 - 502 L. Kleberyg
Kingsville, Texas 78364
Phone: 361-5955775 - Fax: 361-595-7984

June 25, 2019.

South Texas Water Authority
Ms. Kathléen Lowman, President
P. 0. Box 1701 '
Kingsville, Texas 78364

Dear Ms. Lowman,

In accordance with Section 6.03(c), Conservation and reclamation districts may participate in this year's
board of director’s election process. This is due to the request for participation submitted by South
Texas Water Authority dated May 8, 2019. The request made by South Texas Water Authority was
made before June 1, 2019 and was considered timely filed.

In accordance with Section 6.03(c) of the Texas Property Tax Code, after receiving the request for
participation from South Texas Water Authority, The Chief Appraiser shall:

1. Certified a list of all eligible conservation and reclamation
Districts that are imposing taxes and that participate in the appraisal
district.. {This is provided for you on page 4 of this letter)

In accordance with Section 6.03{f) of the Texas Property Tax Code, the chief appraiser shall;

1. Calculate the number of votes to which each eligible conservation and
reclamation district is entitled and deliver written notice to the bresiding
officer of each conservation and reclamation district of its voting
entitiement and right to nominate a person to serve as a director of the
district before July 1 of each odd-number year. (This is provided for you on
page 4 of this letter) ' '

Kieberg County Appraisal District considers this written notice of each conservation and reclamation
districts voting entitlement and right to nominate a board of director for Kleberg County Appraisal
1




District. You will find a certification of all eligible conservation and reclamation districts and their
number of votes for this process on page 4 of this letter. Enclosed, you will find information sources
that will also help you with this process.

Below you will find information and timelines that dictate your district’s and the appraisal district’s
responsibilities during Kleberg County Appraisal District’s board of directors election process.

In accordance with Section 6.03 (h) of the Texas Property Tax Code, your district may nominate by
resolution adopted by its governing body, one candidate for the appraisal district’s board of directors.
The presiding officer of the conservation and reclamation district’s governing body shall submit the
name of the appraisal district nominee to the chief appraiser before July 15, 2019. (The Chief appraiser
will ask for a copy of the resolution for verification.)

In accordance with Section 6.03(h) of the Texas Property Tax Code, before August 1, 2019, the chief
appraiser shalt prepare and deliver a nominating baliot to the presiding officer of each conservation and
reciamation district’s board of directors. The ballot will list all the nominees of each conservation and
reclamation district alphabetically by surname. '

In accordance with Section 6.03(h) of the Texas Property Tax Code, before August 15, 2019, each
conservation and reclamation district’s board of directors shall determine its votes for nominees by
resolution and submit the resolution to the chief appraiser. The chief appraiser will then count the
votes and determine the consetvation and reclamation district’s nominee. The person with the most
votes from the conservation and reciamation districts wins the nomination if the nominee received
mare than 10 percent of the votes entitled to be cast by all of the conservation and reclamation districts
in the appraisa! district, and shall be named on the ballot with the candidates nominated by the other
taxing units. The chief appraiser shall resolve a tie vote by any method of chance.

In accordance with Section 6.03(i) of the Texas Praperty Tax Code, if no nominee of the conservation
and reclamation districts receives more than 10 percent of the votes entitled to be cast under
Subsection (h), The chief appraiser before September 1, 2019, shall notify the presiding officer of the
board of directors of each conservation and reclamation district of the failure o select a nominee.

By September 15, 2019, each conservation and reclamation district may submit a nominee by
resolution adopted by its governing body one candidate for the district’s board of directors {The Chief
appraiser will ask for a copy of the resolution for ve'rificati‘on.) The presiding officer of the
conservation and reclamation district’s governing body shall submit the name of the district's nominee
to the.chief appraiser. By October 1, 2019, the Chief appraiser shall prepare and deliver to the
presiding officer of the board.of directors of each conservation and reclamation district, a second
nominating hallot, listing all the nominees of the conservation and reclamation districts alphabetically by
surname. Before Qctober 15, 2019, the conservation and reclamation districts shall determine their
votes for a nominee by resolution and submit it to the chief appraiser. The nominee on the second
nominating ballot with the most votes is the nominee of the conservation and rectamation districts in

~ the appraisal district and shall be named on the ballot with the candidates nominated by the other
taxing units. The chief appraiser shall resolve a tie vote by any inethod of chance.




In accordance with Section 6.03(j) of the Texas Property Tax Code, before October 30, 2019 the chief
appraiser shall prepare a ballet, listing the candidates alphabetically according to the first letter in each
candidate’s surname, and shall deliver a copy of the ballot to the presiding officer of the governing body
of each Taxing unit that is entitled to vote.

in accordance with Section 6.03(k) of the Texas Property Tax Code, before December 15, 2019, the
governing body of each taxing unit entitled to vote shall determine its vote by resolution and submit the
resolution to the chief appraiser,

In accordance with Section 6.03(k) of the Texas P'roperty Tax Code, before December 31, 2019, the chief
appraiser shall count the votes, declare the five candidates who receive the largest cumulative vote
totals elected, and submit the results to the taxing units that were entitled to vote and the to the
candidates.

{For purposes of determining the number of votes received by the candidates, the candidate receiving
the most votes cast by'th'e conservation and reclamation districts Is considered to have received all of
the _yotés cast by the conservation and reclamation districts and the other candidates are considered not
to have received any votes of the conservation and reclamation districts.)

in accordance with Section 6.03(k) of the Texas Property Tax Code, the chief appraiser shalf resolve a tie
vote by any method of chance.

Please feel free to contact ime if you have any question.

Sincerely,

_.-—'-'_-_-—-—_

Ernestina (Tina) Flores, R.P.A.
Chief Appraiser of Kleberg County

enclosures




CERTIFICATION OF ALL ELIGIBLE CONSERYVATION
AND/OR RECLAMATION DISTRICTS

THAT ARE IMPOSING TAXES IN KLEBERG COUNTY
and
THAT PARTICIPATE IN XLEBERG COUNTY APPRAISAL DISTRICT

Taxing Unit: South Texas Water Authority

1, Trnestina (Tina) Floves, Chief Appraiser of
Kleberg Couﬂty Appraisal District, do hereby
Certify the 2019 list of eligible conservation
and reclamation districts and their number of
votes listed below.

Eligible Conservation Districts

Kenedy County Ground Water Conservation District
Votes: 5

Eligible Conservation and Reclamation Districts:

South Texas Water Authority

Votes: 125

Frnestina Flores, R.P.A. : . Received ﬂyﬁ

pate: __ (o odS <1 7 o - Date:___

(Please sign and send a signed copy of this page to Kleberg County
Appraisal District) '
4




TAXING JURISCTIONS

KLEBERG COUNTY
CITY OF KINGSVILLE
KINGSVILLE 1.S.D.-

*RICARDO 1.5.D.
RIVIERA 1.5.D.
SANTA GERTRUDIS 1.5.D.
SOUTH TEXAS WATER AUTHORITY
KENEDY COUNTY GROUNDWATER
CITY OF CORPUSICHRISTI

TOTAL

KLEBERG COUNTY APPRAISAL DISTRICT
2020-2021 BOARD OF DIRECTORS
TAXING ENTITY VOTES

2018 LEVIES

$11,732,050.30

© §7,032,360.67

$12,930,372.30
$1,970,713.42
$2,944,861.:60
$1,499,800.11
$987,655.10
$25,082.47

5,694.45

$39,129,490.42

PERCENT

0.299826
0.179720
0.330451
0.050364
0.075259
0.038329
0.025241

0.000664

0.000146

100.00%

TOTAL
VOTES

5000

. 5000

5000

5000

5000

5000

5000

5000

5000

CALCULATED
DISTRICT
VOTES
1499
899
1652
252
376
192

126

4999

ACTUAL
VOTES

1500

900

1650

250

375

190

125

5000




KLEBERG COUNTY APPRAISAL DISTRICT
2018-2019 BOARD OF DIRECTORS
TAXING ENTITY CALCULATION OF VOTES

KLEBERG COUNTY

$11,732,050.30 +  $39,129,490.42
0.299826 X 1000
299.83 = 300
300 X 5
= 1500

CITY OF KINGSVILLE

$7,032,360.67 + 539,129,490.42
0.179720 X 1000
179.72 = 180
180 X 5
= 300

KINGSVILLE 1.5.D.

$1293037230 +  $39,129,490.42
0330451 X 1,000
33045 = 330
330 X 5
= 1650
RICARDO 1.S.D.
$1,970,713.42 =  $39,129,490.42
0.050364 X 1000
5036 = 50
50 X 5
- 750
RIVIERA LS.D.
$2,044,861.60 + $39,129,490.42
0.075259 X 1,000
7526 = 75
75 X 5
= 375

SANTA GERTRUDIS L.S.D,

$1,499,800.11 +  $39,129,490.42
0.038329 X 1,000
3833 = 38
38 X 5

190

]




KLEBERG COUNTY APPRAISAL DISTRICT
2018-2019 BOARD OF DIRECTORS
TAXING ENTITY CALCULATION OF VOTES

SOUTH TEXAS WATER AUTHORITY

$987,655.10

1 $39,129,490.42
0.025241 X 1,000
25.24 = 25
25 X 5
= 125

KENEDY COUNTY GROUNDWATER

$25,982.47 +  $39,129,490.42
0.000664 X 1,000
0.66 = 1
1 X 5
= 5
CITY OF CORPUS CHRISTI
$5,694.45 +  $39,129,490.42
0.00015 X 1,000
015 = 1
1 X 5

5




Texas ]’1opeity Tax i

i o RS L

(Governance

Composition of Board of Directors

The board of directors is composed of five members.* The
number of directors can be increased up to 13 by action of
the board of directors.” However, in most cases, the board of
directors may not make this change if a voting taxing unit
adopts a resolution opposing the change.’

Taxing units participating in the CAD may increase the num-
ber of directors up to 13 members if three-fourths of voting
taxing units adopt resolutions.” A change is not valid if it re-
duces the voting entitfement of one or more taxing units {un-
less the taxing unit adopts one of two specified resolutions) or
if it expands the types of taxing units that are entitled to vote
on the appointment of directors?

The county TAC is a nonvoting director, if not appointed as a
voting director.” If a commissioner’s court of the county enters
into a contract for assessment and collections under Tax Code
Section 6.24(b) or if the CAD board of directors enters into a
contract for appraisal under Tax Code Section 6.05(b}, then the
county TAC is ineligible to serve on the board of directors.

Board members may not receive compensation for service on
the board but are entitled to reimbursement for actual and
necessary expenses incurred in the performance of their du-
ties.”™ This reimbursement is as provided by the budget ad-
_opted the hoard of direciors.?

Tex. Tax Code §6.03(a)
PR Tax Code §6.031(x)
Tex. Tax Code §6.031(n)
Fex. Tax Code §6.031(b) -
Tex. Tax Code §6.031(b)
Tex. Tax Code §6.03(a)
Tex. Tax Code §6.03(a)
Tex. Tax Code §6.04(c)
Tex. Tax Code §6.04(c)

Appomtn‘ient E[;g(b[ilty and Terins

Appointment; Taxing units—counties, cities/towns, school
districts, junior colleges and certain conservation and recta-
mation districts—select directors in the fall of odd-numbered

The board of directors is selected by appointment; it is not an
election governed by the Texas Election Code.' The method
or procedure for appointing members can be changed by the
board of directors or by three-fourths of the voting taxing
units acting through resolutigns."”

The voting enfiflement of a taxing unit is determined by a
calculation that takes into account a taxing unit’s share of the
fotal dollar amount of property taxes imposed in the CAD. 18
:The hief ppralser makes thls calculatldn for cach taxmg umt

n

Tex, Tax Code §6.03

M Tex, Tax Code §603(c)

Tex. Tax Code §6.03(c)

¢ TFex. Ait'y Gen. Op. IM-166 (1984)
Tex. Tax Code §6.031(a) and (b)
Tex. Tax Code §6.03(d)

Tex. Tax Code §6.03(e)

15

=}

18

1%
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that is entitled to vote may submit to the chief appraiser one
nominee for each position-to be filled before Oct. 15.7°

i The chief appraiser also must calculate the number of votes
. ‘that an ellglhlc conservation and reclamatlon dlStl’ICl is en-

The chief appraiser must prepare a baltot

. before Oct. 30 with candidates whose
names were timely submitted, includ-
ing the nominee of conservation and
reclamation  districts if applicable®
Each taxing unit entitled to vote must
determine its vote by resolution and

submit it to the chicf appraiser before Dec.
157 The five candidates who receive the largest cumulative
vote totals become the board of directors® The chief appraiser
announces the new directors before Dec. 317 Ties must be re-
solved by the chief appraiser by any method of chance™

Both the board of directors and taxing units may propose to
change the method or procedure for appointing directors 3! If

the board of directors makes the proposal, then a voting.

% Tex. Tax Code §6.03(p)

* Tex. Tax Code §6.03(f) and (h)
2 Tex, Tax Code §6.03(h)

% Tex. Tax Code §6.03(h)

¥ Tex, Tax Code §6.03(h)

# Tex. Tax Code §6.03(h)

# Tex. Tax Code §6.03())

¥ Tex. Tax Code §6.03(k)

3 Tex. Tax Code §6.03(k)

¥ Tex. Tax Code §6.03(k)

Tex, Tax Code §6.03(k)

Tex. Tax Code §6.031(a) and (b)

=

&

E}

taxing unit may veto the proposal by filing a resolution be-
fore Sept. 1.2 If a participating taxing unit proposes a change,
the change is adopted if three-fourths of the voting taxing
units adopt resolutions providing for the change3* A resolu-
tion to change the method or procedure for appointing direc-
tors must be filed with the chief appraiser after June 30 and
before Oct. 1 of a year in which members are appointed, or
the resolution is ineffective.®

- Throughout the sclection process, the Tax Code specifies

dates for action by the chief appraiser and the taxing units.
The dates provided in Tax Code Section 6.03(f) and (g) are
directory and not mandatory.® However, the advice of legal
counsel should be obtained in such situations.

Eligibility: To be eligible to serve on a board of directors, an
individual must be a resident of the CAD and must have re-
sided in the CAD for at least two years immediately preceding
the date of taking office. This residency requirement does not
apply to a county TAC serving as a nonvoting director.”

An employee of a taxing unit that participates in the CAD is '
not eligible to serve on the board of directors, unless that in-
dividual also is a member of the governing body of the taxing
unit or an elected official of a taxing unit>® Membership on the
governing body of a taxing unit does not make an otherwise el-
igible individual ineligible to serve on the board of directors.®

Owing delinguent property taxes disqualifies a person from
serving on-the CAD board of directors.® The person is ineli-
gible if he or she owns property on which delinquent proper-
ty taxes have been owed for more than 60 days after the date
the persen knew or should have known of the delinquency.!!
This disqualification does not apply if the person is paying
the delinquent taxes and any penalties and interest under an
installment payment agreement or has deferred or abated a
suit to cotlect the delinquent taxes.?

1 Tex. Tax Code §6.031{a)
Tex. Tax Code §6.031{b)

* Tex. Tax. Code §6.031(c)

¥ Tex. Att'y- Gen: Op. IM-166 (1984)
* Tex, Tax Code §6.03(a)

¥ Tex, Tax Code §6.03(a)

¥ Tex. Tax Code §6.03(a)

¥ Tex, Tax Code §6.03(a)
Tex. Tax Code §6.035(a){2)
Tex. Tax Code §6.035(a){2)
2 Tex. Tax Code §6.035(a)(2)

-
w

3

re
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By Consanguinity

+ Parents

« Children

By Affinity

+ Spouses of relatives listed under
" first degree consanguinity

+ Spouse

By Consanguinity

- Grandparents

+ Grandchildren

» Brothers & sisters

By Affinity

+ Spouses of relatives listed by
second degree consanguinity

By Consanguinity

« Great grandparents
- Great grandchildren
+ Nieces & nephews

« Aunts & uncles

By Affinity

+ No prohibitions

+ Spouse’s parents
+ Spouse’s children
» Stepparents
+ Stepchildren

F

A person who has appraised property for compensation for
use in proceedings or represented property owners for com-
pensation in proceedings in the CAD at any time within the
preceding five years is ineligible to serve on the board of
directors #

A person is ineligible to serve on the board of directors if the
individual is related within the second degree of consanguin-
ity (blood) or affinity {marriage) to the following:

* an appraiser who appraises property for use in a proceed-
ing under the Tax Code; or

* aperson who represents property owners for compensation
in proceedings under the Tax Code in the CAD.#

A director who continues to hold office knowing he or she is
related in this manner to the above named persons commits a
Class B misdemeanor offense.’

An individual is not eligible to be appointed to or to serve on
the board of directors if an individual has a substantial interest
in a bosiness entity that is party to a contract or the individual

is 2 party to a contvact with the CAD.* This prohibition also -

applies to contracts with a taxing unit that participates in the
CAD if the contract relates to the performance of an activity

Tex. Tax Code §6.035(2-1)
TFex. Tax Code §6.035(2)(1)
5 Tex. Tax Code §6.0350)

“ Tex, Tax Code §6.036(a)

&

£

=

+ Spouse’s grandparents
« Spouse’s grandchildren
+ Spouse’s brothers & sisters

governed by the Tax Code.” A CAD may not enter inio a con-
tract with a board member or with a business enfity in which
a board member has a substantial interest.*® A taxing unit may
not enter into a contract relating to the performance of an ac-
tivity governed by the Tax Code with a board member in which
the taxing unit participates or with a business entity in which a
board member has a substantial interest.*

An individual has substantial interest in a business entity if:

* the combined ownership of the director and the director's
spouse is at least 10 percent of the voting stock or shares of
the business entity: or ’

* the director or director’s spouse is a partner, limited part-
ner or officer of the business entity.

R Term of Office and Yacancy: CAD
Bl directors serve two-year tefms.S Bach
term begins on Jan, 1 of an even-nitn-
bered year.” The two-year term of of-
fice does not apply to the county TAC
who serves as a nonvoting director.”

47 Tex. Tax Code §6.036(2)
¥ Tex. Tax Code §6.036(b)
Tex. Tax Code §6.036(c)
% Tex, Tax Code §6.036(d)
5t Tex, Tax Code §6.03(b)
Tex. Tax Code §6.03(b)
Tex. Tax Code §6.03(b)

a
<

5

B
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Voting taxing units may adopt staggered one and two-year
terms.* To adopt staggered terms, faxing units must take two
actions.* Firsk, at least three-fourths of the voting taxing unils
are required to adopt resolutions for staggered terms.* Second,
the voting taxing units musl have changed the method for ap-
pointing members to end cumulative voting (casting atl or part
of the votes to which the taxing unit is entitled). These two
acfions may be proposed concurrently.” )

A resolution proposing staggered terms must be filed with
the chief appraiser after June 30 and before Oct. 1.5 If the
chief appraiser determines that enough taxing units filed
valid resolutions, he or she must notify all taxing units of
the change before Oct, 10.%° Staggered terms take effect on
Jan. | of the next even-numbered year.® To start staggering
‘terms, all members are appointed for that year without regard
to staggered terms.® At the earliest practical date after Jan, 1,
the board determines by lot which of its members will serve
one- and two-year terms.®?

Boards with an even number of members divide the one- and
two-year terms in half. Boards with an odd number of mem-
bers must have one more member with a two-year term than
members with one-year terms.® For example, a six-member
board would choose three members to serve one-year terms.
A five-member board would choose two.

For each director’s term that expires on Jan. 1, the CAD must
annually appoint directors for a term that begins on that Jan. 1

Staggered terms may be rescinded by resolution of a majority
of voting taxing units.® The resolution must be adopled and
filed with the chief appraiser after June 30 and before Oct. 1 of
odd-numbered years.% After a valid rescission, the terms of all
current members expire on the next Jan. 1, even if a member

¥ Tex. Tax Code §6.034{2)
¥ Tex. Tax Code §6.034(a)
* Tex. Tax Code §6.034(a)
1 Tex. Tax Code §6.034(a)
# Tex, Tax Code §6.034(b)
* Tex. Tax Code §6.034(¢)
@ Tex, Tax Code §6,034(d)
1 Tex, Tax Code §6.034(d)
€ Tex. Tax Code §6.034{d)
Tex, Tax Code §6.034(d}
¢ Tex. Tax Code §6.034{c)
Tex. Tax Code §6.034(g)
& Tex, Tax Code §6.034(g)

"
i

=
&

will have only served one year of a two-year term.%’ The entire
board will be appointed for two-year terms on that date  Stag-
gered terms are automatically rescinded if the CAD makes a
change in the method of appointing board members that results
in a method of using cumulative voting.®

If a vacancy occurs on the
board, each voting taxing
unit nominates by resolution a
candidate to fill the vacancy™
Within 45 days after receiving
nofice from the board of directors
that a vacancy exists, a taxing unit must submit the nomination
to the chief appraiser™ The chief appraiser delivers a list of the
nominees to the directors within the next five days.” Directors
select by majority vote one of the nominees to fill the vacancy’
If a vacancy occurs for a board with staggered terms, the vacancy
is filed by appointment of the veting taxing unit that nominated
the persor whose departure caused the vacancy”

Conflicts of Interest

Board members are subject to conflict of interest provisions in
law, including Tax Code Section 6,036 which excludes certain
individuals from serving on the board of directors, Local Gov-
ernment Code Chapter 171 applies to all local officials, including
boards of direciors of CADs, Local Government Code Chapter
176 applies to officers of political subdivisions of the state

For more information, see the Texas Ethics Commission's

. conflict of interest forms at www.ethics.state.tx.us/filinginfo/

conflict_forms.htm.

By Parte Cormmunicatians

A board member commits a Class C misdemeanor offense
if the member directly or indirectly communicates with the

‘chief appraiser on any matter relating to the appraisal of

61 Tex, Tax Code §6.034(g)

& Tex, Tax Code §6.034(g)

& Tex, Tax Code §6.034(h)

® Tex, Tax Code §6.03(1)

% Tex.Tax Code §6.03Q)

7 Tex, Tax Code §6.03(1)

7 ‘Tex. Tax Code §6.03()

M Tex. Tax Code §6.034(i)

# Tex. Local Government Code §171.001(1) and §176.001(3) and (4)
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property by the CADJ¢ However, this type of communica-
“tion is allowed in:

e an open meeting of the CAD board of directors or another
public forum; or

¢ a closed meeting of the board of directors held to consult
with ifs atforney about pending litigation, at which the
chief appraiser’s presence is necessary for full communi-
cation between the board and its attorney.”

These ex parte communication provisions do not apply to a
* routine communication between the chief appraiser and the
county TAC relating to the administration of an appraisal
roll, including a communication made in connection with the
certiﬁcation,kcorrection or collection of an account™ This
exception applies regardless of whether the county TAC was
appointed to the board of directors or serves as a nonvoting
director.

Qath of Office

The Texas Constitution re-
quires all elected and ap-
pointed officers to sign an an-
ti-bribery statement and take
an oath of office before begin-
ning the duties of the office ®

The constitutionally prescribed anti-bribery statement is lo-
cated on the Secretary of State's website as Form 2201 at
www.sos state.x.usfstatdoc/forms/2201.pdf. A director signs
this statement before the oath of office is administered ® Di-
rectors should retain the statement in the official records of
the appraisal district® ‘

The official oath of office is found on the Secretary of
State’s website as Form 2204 at www.sos.state.tx us/statdoc/
forms/2204 pdf.

*# Tex. Tax Code §6.15(a) and (d)
Tex. Tax Code §6.15(a)

7% Tex. Tax Code §6.15(c)

Tex. Tax Code §6.15(c)

# Tex, Const. XV1, §1(a) and (b}
1 Tex. Const. XVI, §1

2 Tex. Const. XVI, §i(c)

=

b4

Recalling a Director

A taxing unit may ask for the recall of any director the taxing
unit voted for in the appointment process.® A recall starts
when a taxing unit files a resolution with the chief appraiser
stating that the taxing unit is calling for the recall of a named
member® Within 10 days after a taxing unit files a recall
resolution, the chief appraiser must give written notice of the
filing of the resolution to the presiding officer of each voting
taxing unit ¥ ’

Only the taxing units that voled for the member may vote.™ A
recall-voting taxing unit has the same number of votes in the
recall that it cast in appointing the board member® A taxing
unit votes by submitting a resolution to the chief appraiser
on or before the 30th day after the recali resolution is filed

Not later than the 10th day after the last day for vofing in favor
of the recall, the chief appraiser must count the casted votes.®
A director is recalled if the number of votes cast in favor of
recall equals or exceeds a majority of the votes cast appeint-
ing the board member.® The chief appraiser must immediately
notify in writing the presiding officer of the board of directors
and the governing body of each recall-voting taxing unit of
the results.”* If the chair is the subject of the recall, the board
secretary shall also be notified.”

After a recall, the director’s vacancy is filled by the recall-
voting taxing units appointing a new board member.® Each
recall-voting taxing unit may nominate- by resolution one
candidate and is entitled to the same number of votes it origi-
nally cast to appoint the recalled member™

On or hefore the 15th day after the last day nominations must
be submitted, the chief appraiser must prepare a ballot and
deliver a copy of the ballot to the presiding officer of the gov-
erning body of each taxing unit that is entitled to vote to fili

B Tex. Tax Code §6.033(a)
B Tex. Tax Code §6.033(a)
& Tex, Tax Code §6.033(a)
# “Fex, Tax Code §6.033(b)
& Tex. Tax Code §6.033(b)
& Tex. Tax Code §6.033(b)
# Tex, Tax Code §6.033(c)
9 Tex. Tax Code §6.033(c)
9 Tex, Tax Code §6.033(c)
% Tex, Tax Code §6.033(c)
9 Tex, Tax Code §6.033(d)
* Tex, Tax Code §6.033(d)

Appraisal District Directors Mansal —7




17 LOCAL ADMINISTRATION Sec. 6.03

Sec. 6.03, Board of Directors.

{2) The appraisal district is governed by a board of directors. Five directors are appointed by the taxing units that
participate in the district as provided by this section, If the county assessor-collector is not appointed to the board, the
county assessor-collector sexves as a nonvoting director. The county assessor-collector is ineligible to sexrve if the board
enters into a contract under Section 6.05(b) or if the commissioners court of the county enters into a contract under .
Section 6.24(b). To be eligible to serve on the board of directors, an individual other than a eccunty assessor-collector
seTving as a nonvoting director must be a resident of the district and must have resided in the district for at least two
years immediately preceding the date the individual takes office. An individual who is otherwise eligible to serve on the
board is not ineligible becanse of membership on the governing body of a taxing unit. An employee of a taxing unit that
participates in the district is not eligible to serve on the board unless the individual is also a meraber of the governing

‘body or an elected official of a taxing unit that participates in the district.

(b} Members of the board of directors other than a couniy assessor-collector serving as a nonveting director serve
fwo-year terms beginning on January 1 of even-numbered years. ) .

{¢}) Members of the board of directors other than a county assessor-collector serving as a nonveting director are -
appointed by vote of the governing bodies of the incorporated cities and towns, the school districts, ithe junior college
districts, and, if entitled to vote, the conservation and reclamation districts that participate in the district and of the
county. A governing body may cast all its votes for one candidate or distribute them among candidates for any number
of directorships. Conservation and reclamation districts are not entitled to vote unless at least one conservation and
reclamation district in the district delivers to the chief appraiser a written request to nominate and vote on the board
of directors by June 1 of each odd-numbered year. On receipt of a request, the chief appraiser shall certify a list by June
15 of all eligible conservation and reclamation districts that are imposing taxes and that participate in the district.

(d) The voting entitlement of a taxing unit that is entitled to vote for directors is determined by dividing the total
dellar amount of property taxes imposed in the district by the taxing unit for the preceding tax year by the sum of the
total dollar amount of property taxes imposed in the district for that year by each taxing unit that is entitled to vote,
by multiplying the quotient by 1,000, and by rounding the product to the nearest whole number, That number is
multiplied by the number of directorships to be filled. A taxing unit participating in two or more districts is entitled to
vote in each district in which it pariicipates, but only the taxes imposed in a district are used to ealeulate voting
entitlerent in that district.

() The chief appraiser shall calculate the number of votes to which each taxing unit other than a conservation and
reclamation distriet is entitled and shall deliver written notice to each of those units of its voting entitlement before

- October 1 of each odd-numbered year. The chief appraiser shall deliver the notice:

(1) to the county judge and each commissioner of the county served by the appraisal district;

(2} to the presiding officer of the governing body of each city or town participating in the appraisal district, to the
eity managér of each city or town having a city manager, and to the city secretary or clerk, if there is one, of each city
or town that does not have a city manager;

(3) to the presiding officer of the governing body of each school district participating in the district and to the
superintendent of those school districts; and

(4) to the presiding officer of the governing body of each junior college district participating in the district and to
the president, chancellor, or other chief executive officer of those junior eollege districts. f
() The chief appraiser. shall calculate the number of votes to which each conservation and reclamation district

entitled to ‘vote for district directors is entitled and shall deliver written notice to the presiding officer of each
conservation and reclamation district of its voting entitlement and right to nominate a person to serve as a director of
the district before July 1 of each odd-numbered year, :

(2} Each taxing unit other than a conservation and reclamation distriet that is entitled to vote may nominate by
resolution adopted by its governing body one candidate for each position to be filled on the board of directors. The -
presiding officer of the governing body of the unit shall submit the names of the unit’s nominees to the chief appraiser
before October 15. .

(h) Each conservation and reclamation district entitled to vote may nominate by resolution adopted by its governing
body one candidate for the district’s board of directors. The presiding officer of the conservation and reclamation
district’s governing body shall submit the name of the distriet's nominee to the chief appraiser before July 15 of each
odd-numbéered year. Before August 1, the chief appraiser shall prepare a nominating ballot, listing all the nominees of
conservation and reclamation districts alphabetically by surname, and shall deliver a copy of the nominating ballet to
the presiding officer of the board of directors of each district. The board of directors of each district shall determine its
vote by resolution and submit it to the chief appraiser before August 15. The nominee on the ballot with the most votes
is the nominee of the conservation and reclamation districts in the appraisal district if the nominee received more than
10 percent of the votes entitled to be cast hy ail of the conservation and reclamation districts in the appraisal district,
and shall be named on the ballot with the candidates nominated by the other taxing units. The chief appraiser shall
resolve a tie vote by any method of chance. ‘

(i) If no nominee of the conservation and reclamation districts receives more than 10 percent of the votes entitled to
be cast under Subsection (h), the chief appraiser, before September 1, shall notify the presiding officer of the board of
directors of each conservation and reclamation district of the failure to select a nominee. Each conservation and
reclamation district may submit a nominee by September 15 to the chief appraiser as provided by Subsection (h). The




Sec. 6,031 PROPERTY TAX CODE 18

chief appraigser shall submit a second nominating ballot by October 1 to the conservation and reclamation districts as
provided by Subsection (h), The conservation and reclamation districts shall submit their votes for nomination before
October 15 as provided by Subsection (h). The nominee on the second nominating hallot with the most votes is the
nominee of the conservation and reclamation districts in the appratsal district and shall be named on the ballot with
the candidates nominated by the other taxing units. The chief appraiser shall resolve a tie vote by any method of chance.

(j) Before Qctober 30, the chief appraiser shall prepave a ballot, listing the candidates whose names were timely
submitted under Subsections {g) and, if applicable, (h) or (i) alphabetically accerding to the first letter in each
candidate’s surname, and shall deliver a copy of the ballet to the presiding officer of the governing body of each taxing
unit that is entitled to vote, -

(k} The governing body of each taxing unit entitled to vote shall determine its vote by resolution and submit it to the
chief appraiser before December 15. The chief appraiser shall count the votes, declare the five candidates who receive
the largest curnulative vote totals elected, and submit the results before December 31 to the governing body of each
taxing unit in the district and to the candidates. For purposes of determining the number of votes received by the
candidates, the candidate receiving the most votes of the conservation and reclamation districts is considered to have
received all of the votes cast by conservation and reclamation districts and the other candidates are considered not to
have received any votes of the conservation and reclamation districts. The chief appraiser shall resolve # tie vote by any
method of chance, .

(I) Ifa vacancy occurs on the board of directors other than a vacancy in the position held by a county assessor-callector
serving as a nonvoting director, each taxing unit that is entitled to vote hy this section may nominate by resolution
adopted by its governing body a candidate to fill the vacanecy. The unit shall submit the name of its nominee to the chief
appraiser within 45 days after netification from the board of directors of the existence of the vacancy, and the chief
appraiser shall prepare and deliver to the board of directors within the next five days a list of the nominees. The board
of directors shall elect by majority vote of its members one of the nominees to fill the vacancy.

{m) [Repealed by Acts 2007, 80th Leg., ¢h. 648 (H.B. 1010), § 5(4), effective January 1, 2008

HISTORY: Enacted by Acts 1979, 66th Leg., ch. 841 {8.B. 621), § 1; am. Acts 1981, 67th Leg., 1st C.5., ch. 13 (H.B. 30), §§ 15, 167(a),
effective January 1, 1982; am. Acts 1987, 70th Leg,, ch. 59 {5.B. 469), § 1, effective September 1, 1587; am, Acts 1987, 70th Leg., ch.
270 (H.B. 268), § 1, effective August 81, 1987, am. Acts 1989, 71st Leg., ch. 1123 (H.B. 2301}, § 2, effective January 1, 1990; am. Acts
1991, 72nd Leg., ch. 20 (3.B. 351), § 15, eftective August 26, 1991; am. Acts 1891, 72ud Leg., ch. 371 (H.B. 864), § 1, effective
September I, 1991; am, Acts 1993, 78rd Leg., ch. 347 (5.B. 7), § 4.08, effective May 31, 1993; am, Acts 1997, 76th Leg,, ch. 165 (S.B.
898), § 6.78, effective September 1, 1397; am. Acts 1987, 75th Leg., ch. 1039, § 2, effective January 1, 1998; am. Acts 1999, 76th Leg.,
ch. 705 (H.B. 854), § 1, effective January 1, 2000; am. Acts 2003, 78th Leg., ch. 629 (H.B. 2043}, effective June 20, 2003; am. Acts 2007,
80th Leg., ch. 648 (H.B. 1010), § 5(4}, effective January 1, 2008; am. Acts 2013, 83rd Leg,, ch. 1161 (3.B. 359), § 1, effective June 14,
2013.

See. 6.031. Changes in Board Membership or Selection.

(a) The board of directors of an appraisal district, by resclution adopted and delivered to each taxing unit
participating in the district before August 15, may increase the number of members on the hoard of directors of the
district to not more than 13, change the method or procedure for appointing the members, or both, unless the governing
" body of a taxing unit that is entitled to vote on the appointment of board members adopts a resolution opposing the
change, and files it with the board of directors before September 1. If a change is rejected, the board shall notify, in
writing, each taxing unit participating in the district before September 15,

{b) The taxing units participating in an appraisal district may increase the number of members on the board of
directors of the district to not more than 13, change the method or procedure for appointing the members, or both, if the
governing bedies of three-fourths of the taxing units that are entitled to vote on the appointment of hoard members
adopt resolutions providing for the change. However, a change under this subsection is not valid if it reduces the voting
entitlement of one or more taxing units that do not adopt a resolution proposing it to less than a majority of the voting
entitlement under Section 6.03 of this code or if it reduces the voting entitlement of any taxing unit that does not adopt
a resolution propesing it to less than 50 percent of its voting entitlement under Section 6.03 of this code and if that
taxing unit’s allocation of the budget is not reduced to the same proportional percentage amount, or if it expands the
types of taxing units that are entitled to vote on appointment of board members.

(b-1) If an appraisal district increases the number of members on the board of divectors of the district or changes the
methed or pracedure for appointing the members as provided by this section, the board of directors by resolution shall
provide for the junior college districts that participate in the appraisal distzict to collectively participate in the selection
of directors in the same manner as the school district that imposes the lowest total dollar amount of property taxes in
the appraisal district among all of the school districts with representation in the appraisal district. A resolution adopted
under this section is not subject to rejection by a resolution opposing the change filed with the beard of directors by a
taxing unit under Subsection (a).

(c) An official copy of a resolution under this section must be filed with the chief appraiser of the appraisal district
after June 30 and before October 1 of a year in which board members are appointed or the resclution is ineffective.

(d)} Before October & of each ysar in which board members are appointed, the chief appraiser shall determine whether
a sufficient number of eligible taxing units have filed valid resolutions proposing a change for the change to take effect.
The chief appraiser shall notify each taxing unit participating in the district of each change that is adopted before
. October 10,




OUTLINE
OF
REQUIRED DATES

. Before June 1 of each odd-numbered year, at least one conservation and
reclamation district in the CAD must deliver to the chief appraiser a written request
to nominate and vote on the board of directors

. Before June 15, the chief appraiser on receipt of a request shall certify a list of all
eligible conservation and reclamation districts that are imposing taxes and that
participate in the district

. Before July 1 of cach odd-numbered year, the chief appraiser must deliver a written
notice to the conservation and reclamation districts of its voting entitlement and right to
nominate one candidate for director.

. Before July 15 of each odd-numbered year, each conservation and reclamation district
entitled to vote may nominate by resolution adopted by its governing body one
candidate for the district’s board of directors and shall submit the name of the district’s
nominee to the chief appraiser.

. Before August 1 the chief appraiser shall prepare a nominating ballot, listing all the
nominees of conservation and reclamation disfricts alphabetically by surname, and
shall deliver a copy of the nominating ballot to the presiding officer of the board of
directors of each district.

. Before August 15 the board of directors of each district shall determine its vote by
resolution and submit it to the chief appraiser. The nominee on the ballot with the
most votes is the nominee of the conservation and reclamation districts in the

appraisal district {f the nominee received more than 10 percent of the votes entitled
to be cast by all of the conservation and reclamation districts in the appraisal

district, and shall be named on the ballot with the candidates nominated by the other
taxing units. The chief appraiser shall resolve a.tie vote by any method of chance.

. Before September 1 the chief appraiser shall notify the presiding officer of the
board of directors of each conservation and reclamation district of the failure to
select a nominee {f no nominee of the conservation and reclamation districts
receives more than 10 percent of the votes entitled to be.cast under Subsection (h).

. By September 15 each conservation and reclamation district may nominate by

resolution adopted by its governing body, one candidate for the district’s board of

directors to the chief appraiser. The presiding officer of the conservation and
- reclamation district’s governing body shall submit the name of the district’s
nominee to the chief appraiser (as provided by Subsection (h)).

. Before October 1 of an odd-numbered year, the chief appraiser shall prepare and
deliver to the presiding officer of the board of directors of each conservation and
reclamation district, a second nominating ballot, listing all the nominees of the
conservation and reclamation districts alphabetically by sumame (as provide by
Subsection (h)).




OUTLINE
OF

REQUIRED DATES
{Continued)

10. Before October 15 the conservation and reclamation districts shall determine its
vote for nominees by resolution and submit it to the chief appraiser (as
provided by Subsection (h)). The nominee on the second nominating ballot with
the most votes is the nominee of the conservation and reclamation districts in the
appraisal district and shall be named on the ballot with the candidates nominated
by the other taxing unties. The chief appraiser shall resolve a tie vote by any
method of chance

11. Before October 30 the chief appraiser must prepare a ballot listing all nominees
alphabetically by each candidatc's last name. The chief appraiser must deliver a
copy of this ballot to the presiding officer of the governing body of cach voting
unit.

12. Before December 15 the governing body of each taxing unit entitled to vote may -
cast votes for one candidate or may distribute the votes among a number of
candidates on the ballot and shall determine its vote by resolution and submit it
to the chief appraiser.

13. Before December 31 the chief appraiser must count the votes and declare the
candidates who received the largest vote totals elected and sybmit the results to
the governing body of each taxing unit in the district-and to the candidates.
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Annexation Petition — Stephanie Lynn Ramirez
Resolution 19-42




Memorandum

To: South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 22,2019

Re: Annexation Petition — Stephanie Lynn Ramirez, Tract Nine — H, The Ranch Subdivision — Approve
Annexation - Resolution 19-42

Background:

As the Board is aware, the Nueces County Grant Administration office filed for and was awarded
grant funds from several agencies to address water quality problems in the Cyndie Park subdivisions. In April,
the new 4” waterline extending from the Nueces Water Supply Corporation (NWSC) 6” line was placed into
service. However, the Cyndie Park subdivisions are not within South Texas Water Authority’s district
boundaries. Therefore, a property owner living outside of STWA’s boundaries will request retail water service
from the Nueces Water Supply Corporation (NWSC) and is also required to request annexation into STWA’s
district. This results in the new NWSC member paying the same costs as all other NWSC customers,
specifically their NWSC retail water bill and property taxes to STWA.

Analysis:

Ms. Ramirez provided the signed petition as required and the public hearing is scheduled to occur just
prior to the regular July Board meeting. The posted meeting agenda included Resolution 19-42 which formally
approves annexation of Ms. Ramirez’s property.

Staff Recommendation:

Adopt Resolution 19-42,
Board Action:

Determine whether to adopt Resolution 19-42.
Summarization:

Accepting the petitions and publishing notice of a hearing date and time, enables the landowner to
receive service and provides uniformity between all NWSC members.




CERTIFICATE FOR
RESOLUTION APPROVING ANNEXATION

THE STATE OF TEXAS §
COUNTIES OF KLEBERG AND NUECES §
SOUTH TEXAS WATER AUTHORITY §

We, the undersigned officers of the Board of Directors of said Authority, hereby certify as
follows:

I. The Board of Directors of said Authority convened in REGULAR MEETING ON
THE 30T DAY OF JULY, 2019, at the regular designated meeting place, and the roli was called
of the duly constituted officers and members of said Board, to-wit:

Kathleen Lowman, President Lupita Perez
Rudy Galvan, Jr., Secretary/Treasurer Patsy A. Rodgers
Brandon Barrera Filiberto Trevifio
Jose Graveley Steven C. Vaughn

and all of said persons were present, except the following absentees:
thus constituting a quorum. Whereupon, among other business the following was transacted at
said Meeting: a written

RESOLUTION APPROVING ANNEXATION

was duly introduced for the consideration of said Board and read in full. It was then moved and
seconded that said Resolution be passed; and, after due discussion, said motion, carrying with it
the passage of said Resolution, prevailed and carried by the following vote:

AYES:

NOES:

2. That a true, full, and correct copy of the aforesaid Resolution passed at the
Meeting described in the above and foregoing paragraph is attached to and follows this
Certificate; that said Resolution has been duly recorded in said Board's minutes of said Meeting;
that the above and foregoing paragraph is a true, full, and correct excerpt from said Board's
minutes of said Meeting pertaining to the passage of said Resolution; that the persons named in
the above and foregoing paragraph are the duly chosen, qualified, and acting officers and
members of said Board as indicated therein; that each of the officers and members of said Board
was duly and sufficiently notified officially and personally, in advance, of the time, place, and
purpose of the aforesaid Meeting, and that said Resolution would be introduced and considered
for passage at said Meeting, and each of said officers and members consented, in advance, to the
holding of said Meeting for such purpose; and the said Meeting was open to the public, and




public notice of the time, place, and purpose of said Meeting was given all as required by
Chapter 551, Texas Government Code.

SIGNED AND SEALED the 30th day July, 2019.

Rudy Galvan, Jt., Secretary Kathleen Lowman, President
Board of Directors Board of Directors




SOUTH TEXAS WATER AUTHORITY

Resolution 19-42

THE STATE OF TEXAS §
COUNTIES OF KLEBERG AND NUECES §
SOUTH TEXAS WATER AUTHORITY §

WHEREAS, the Board of Directors conducted a hearing on this date in reference to the
annexation of the territory described in Exhibit A attached hereto; and

WHEREAS, it was deemed advisable by the Board to approve the annexation of such
territory to the Authority; and

WHEREAS, it is officially found and determined: that a case of emergency or urgent
public necessity exists which required the holding of the meeting at which this Resolution was
adopted and that said meeting was open to the public, and public notice of the time, place and
purpose of said meeting was given, all as required by Chapter 551, Texas Government Code.

THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF SOUTH
TEXAS WATER AUTHORITY:

1. That the annexation of the territory described in Exhibit A is hereby approved by
this Board, and it is hereby found that there will be benefit to the territory as amended.

2. That pursuant to Article 7, Chapter 436, Acts of the 66th Legislature, Regular

Session, 1979, no election is required to approve the annexation as the petition was signed by all
residents and landowners of the annexed territory.




PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SOUTH TEXAS WATER AUTHORITY

STATE OF TEXAS
COUNTY OF NUECES

TO THE BOARD OF DIRECTORS OF THE SOUTH TEXAS WATER AUTHORITY:

The undersigned (herein called "Petitioner™), holder of title to the territory described by metes and
bounds in Exhibit "A" which is attached hereto and incorporated, herein for all purposes, being all of the
residents and landowners of such territory, as shown by the tax rolls of Nueces County, Texas, and acting
pursuant to the provisions of Section 11006.052, Special District Local Laws Code, respectfully petitions the
Board of Directors of South Texas Water Authority that the territory described by metes and bounds in Exhibit
"A" be added to and become a part of the established South Texas Water Authority, and in support of this
petition would show as follows:

L

Feé simple title and full ownership of the aforesaid territory, which lies wholly within Nueces County,
Texas, is vested in Petitioner.

1L

The addition of said territory to South Texas Water Authority is feasible and practical, would be to the
best interest both to the territory and to the Authority and would benefit said territory.

111
The Authority will be able to supply water, or have water supplied, to the added territory.
V.

This petition shall constitute an election on the part of the Petitioner, its successors and assigns, for the
aforesaid land and any improvements which may be constructed thereon to become liable for all present and
future debts of the Authority in the same manner and to the same extent as other lands and improvements in
the Authority are liable for the Authority's debts.

V.

Petitioner hereby authorizes the Board of Directors of the Authority to levy taxes and set rates
sufficient to pay their share of the aforementioned outstanding indebtedness.

WHEREFORE, Petitioner prays that this petition be properly filed, as provided by law; that the Board
of Directors of South Texas Water Authority hear and consider the petition in keeping with the provisions of
Section 11006.052, Special District Local Laws Code and that this petition in all things be granted and that
the territory described in Exhibit A" be added to and become a part of the established South Texas Water
Authority; that after this petition is granted the Board's order thereon be filed of record and be recorded in the
Deed Records of Nueces County, Texas; and that the area described in Exhibit "A" be thereafter a component
part of South Texas Water Authority.

[Signatures and Acknowledgement on following page.]
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Exhibit “A”
To

PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SOUTH TEXAS WATER AUTHORITY

Property Description

Tract Nine-H (9-H), The Ranch, being a 1.31 acre tract of land, being the same 1.31 acre tract conveyed from
Bryce Peters Financial Corp. to Wayne De La Garza by deed recorded in Document No. 2003023163 of the
Official Public Records of Nueces County, Texas; also being out of a 238.79 acres tract of land described in
deed recorded in Volume 1840, page 1017 of the deed records of Nueces County, Texas; said 1.31 acre tract
is Lot 9 out of The Ranch Subdivision (unrecorded), also being out of the MANTOR BRIGGS &
KUYKENDALL SUBDIVISION as shown on map recorded in Volume 2, Page 57 of the map records of
Nueces County Texas; said 1.31 acre tract is comprised of a portion of the "CASA BLANCA" Juan Jose De
La Garza Montemayor, Et Al. Survey, Abstract 221, is situated in Nueces County, Texas approximately 8.5
miles northwest town of Banquete, and is described by metes and bounds in Exhibit "A" of the Warranty Deed
recorded under Document No. 2016000076 of the Official Records of Nueces County, Texas.
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Annexation Petitions




Memorandum

To: South Texas Water Authority Board of Directors

From: Carola G, Serrato, Executive Director

Date: July 24, 2019

Re: Setting a Public Hearing for Annexation:
1. Don K. and Penny Mikeman, Tracts 3 and 4, Cyndie Park Unit 2-- Resolutions 19-43
2. Sandra L. Acosta, Tracts 16 and 17, Cyndie Park Unit 1 — Resolution 19-44
3. Eva Helene Perez, Tract 23 Cyndie Park Unit 1 — Resolution 19-48

Background:

As stated in other memoranda associated with annexations, the Nueces Water Supply Corporation is
now providing water service to the Cyndie Park area. As the Board is aware, a property owner living outside
of South Texas Water Authority’s (STWA) district boundaries will request retail water service from the
Nueces Water Supply Corporation (NWSC) and is then required to request annexation into STWA’s district.
This results in the new NWSC member paying the same costs as all other NWSC customers, specifically their
NWSC retail water bill and property taxes to STWA.

Analysis:

As the Board is aware, this is a two-step process. The first step sets the time and date for the public
hearing and authorizes publication of the required notice. After the public hearing, the Board considers a
resolution approving the annexation. Attached are three (3) more petitions requesting annexation info STWA’s
district. One petition is for Don K. and Penny Mikeman. The second petition is from Sandra L. Acosta, The
third petition is from Eva Helene Perez. There are three separate resolutions associated with setting a time and
date for a public hearing. The public hearing would be held prior to the September 3™ Board meeting.

Staff Recommendation:

Adopt Resolutions 19-43, [9-44 and 19-48,
Board Action:

Determine whether to adopt Resolutions 19-43, 19-44 and 19-48.
Summarization:

This annexation process provides uniformity between all NWSC members.
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Resolution 19-43




SOUTH TEXAS WATER AUTHORITY
Resolution 19-43

RESOLUTION OF DETERMINATION OF VALIDITY OF ANNEXATION PETITION,
SETTING PUBLIC HEARING AND AUTHORIZING PUBLICATION OF NOTICE.

WHEREAS, Don K. Mikeman and Penny Mikeman (Petitioners), have filed the attached petition
(the Petition) with the South Texas Water Authority requesting annexation of their property into the
South Texas Water Authority in order to allow water service to their property to be provided by Nueces
Water Supply Corporation, and

WHEREAS, the South Texas Water Authority Board of Directors has reviewed the Petition and
finds that it meets all of the requirements for annexation into the South Texas Water Authority’s
District, and

WHEREAS, the Board of Directors hereby sets a public hearing to hear evidence for or against
the proposed annexation of this property to be held on September 3, 2019 at 5:40 p.m, at the South
Texas Water Authority, 2302 East Sage Road, Kingsville, Texas.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the South Texas Water
Authority hereby authorizes the publication of the attached Notice of Public Hearing on Annexation for
a public hearing to be held on September 3, 2019 at 5:40 p.m. at South Texas Water Authority, 2302
East Sage Road, Kingsville, Texas. At such hearing all interested persons may appear and offer
evidence for or against the proposed annexation of the property described in Exhibit A of the Petition.

Duly adopted this 30th day of July, 2019,

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER




PETITION FOR ADDITION OF CERTAIN LANDS TO
- THE SOUTH TEXAS WATER AUTHORITY

STATE OF TEXAS
COUNTY OF NUECES

TOTHE BOARD OF DIRECTORS OF THE SOUTH TEXAS WATER AUTHORITY:

The uridersigned (herein called "Petitioner"), holder of title to the territory descnbed by metes and
" bounds in Exhibit "A" which is attached hereto and incorporated herein for all purposes, being all of the

residents and landowners of such territory, as shown by the tax rolls of Nueces County, Texas, and acting
pursuant to the provisions of Section 11006.052, Special District Local Laws Code, respectfully petitions the
Board of Directors of South Texas Water Authority that the territory described by metes and bounds in Exhibit
"A" be added to and become a part of the established South Texas Water Authority, and in support of this,

petifion would show as follows:
L
Fee simple title and full ownership of the aforesaid territory, which lies wholly within Nueces County,

Texas, is vested in Petitioner.

IL

The addition of said territory to South Texas Water Authority is feasible and practical, would be to the
best interest both to the territory and to the Authority and would benefit said territory.

0T
The Authority will be able to supply water, or have water supplied, to the added territory.
V.

This petition shall constitute an election on the part of the Petitioner, its successors and assigns, for the
aforesaid land and any improvements w}nch may be constructed theresn to become liable for all present and -

future debts of the Authority in the same manner and to the same extent as other lands and improvements in
 the Authority are liable for the Authority's debts.

V.

" Petitioner ‘heréby authorizes the Board of Directors of the Authority to levy taxes and set rates
suﬁﬁcwnt to pay their sha:e of the aforementioned outstandmg mdebtedness '

‘WHEREFORE, Pefitioner prays that this petition be properly filed, as provided by law; that the Board
of Directors of South Texas Water Authority hear and consider the petition in keeping with the provisions.of
Section 11006.052, Special District Local Laws Code; and that this petition in all things be granted and that
.. the teiritory described in Exhibit "A" be added to and become a part of the established South Texas Water

~ Authority; that after this petition is granted the Board's order thereon be filed of record and be recorded in the

Deed Records of Nueces County, Texas; and that the area described in Exhibit "A" be thereafter a component
part of South Texas Water Authority.

[Signatures and Acknowledgement on. following page.]



EXECUTED this 2O day of June. 0149,

T e, K22l

Don K. Mikeman
M

Penny éfglkeman
ACKNOWLEDGEMENT
STATE OF TEXAS
Nueeses
COUNTY of  VRNLORD
Subscribed and sworn to before me Don K. Mikeman

AN dayof VAN,

SR JACKLYN BERNAL

O\ KOTARY PUBLIC - STATE OF TEXAS
gg D #13120970.7
B 1€l'-

S COMM. EXP.07-17-2021

NOTARY SEAL

ACKNOWLEDGEMENT

STATE OF TEXAS

COUNTY of N\ U005

, 201

Notawmiic
My Commission Expires: 1__}-1_?_9— O

93\11 cribed and swomn to before me __, Penny Mikeman
(j day of ung. 20 14

JACKLYN BERNAL
NOTARY PUBLIC - STATE OF TEXAS
10 #13120970.7
CQMM, EXP. 07.17-2021

NOTARY SEAL

(N0

Notary Public

My Commission Expires: _1_’\;1;2—0 2|

on this the

on this the




Exhibit “A”
To

PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SOUTH TEXAS WATER AUTHORITY

Property Description:

Tract Three (3), CYNDIE PARK UNIT 2, in Nueces County, Texas, being a tract of land containing 0.73
acres, more or less, and Tract Four (4), CYNDIE PARK UNIT 2, in Nueces County, Texas, being a tract of
land containing 0.575 acres, more or less, out of a 29.59 acre Unit No. 2 of a 59.59 acre tract out of 238.79
acres standing in the names of John S. McGregor and C.C. Speed by Deed recorded in Volume 1840, Page
1017 of the Deed Records of Nueces County, Texas and all being out of the CASA BLANCA GRANT and
being a part of Blocks Twenty-Four (24) and Twenty-Five (25) of the MANTOR, BRIGGS &
KUYKENDALL SUBDIVISION of 5155.97 acres in Nueces County, Texas, according to map or plat
recorded in Volume 2, Page 57 of the Map Records of Nueces County, Texas and being more particularly

described by metes and bounds of the Warranty Deed recorded under Document No. 2001040902 of the
Official Records of Nueces County, Texas.




NOTICE OF PUBLIC HEARING ON ANNEXATION

THE STATE OF TEXAS
SOUTH TEXAS WATER AUTHORITY

Pursuant to a Resolution adopted by the Board of Directors of South Texas Water Authority, a
hearing shall be held at the South Texas Water Authority, 2302 East Sage Road, Kingsville,
Texas, on September 3, 2019 at 5:40 p.m. with respect to the Petition filed by Don K. Mikeman
and Penny Mikeman for annexation of the territory described below, on the question of whether
the territory sought to be annexed will be benefited by the improvements, works, and facilities
then owned or operated or contemplated to be owned or operated by the Authority or by the other
functions of the Authority. All interested persons may appear at such hearing and offer evidence
for or against the proposed annexation.

Signed this the 30th day of July, 2019.

Kathleen Lowman, President
Board of Directors
South Texas Water Authority

That certain lot or tract of land situated in Nueces County, Texas, and more
particularly described as follows:

Tract Three (3), CYNDIE PARK UNIT 2, in Nueces County Texas, being
a tract of land containing 0.73 acres, more or less, and Tract Four (4),
CYNDIE PARK UNIT 2, in Nueces County Texas being a tract of land
containing 0.575 acres, more or less, out of a 29.59 acre Unit No. 2 of a
59.59 acre tract out of 238.79 acres standing in the names of John S.
McGregor and C.C. Speed by Deed recorded in Volume 1840, Page 1017
of the Deed Records of Nueces County, Texas and all being out of the
CASA BLANCA GRANT and being a part of Blocks Twenty-Four (24)
and Twenty-Five (25) of the MANTOR, BRIGGS & KUYKENDALL
SUBDIVISION of 5155.97 acres in Nueces County, Texas, according to
map or plat recorded in Volume 2, Page 57 of the Map Records of Nueces
County, Texas, and being more particularly described by metes and
bounds of the Warranty Deed recorded under Document No. 2001040902
of the Official Records of Nueces County, Texas.




ATTACHMENT 17

Resolution 19-44




SOUTH TEXAS WATER AUTHORITY
Resolution 19-44

RESOLUTION OF DETERMINATION OF VALIDITY OF ANNEXATION PETITION,
SETTING PUBLIC HEARING AND AUTHORIZING PUBLICATION OF NOTICE.

WIHEREAS, Sandra L. Acosta (Petitioner), has filed the attached petition (the Petition) with the
South Texas Water Authority requesting annexation of her property into the South Texas Water
Authority in order to allow water service to her property to be provided by Nueces Water Supply
Corporation, and

WHEREAS, the South Texas Water Authority Board of Directors has reviewed the Petition and
finds that it meets all of the requirements for annexation into the South Texas Water Authority’s
District, and

WHEREAS, the Board of Directors hereby sets a public hearing to hear evidence for or against
the proposed annexation of this property to be held on September 3, 2019 at 5:40 p.m. at the South
Texas Water Authority, 2302 East Sage Road, Kingsville, Texas.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the South Texas Water
Authority hereby authorizes the publication of the attached Notice of Public Hearing on Annexation for
a public hearing to be held on September 3, 2019 at 5:40 p.m, at South Texas Water Authority, 2302
East Sage Road, Kingsville, Texas. At such hearing all interested persons may appear and offer
evidence for or against the proposed annexation of the property described in Exhibit A of the Petition.

Duly adopted this 30th day of July, 2019,

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER




PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SOUTH TEXAS WATER AUTHORITY

STATE OF TEXAS
COUNTY OF NUECES

TO THE BOARD OF DIRECTORS OF THE SOUTH TEXAS WATER AUTHORITY:

The undersigned (herein called "Petitioner™), holder of title to the territory described by metes and
bounds in Exhibit "A" which is attached hereto and incorporated herein for all purposes, being all of the
residents and landowners of such territory, as shown by the tax rolls of Nueces County, Texas, and acting
pursuant to the provisions of Section 11006.052, Special District Local Laws Code, respectfully petitions the
Board of Directors of South Texas Water Authority that the territory described by metes and bounds in Exhibit

"A" be added to and become a part of the established South Texas Water Authority, and in support of this
petition would show as follows:

L

Fee simple title and full ownership of the aforesaid temtory, which lies wholly within Nueces County,
Texas, is vested in Petitioner.

iL

The addition of said territory to South Texas Water Authority is feasible and practical, would be to the
best interest both to the ferritory and to the Authority and would benefit said territory.

HL
The Authority will be able to supply water, or have water supplied, to the added territory.
Iv.

- This petition shall constitute an election on the part of the Petitioner, its successors and assigns, for the
aforesaid land and any improvements which may be constructed thereon to become liable for all present and
future debts of the Authority in the same manner and to the same extent as other lands and nnprovements in
the Authority are liable for the Authority's debts.

V.

Petitioner hereby authorizes the Board of Directors of the Authority to levy taxes and set rates
sufficient to pay their share of the aforementioned outstanding indebtedness.

WHEREFORE, Petitioner prays that this petition be properly filed, as provided by law; that the Board
of Directors of South Texas Water Authority hear and consider the petition in keeping with the provisions of
Section 11006.052, Special District Local Laws Code and that this petition in all things be granted and that
the territory described in Exhibit "A" be added to and become a part of the established South- Texas Water
Authority; that after this petition is granted the Board's order thereon be filed of record and be recorded in the

Deed Records of Nueces County, Texas; and that the area described in Exhibit "A" be thereafter a component
part of South Texas Water Authority.

[Signatures and Acknowledgement on following page.]



EXECUTED this _Jé day of J'U-Qg] , zoﬁ.
-

Sarc $la

ACKNOWLEDGEMENT

STATE OF TEXAS
COUNTY of A[ “Udees
Sandra J. Acosta

Subscribed and sworn to before me
e
—_____l = day of M 20 19
%Z‘Z’z—-/

NOEM! 5. FLORES

e e e e e e i
SRy s
"’F‘%"é Notary Public, State of Texas '
‘*ﬁ;’s‘ Comm, Expires 04.22.2020 otary Public
My Commissjon Expires: %_{ 2 i z0

on this the

Wiy,
W w,

"R Nolary ID 2928416
. ==

NOTARY SEAT,



Exhibit “A”
To

PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SQUTH TEXAS WATER AUTHORITY

Property Description:

Cyndie Park Unit 1, Tract 16 & 17, a 1.370 acre tract being described in a Deed recorded in Document
No. 618803, Deed Records, Nueces County, Texas, said 1.370 acre tract as being out of Tract 25,
Mantor Briggs and Kuykendall's Subdivision, as shown on a map recorded in Volume 2, Page 37,
Map Records, Nueces County, Texas, said 1.370 acre tract also being out of the Juan De La Garza
Montemayor, Et al, Survey, Absiract 221, Nueces County, Texas. Said 1.370 acre tract being more
particularly described by metes and bounds in the General Warranty Deed recorded under Document
No. 2018006888 of the Official Records of Nueces County, Texas.




NOTICE OF PUBLIC HEARING ON ANNEXATION

THE STATE OF TEXAS
SOUTH TEXAS WATER AUTHORITY

Pursuant to a Resolution adopted by the Board of Directors of South Texas Water Authority, a
hearing shall be held at the South Texas Water Authority, 2302 East Sage Road, Kingsville,
Texas, on September 3, 2019 at 5:40 p.m. with respect to the Petition filed by Sandra L., Acosta
for annexation of the territory described below, on the question of whether the territory sought to
be annexed will be benefited by the improvements, works, and facilities then owned or operated
or contemplated to be owned ot operated by the Authority or by the other functions of the
Authority. All interested persons may appear at such hearing and offer evidence for or against the
proposed annexation.

Signed this the 30th day of July, 2019.

Kathleen Lowman, President
Board of Directors
South Texas Water Authority

That certain lot or tract of land situated in Nueces County, Texas, and more
particularly described as follows:

Cyndie Park Unit 1, Tract 16 & 17, a 1.370 acre tract being described in a
Deed recorded in Document No. 618803, Deed Records, Nueces County
Texas, said 1.370 acre tract as being out of Tract 25, Mantor Briggs and
Kykendall’s Subdivision, as shown on a map recorded in Volume 2, Page
57, Map Records, Nueces County, Texas, said 1.370 acre tract also being
out of the Juan De La Garza Montemayor, Et al, Survey, Abstract 221,
Nueces County, Texas. Said 1.370 acre tract being more particularly
described by metes and bounds in the General Warranty Deed recorded
under Document No. 2018006888 of the Official Records of Nueces
County, Texas.
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SOUTH TEXAS WATER AUTHORITY
Resolution 19-45

RESOLUTION OF APPRECIATION FOR MR. CHARLES SHULTZ FOR HIS
DEDICATED SERVICE AS A DIRECTOR OF THE SOUTH TEXAS WATER
AUTHORITY FROM 2015 —2018.

WIHEREAS, Mr, Charles Schultz was appointed as a director of the South Texas Water
Authority in 2015, and

WHEREAS, Mr, Charles Schultz has faithfully performed his duties for the citizens of
the South Texas Water Authority, and

WHEREAS, his dedication to the continued development of the region and its resources
is greatly appreciated by the Board of Directors of the South Texas Water Authority.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the South Texas
Water Authority unanimously adopts this resolution of appreciation for Mr. Charles Schultz for
his dedicated service as a Director of the South Texas Water Authority from 2015 —2018.

Duly adopted this 30th day of July, 2019.

KATHLEEN LOWMAN FILIBERTO TREVINO HI
PRESIDENT

RUDY GALVAN, JR. LUPITA PEREZ
SECRETARY/TREASURER

PATSY A. RODGERS BRANDON BARRERA

STEVEN C. VAUGHN JOSE GRAVELEY
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SOUTH TEXAS WATER AUTHORITY
Resolution 19-46
RESOLUTION OF APPRECIATION FOR DR. ALBERTO RUIZ FOR HIS

DEDICATED SERVICE AS A DIRECTOR OF THE SOUTH TEXAS WATER
AUTHORITY FROM 2011 -2019.

WHEREAS, Dr. Alberto Ruiz was appointed as a director of the South Texas Water
Authority in 2011, and

WHEREAS, Dr. Alberto Ruiz has faithfully performed his duties for the citizens of the
South Texas Water Authority, and

WHEREAS, his dedication to the continued development of the region and its resources
is greatly appreciated by the Board of Directors of the South Texas Water Authority.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the South Texas

Water Authority unanimously adopts this resolution of appreciation for Dr. Alberto Ruiz for his
dedicated service as a Director of the South Texas Water Authority from 2011 —2019.

Duly adopted this 30th day of July, 2019,

KATHLEEN LOWMAN ' FILIBERTO TREVINO III
PRESIDENT

RUDY GALVAN, JR. LUPITA PEREZ
SECRETARY/TREASURER

PATSY A. RODGERS BRANDON BARRERA

STEVEN C. VAUGHN JOSE GRAVELEY




ATTACHMENT 20

Tank Liner Bids — Driscoll GST




Memorandum

To: South Texas Water Authority Board of Directors

From: Carola G. Serrato, Executive Director

Date: July 26, 2019

Re:  Driscoll Ground Storage Tank (GST) — Installation of Spray-on Liner

Background:

During the May 2019 Board meeting, staff was instructed to seek quotes for the installation of a
spray-on liner for the Driscoll GST. For several months prior to the May meeting, the Board had reviewed
information on various options to rehabilitate the 150,000-gallon galvanized, bolted tank built in the mid
1980’s. The options included installing a hanging liner, replacing only certain panels, and a spray-on liner.

Analysis:

Enclosed are three (3) quotes for applying an epoxy-based liner that is approved for the interior of a
potable water tank. All of the quotes are based on the same specifications provided by NG Painting. NG
Painting (NG) is a company based in Kerrville, Texas and was recommended by Dave Furzier, LNV
Engineering, as a company he has worked with on previous projects. Staff has worked with Mr. Furzier on
several projects involving the Nueces WSC. The second quote is from Mercer Controls (Mercer) with Fastco
Sandblasting and Painting (Fastco), a company based out of Laredo, Texas. Previously, our office worked
with another Mercer subcontractor on a liner for a Ricardo WSC GST. The third quote is from Elite National
(Elite). Our office was contacted by Elite by telephone inquiring about any upcoming projects. The quote
from NG Painting is in the amount of $45,000. The Fastco quote is in the amount of $41,383. And, the Elite
quote is in the amount of $32,500. The Fiscal Year 2020 budget includes $50,000 for tank repairS.

Mr. George Gramatikakis, NG, has been contacted to (1) determine if the $45,000 quote is still valid
and (2) confirm that tank ceiling work is included in the bid. Staff has attempted to contact Mr. Sherrel
Mercer fo get a revised quote that includes ceiling work (see enclosed email). Staff requested references from
Elite since their quote is not as a result of a recomimendation from any persons or companies with which we
are familiar. Three of the nine references were individuals with AquaTexas (Aqua), a company staff has dealt
with as Nueces WSC’s management. Aqua is a very large company with utilities all over Texas. I was able to
speak to one of the references (Mr, Mark Kocian) who indicated that the (standard) paint job was done to
Aqua’s satisfaction about a year ago. It was recently inspected and still looks good. I have left messages with
most of the other eight references. I have followed-up with Elite about ceiling work and up-front payments.

Although Elite is the lowest cost, several items warrant mention. According to Mr, Mercer, Fastco
was recomimended by Tnemec, the paint manufacturer. In addition, the Fastco quote includes Mr. Mercer’s
time to inspect the work. Elite’s quote specifies a 50% up-front payment, a requirement that STWA has not
practiced with other contractors. The last item I believe has the potential to be a factor is the proximity of
Kerrville and Laredo to our office as compared to Elite which is based out of Kansas City, Missouri.

Staff Recommendation:

At this point, staff believes NG or Fastco would be the more responsible bidder. T hope to have
additional information by the Board meeting,

Board Action:

Determine whether any of the three (3) companies should be selected to coat the interior of the
Driscoll Ground Storage Tank.,




Memo
07/26/19
Page 2 of 2

Summarization:

As mentioned in the last memo on this subject, this tank is part of the original Regional System
construction and has never undergone a full rehabilitation.




GALVANIZED STEEL WATER STORAGE TANK
Interior Liner Options

100% Solids Lining System:

1.

Weld Preparation: Weld flux and spatter shall be removed by power tool
cleaning, Sharp projections shall be ground to a smooth contour. All welds shall
be ground to a smooth contour as per NACE Standard SP0178, Designation D.

Surface Preparation: Abrasive blast uniformly and thoroughly as per ASTM D
6386 to provide tooth and anchor. Anchor profile shall be angular with a
minimum 3.0 mil profile. Clean all rusted or bare metal areas as per SSPC-SP10
Near-White Metal Blast Cleaning providing a minimum 3.0-mil angular anchor
profile.

Coating System:
Stripe Coat: Apply Tnemec Series 20-1255 Pota-Pox by brush and scrub into all

nuts, bolts, edges, corners and other hard to coat areas.
Pit Filler: Tnemec Series 215 Surfacing Epoxy applied to fill pits as required.
Liner: Tnemec Series 22-1218 Epoxoline applied in one or two coats to
achieve 20.0 dry mils.

100% Solids High Build Epoxy — with Glass Mat

1.

Weld Preparation: Weld flux and spatter shall be removed by power tool
cleaning. Sharp projections shall be ground to a smooth contour, All welds shall
be ground to a smooth contour as per NACE Standard SP0178, Designation D.

Surface Preparation: Abrasive blast uniformly and thoroughly as per ASTM D
6386 to provide tooth and anchor, Anchor profile shall be angular with a
minimum 3.0 mil profile. Clean all rusted or bare metal areas as per SSPC-SP10
Near-White Metal Blast Cleaning providing a minimum 3.0 mil angular anchor
profile.

Coating System:

Prime Coat: Tnemec Series 20-1255 Pota-Pox applied to all surfaces at 3.0 to
5.0 dry mils.

Spot Primer: Apply Tnemec Series 22-WH11 Epoxoline at 10.0 mils over
penetrations and holes extending out twelve (12) inches from all

sides.
Mat: Install Tnemec Series 273-0273C Glass Mat over spot primer and
fully embed into wet coating leaving no voids or air pockets.
Liner: Apply Tnemec Series 22-1218 Epoxoline in one or two coats to

achieve 20.0 dry mils.

Galvanized Tank Interior Liner Options Page-1




Total dry film thickness shall be a minimum of 20.0 mils.

C. Elastomeric Polyurethane System

1.

Weld Preparation: Weld flux and spatter shall be removed by power tool
cleaning. Sharp projections shall be ground to a smooth contour, All welds shall
be ground to a smooth contour as per NACE Standard SP0178, Designation D.

Surface Preparation: Abrasive blast uniformly and thoroughly as per ASTM D
6386 to provide tooth and anchor. Anchor profile shall be angular with a
minimum 3.0 mil profile. Clean all rusted or bare metal areas as per SSPC-SP10
Near-White Metal Blast Cleaning providing a minimum 3.0 mil angular anchor
profile,

Coating System:
Primer: Tnemec Series 20-1255 Pota-Pox applied at 3.0 to 5.0 dry mils to
all surfaces.

Liner:
a. Apply Tnemec Series 264 Elasto-Shield at 25.0 dry mils. Allow to
cure no more than 2 hours.
b. Apply Tnemec Series 264 Elasto-Shield at 25.0 to 50.0 dry mils on
the floor.

Total dry film thickness shall be a minimum of 50.0 mils.

Galvanized Tank Interior Liner Options Page-2




mcgserrato@stwa.org

R R R
From: mcgserrato@stwa.org
Sent: Friday, July 26, 2019 10:24 AM
To: ‘George Gramatikakis'
Ce: 'Dony Cantu (dcantu@stwa.org)'’; 'Frances Rosales’; ‘Jacob Hinojosa’; ‘Jo Ella Wagner'
Subject: FW: Galv Tank Coating -- NG Ptg..doc
Attachments: Galv Tank Coating -- NG Ptg..doc; Untitled attachment 00035.txt
George,

This is the previous quote. As we discussed this morning, it isn't ciear whether any work on the ceiling of the tank is
included for the price. There is another email that was received from you more recently. [ will forward that as well. It
was received after | contacted you inguiring whether your company was still interested in providing the services - since |

had not received a response to my questions. You indicated my email went into your "junk" email folder. 1 hope that is
not the case again.

Thanks,
Carola

Carola G. Serrato

Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364
361-592-9323 x112

From: George Gramatikakis <george @ngpainting.net>
Sent: Tuesday, March 12, 2019 9:49 AM

To: megserrato@stwa.org

Subject: Galv Tank Coating -- NG Ptg..doc

Carola,

After speaking with the reps at Tnemec we believe the first option listed in the attachment would be the best way to get
this tank back into shape for you guys.

Cost would be $45,000.00.

Thanks,




cgserrato@stwaorg

s i o i
From: mcgserrato@stwa.org
Sent: Friday, July 26, 2019 11:13 AM
To: ‘George Gramatikakis'
Subject: FW: Galv Tank Coating -- NG Ptg..doc
Attachments: Driscoll GST Submittals Hogan Contract 5 1983.pdf

Geoige,
in response to your inquiry, attached is the file that | previously provided with the dimensions.
Carola

Carola G. Serrato

Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364
361-592-9323 x112

From: mcgserraio@stwa.org <mcgserrato@stwa.org>

Sent: Tuesday, March 12, 2019 5:20 PM

To: 'George Gramatikakis' <george@ngpainting.net>

Cc: 'Dony Cantu (dcantu@stwa.org)' <dcantu@stwa.org>; 'Frances Rosales' <fvrosales@stwa.org>; Jacob Hinojosa'
<jhinojosa@stwa.org>; 'Jo Ella Wagner' <jwagner@stwa.org>

Subject: RE: Galv Tank Coating -- NG Ptg..doc

George,

| have a few questions regarding the proposed procedures to prep the tank and apply the coatings. The first question
pertains to the Weld Preparation step which is the beginning step in all three options. Does this apply to a bolted tank?
Attached are the cut sheets/submittal on the tank from 1983 prior to the construction. | am wondering how, if any, that
prep and the stripe coat might affect the flanges and/or gaskets. | have downloaded the Tnemec Spec Sheets for Series
20, Series 215 and Series 22. But, | am unable to find information on a warranty for the products. Can this be provided?
Also, what type of warranty, if any, would be provided on your labor? In some cases the warranty is coupled in other
cases the two items are separate. Please clarify.

Thanks,
Carola

Carola G, Serrato

Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364
361-552-9323 x112




megserrato@stwa.org

i
From: mcgserrato@stwa.org
Sent: Friday, July 26, 2019 10:25 AM
To: ‘George Gramatikakis'
Cc: 'Dony Cantu (deantu@stwa.org)’; ‘Frances Rosales'; 'Jacob Hinojosa'; "Jo Ella Wagner'
Subject: FW: Galv Tank Coating -- NG Ptg..doc
George,

This is the follow-up email.
Carola

Carola G. Serrato

Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364
361-592-9323 x112

From: George Gramatikakis <george@ngpainting.net>

Sent: Thursday, May 23, 2019 1:53 PM

To: mcgserrato@stwa.org

Cc: Dony Cantu <dcantu@stwa.org>; Frances Rosales <fvrosales@stwa.org>; Jacob Hinojosa <jhinojosa@stwa.org>; Jo

Ella Wagner <jwagher@stwa.org>

Subject: Re: Galv Tank Coating -- NG Ptg..doc

Carola,

I'm sorry but | think this email got returned to my junk folder for some reason.

The weld prep is just standard practice to make sure there are no sharp edges that the paint won't stick to.

The stripe coat is standard practice to ensure that any difficult to coat areas are covered. It will not affect any seals or
gaskets.

Coating warranty would be between the owner and the paint manufacturer and would have to be discussed before the
specification is finalized.

Our warranty would generally be for 1 year.
Thanks,

George Gramatikakis

General Manager

NG Painting, LP
0. (830) 257-5940




c. {214) 801-3268
f. (830} 792-4968
e. george@ngpainting.net

> 0n Apr 4, 2019, at 10:40 AM, <mcgserrato@stwa.org> <mcgserrato@stwa.org> wrote:
>

> George,

>

> [ am wondering if you have replied to my email below regarding

> repairs/painting to a tank owned by South Texas Water Authority and
> located in Driscoll, Texas. Our network includes a new email filter
> and it may have been blocked.

>

> If that is not the case, please let me know if you are not interested
> in performing this work.

>

> Thank-you,

> Carola

>

> Carola G. Serrato

> Executive Director

> South Texas Water Authority

> PO Box 1701

> Kingsville, Texas 78364

>361-592-9323 x112

> From: mcgserrato@stwa.org <mcgserrato@stwa.org>

> Sent: Tuesday, March 12, 2019 5:20 PM

> To: 'George Gramatikakis' <george@ngpainting.net>

> Cc: 'Dony Cantu {dcantu@stwa.org)' <dcantu@stwa.org>; 'Frances Rosales’
> <fvrosales@stwa.org>; 'Jacob Hinojosa' <jhinojosa@stwa.org>; 'lo Ella
> Wagner' <jwagner@stwa.org>

> Subject: RE: Galv Tank Coating -- NG Ptg..doc

=

> George,

>

> | have a few questions regarding the proposed procedures to prep the
> tank and apply the coatings. The first question pertains to the Weld

> Preparation step which is the beginning step in all three options.

> Does this apply to a bolted tank? Attached are the cut

> sheets/submittal on the tank from 1983 prior to the construction. | am
> wondering how, if any, that prep and the stripe coat might affect the

> flanges and/or gaskets. | have downloaded the Tnemec Spec Sheets for
> Series 20, Series 215 and Series 22. But, [ am unable to find information on a warranty for the products, Can this be
provided?

> Also, what type of warranty, if any, would be provided on your labor?

> In some cases the warranty is coupled in other cases the two items are
> separate, Please clarify.

>

> Thanks,

>

> Carola




>

> Carola G. Serrato

> Executive Director

> South Texas Water Authority
> PO Box 1701

> Kingsville, Texas 78364
>361-592-9323 x112

> From: George Gramatikakis <george@ngpainting.net>

> Sent: Tuesday, March 12, 2019 9:49 AM

> To: mcgserrato@stwa.org

> Subject: Galv Tank Coating -- NG Ptg..doc

>

> Carola,

>

> After speaking with the reps at Tnemec we believe the first option

> listed in the attachment would be the best way to get this tank back
> into shape for you guys.

>

> Cost would be $45,000.00.

5 i

> Thanks,
>

>

>




Contact Us

HOME PAGE

Honesty, integrity, and Quality Workmanship

N.G. Painting, L.P. is an Texas based commercial coatings contractor that has been providing
rehabilitation for large steel structures for two and a half decades. Our quality workmanship has
earned us a reputation as one of the state's premiere contractors. We specialize in water
reservoirsftanks and bridge cleaning and painting and have successfully completed over 300
projects on time in the last 25 years.

| Quality

N.G. Painting is an SSPC- QP1 certified company. We maintain contrel throughout the

: construction process to ensure that your coatings project is completed to the highest quality
. standards. All of our project managers, inspection personnel and crew are highly trained in
l their field and are proficiency tested at least bi-annually .

Safety

: N.G. Painting has an established Health and Safety Plan and is proud to report zero safety
8 incidents on any projects we have managed. All of our crews have CPR, OSHA, and First Aid
trained personnel on site at all times. Safety is our highest priority on all projects,

Industry Experts

With our long history in the coatings industry we have formed relationships with facility owners, architects, engineers, and
subcontracting companies. We are proud holders of several certifications from the SSPC and NACE. We can provide everything
from expert advice to full rehabilitation on any structural steel coatings project.




ABOUT US .

Started in 1987 by Nick Gramatikakis, N.G. Painting is a full service, Indusiry recognized steel coalings contractor based In Kerrville, TX. We have been a QP1
qualifled contractor since 2000 and have one of the most highly trained team of managers and crew in the industry, Our equipment fleet Is second to none in
both state of the art technology and sheer size so our customers are always taken care of well beyond Industry standards. All of our project supervisors,
foreman, and crew are trained and assessed bi-annually to ensure that they are up to date in a consfantly changing industry. We have viorked with the same
project foremen, supervisors and crew members for the last 10 years and have a strong and capable work force.

A fow of the certifications our crews hold are:

S5PC Lead Abatermnent

Bridge Coatings Inspector
Quality Control Supervisor
OSHA 106 and 30 Hour Training
GCPR and First Aid Training
NACE Inspector Level 1

- & & o 8

Please let us help you with your noxt coatings project, coatings inspection, budget estimating, or any other coatings related issues.




MERCER CONTROLS, INC.

P. Q. Box 777 7/ 804 ApoLLO DRIVE
EDNA, TEXAS 77957
PH: (361) 782-7168 Fax: (361) 782-7706

-~
4MOp

Singe I 1938

S.A. Mercer, P.E,
v MERCERCONTROLS.com (361) 782-5678

July 18, 2019

To: South Texas Water Authority
Attn: Carola Serrato

Metcer Controls was invited to consider providing a competent painting contractor to
resurface the inside of the ground storage tank at your facility in Driscoll.

We have recently begun an association with Mr. Oscar Juarez of Fastco Sandblasting
and Painting of Laredo, Texas. He has not yet performed any work for us, but he will
shortly. We find that his knowledge of the painting business is well above average. His
name was given to me by the office of the coating manufacturer known as Tnemec.

In offering to you the service of Fastco, Mercer Controls will coordinate his work for
this project and will make sure that the interests of the STWA are protected. Our
historical knowledge of your system and of the requitements bound on contractors
should serve you well.

For this project, we request that the STWA empty the tank in advance of the
contractor beginning his work.

The base quotation for Fastco includes the following work on the walls and floog
only:

Sutface preparation - brush off sandblast the intetior walls and floor areas for proper
surface profile before application of paint materials. Rusted out areas ate to be
sandblasted to a near white metal blast and ptrimed before application of final coat.
Areas that are not being repaired will retain the remainder of the otiginal galvanizing.

Paint system - Tnemec series 215 pit filler to be used to fill in pits before application
of paint systems. Themec series 20-1255 to be used as a stripe coat (brush apply).
Scrub and paint nuts, bolts, edges, corners, and other hard to coat areas. Tnemec
series 22-1218 Epoxoline applied as the finish coat, total mils 18-20 as per
manufacturer’s recommendations.

Price Complete: $41,383.00.

As an alternate, Tnemec 91H20 zinc-tich coating may be applied in lieu of the 22-
1218 epoxy finish coat. For this option, add the sum of $3,969.00.

Both of these suggested coating systems are certified for use in potable water vessel
accotding to NSF/ANST Standard 61.




July 18,2019
South Texas Water Authority - Ground Storage Tank
2|Page

Thank you for your inquiry.

Please call if any questions.

MERCER CONTROLS, INC.,

WV\Q/\,CIL\/

S. A. Mercer, P.E., President

SAM/ag




mcgserrato@stwa.org

From:
Sent:
To:

Cc:
Subject:

Mr. Juarez and Mr. Mercer,

mcgserrato@stwa.org

Friday, July 26, 2019 11:32 AM

Oscar Juarez (oscarjuarez1@yahoo.com); Sherrel Mercer (mercercontrols@aol.com)
'Dony Cantu (dcantu@stwa.org)'; 'Frances Rosales'; 'Jacob Hinojosa'; Jo Ella Wagner'
Driscoll GST Quote - Interior Liner

In follow-up to my conversation this morning with Mr. Juarez, | am requesting and “add on” 1o the previous quote which
specifically excludes any work on the ceiling of the Driscoll GST.,

The Driscoll GST ceiling is in need of at least repainting — perhaps not to the same thickness as the epoxy liner on the

walls and floor,

Mr. Mercer, | was unable to reach you by cell - after calling several times, | reached out to Mr. Juarez,

Mr. Juarez, | would very much appreciate the information by Monday, as we discussed, since the STWA Board is meeting

on Tuesday, July 30™",

Thanks,
Carola

Carola G. Serrato
Executive Director

South Texas Water Authority

PO Box 1701
Kingsvilie, Texas 78364
361-592-9323 x112




GEXERIC DESCRIPTION
(OMMON USAGE
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TOPCOATS
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DUCTILE (RO
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RECOMAENDED DFT
CURING TWHE

YOLATILE OXGAHIC COMPOURDS

HAFs

_HYDRO-ZINC®

Aromatic Urethane, Zinc-Rich

A two-component, moisture-cured, zinc-rich primer for the interor and exterior of steel potable water tanks, Frovides
outstanding long-term comosion resistance when used as a primer in conjunction with other Tnemee potable water lank
coalings. Tt cutes quickly and can be topcoated the same day at surfzce temperatures down 1o 35°F. Series 91-HyO has no
maximum recoat ime, making it ideally suited as a primer for both sides of plate steel surfaces in water tank fabrication
shaps. Application methods include *dry-fall” under certain conditions (see Application). Note: When used in conjunction
with cathodic protection, anodes or impressedd current systems should not provide current demand more negative than
—1.05 volts relative o a copper—opper sulfate reference electrode half-cell,

Greenishrgray
833 by weight in diied film

Certified (with or without 44-710 Urethane Accelerator) in accordance with NSF/ANST Std. 61 for use on interior polable
water tanks of 8,000 gallons (30,283 1) vapacity or greater, pipes 56 inches (142.2 cm) in diameter or greater, valves 14
inches (3.8 cm) in diameter or greater, fittings % inch (1.3 em) in diameter or greater, and pumps 1% inches (3.8 cn) in
diameter or greater. Topcoating with Std. 61 cenified Tnemec coatings is required. Contact your Tnemec representalive
for specific recommendations. Reference the 'Search Listings' section of the NSF wehsite at www.nsLorg for details on the
maximum aflowable DFT. Meets zinc-rich primer requirements of AWWA D102-17 Standard for Inside System No. 3 &
5 and Qutside System No. 3, 4 & 6. Series 91-H,O uses a zinc pigment which meets the requirements of ASTM D 520
Type 11T and contains less than .0023% lead.

Extensive test data available. Contact your Tnemec representative for specific test results.

Interlor: Series 20, 2058, FC20, FC20HS, 22, FC22, L140, L140F, N140, N140F, V140, V140F, 141, 406.
Exterior: Seres 27, 27WB, 66, 66HS, 169, L6OF, N69, N69F, 73, 115, L140, L140F, N140, N140F, V140, V140F,

161, 161HS, 1026, 1028, 1029, 1074, 10741, 1073, 107511, Note: Ceitain topcoat colors may not provide one-coat hiding
depending on method of appication. Contact your Tnemee representative. Note: Series 91-H,O must be exterior exposed
for Uuce days pricr to topcoating with Series 1028 or 1029. Note: Series 91-H,O must be exterior exposed for one day

aling with Series 27WB.

\I;et Interior/Severe Exposure: SSPC-SP10/NACE 2 Near-White Blast Cleaning with & minimum angular anchor profile
of 1.5 mils.

Dry Interior/Exterior Exposure: SSPC-5P6/NACE 3 Commercial Blast Cleaning with a minimum angular anchior prefile
of 1.5 mils.

All external surfaces of ductile iron pipe and fittings shall be delivered to the application facility without asphalt or any
other protective lining on the extedor surface. All oils, small deposits of asphalt paint, grease, and soluble deposits
should be removed In accordarce with NAPF S00-03-01. When viewed without magnification, the exterior surfaces shall
be free of all visible dirt, dust, loose annealing oxide, rust, mold coating and other foreign maticr.

Pipe: Uniformly abrasive blast using angular ahrasive to a NAPF 500-03-04: External Pipe Surface comdition. When
viewed without magnification, the exterior surfaces shall be free of all visible din, dust, loose annealing oxide, rust, mold
coating and other foreign matter.

Fittings: Uniformty abrasive blast using angular abrasive to a NAPF 500-03-05; Fitting Blast Clean #2 condition. When
viewed without magnification, no more than 5% staining may remain oa the surface and the extedor surfaces shall be free
of all visible dint, dust, zannealing oxide, rust, mo'd coating and other foreign matter.

3.0 + 2.056 {mixed)
2.5 10 3.5 mils (65 1o %0 microns}
Without 44-710

Tenmperatire ‘To Handle ‘To Recoat
75°R (24°C) 1 hour 4 hours
65°F (18°C) 1 1/2 hours 5 hours
35°F(11°0) 2 houcs 6 hours
45°F (7°0) 2 1/2 hours 7 hours
I5EL2°C) 3 hours 8 hours

1 503 relative humidity. Note: Refer to praduct lstings on www.nsf.org for specific potable water refum to service
information. Curing time will vary with surface temperature, humidity and film thickness. Yentilation: When used as a
tank lining or in enclosed areas, provide adequate ventilation during application and cure. Reference ventilation
guidelines contained in the latest edition of AWWA D 102,

Naote: For faster curing, low humidity and low-temperature applications, add No. 44-710 Urethane Accelerator (see
separate product data sheet). Note: For cure times to immersion secvice, reference the specified Tnemec interdor topcoat
product data sheet.

Unthinned: 2.65 Ibs/gallon {318 grams/litrc)

Thinned 2.5%: 2.76 Ibs/gallon (331 grems/litee)

Thinned 10%: 3.07 hs/gallen (368 grams/lire)

Unthinned: 5.05 Ibs/gal solids

‘Thinned 2.5%: 3.33 lbs/gal solids (No. 2 Thinner}; 3.06 lbs/gal solids (No. 3 Thinner)
Thinned 10%: 6.19 lbs/gal solids (No. 2 Thinner); 5.09 Ibs/gal solids (No. 3 Thinner)

© Moy 23, 2018 by Tnemet Company foc.
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PRODUCT DATA SHEET

HYDRO-ZINC® | SERIES 91-H,0

THEORETICAL (OYERAGE
KUMBER OF CONPOHENTS
PAQKAGING

NETWEIGHT PER GALLOH
STORAGE TEMHERATURE
TEMFERATURE RESISTAN(E
SHELF LIFE

FLASH PQINT - SETA
HEAUTH & SAFETY

{OVERAGE RATES

MIXKG

THINNENG

T LIFE

AFPUCATION EQUIPMENT

SURFACE TEMFERATURE

AMBIENT RUMIDITY
GHNG?
CAUTION

1,011 mil sq ft/gal (24.8 m?/L at 25 mictons). See APPLICATION for coverage males.
Two: Part A and Pant B

Four-Gallon and One-Gallon Kits: Consist of one premeasured containe of liquid (Pan A and one premesasured
conminer of powder (Part B). When mixed, yiclds four gallons {15.11) or one gallon {3.791).

23.94 + 0.60 1bs (10.86 + .27 kg)
Minimum 20°F (-7°C)  Maximuim 110°F (43°C)
Dry (Continuous} 250°F (i21°C)  Intermittent 300°F {149°C)

Part A: 12 months at recommended storage temperature.
Part B: 24 months at recomnwnded storage temperatyre.

Part A: 78°F (26°C)  Part B: NA

Paint products contain chemical ingredients which are considered hazardous. Read container label saming and Material
Safety Data Sheet for impontant health and safety information prior to the use of this product.
Keep out of the ceach of children.

Dy Mils {Microns) Wet Mils (Microns) Sq Ft/Gal {m?/Gal)
Suggested 3.0 (35) 5.0 (125} 337(31.3)
Minimum 2.5 (65) 4.0 (100) 404 (37.5)
Maximum 35 () 5.5 (140) 289 {26.9)

Allew for overspray and surface frregulacities, Film thickness is rounded to the nearest 0.5 mil or 5 microns. Application of
coating befow minimum or above maximum recommended dry film thicknesses may adversely affect coating
performance. Reference the "Search Listings® section of the NSF wehsite at www.nsEorg for details on the maximum
allowable DET,

Note: It is important to always use the entire contents of & and B components. Use a mechanical mixer and keep
malterial under constant agitaton while mixing. Slowly sift the entire contents of Part B zine powder into liquid (Part Ad.
-Do Kot Reverse This Procedure- Adjust mixer speed to break up lumps and mix until the two components are
thoroughly blended. Strain though a 35 to 58 mesh (300 to §00 microns) screen before nsing. For spray application, keep
under low RPM agitation to prevent setiling. For brush or roller application, stir frequently to prevent settiing. Do not use
mixed materal beyond pot life limits.

For spray, thin up to 10% or 3/4 pint (380 mL) pec gallon with No. 2 Thinner if temperatures are below 80°F (27°C). Thin
up to 10% or 3/4 pint (350 ml) per gallon with No. 3 Thinner if temperatuces are above 89°F (27°C). For brush or roller,
thin up 10 1055 or 3/4 pint (380 mL) with No. 3 Thinner. Do not thin more than 2.5% when air pollution regulations Tmit
the atmosphedce discharge of volatile organic compounds (VOC) in coatings 1o a snaximum of 340 grams/litre (2.80
Ibs/gal). Caution: Secies 91-H20 certification is based on thinning with No. 2 or No. 3 Thinner, Use of any
other thinner voids NSF/ANSI Std. 01 certification.

§ hours at 77°F (25°C}and 50% R.H.

Caution: This product cures with moisture acting as a catalyst. Incorporation of moisture or moisture laden
air (humidity) during use will shorten pot fife. Avoid continual agitation at high REM. When feasible kecp containers
of mixed material covered during use.

Note: When intermediate and finish coats ane white or light colors, best hiding of this dack color primer can be achieved
by spray application; or whaen roller applied, by using 1/4" nap covens.

Air Spray
Gun Fluid Tip Air Cap Air Hose ID | Matl Hose ID t;};r;l:;i:g Pot Pressure
", . 1 oamer iy ] ]
DeVilbiss 5/16 or 3/8 50-70 psi 10-20 psi
IGA 1 E o708 | 7sorasmm| @002 | adabio | @74l

t {with heavy muastic spring} Low temperatures or longer hoses will require additional pressure. Use pressure pot
equipped with an agitater and keep pressure pot at same level or higher than the spray gun. Compressed aic must be dry.

Airless Spray
Tip Orifice Atonudzing Pressure Mat’i Hose 1D Manifold Filter
(‘53%%;75'"&23;;;) 35004500 psi 14" or 3/8° 60 mesh
Reversible Tip (241-310 ban) (6.4 or 9.5 mm) (230 microns)

Use appropriate tip/atomizing pressure for equipment, applicator technkue and weather conditions.

Rolier: Use a 1/4" or 3/87 (0.4 mum or 9.5 mumy high quality synibetic woven nap cover, Stir material frequently or keep
under aghation te prevent settling.

Bnllsh: Use high quality naral or synthetic brisle brushes. Stir material frequently or keep under agitation to prevent
settling,

Minimum 35°F (2°C)  Maximum 140°F (60°C)  Maximum for Brush & Roller 120°F (49°C)
‘The surface should be dry and at least 5°F (3°C) above the dew point. Note: Series 44-710 Accelerator must be used if
the surface temperatuce is 35°F to 60“F (2°C to 16°C) and 2075 1o 4033 relative humidity.

Mininum 20%  Maximum 90%
Flush and clean all equipment immecdiately after use with the recommended thinner or xylene.

Dry overspray ¢an be wiped or washed from most surfaces, Satisfactory dry-fall peformance depends upon height of
work, weather conditions and equipment adjustment. Low temperature is of paricular concem. Test for each application
as follows: Spray from 15 to 25 feel towards paint container, The rmateral then should readily wipe off. Note: Heat can
fuse-dry overspray to surfaces. Always clean dry overspray from hot surfaces before fusing occurs. Be aware that exteror
surface tempenitures can be higher than air temperature,

© May 23, 2018 by Tnemec Company I
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Elite Vational

“A COMPLETE TANK SERVICE COMPANY"
wwweelitenationaltank.com
6320 Brookside Plaza #249
Kansas City, MO 64113
Office: 816-406-1768

July 24,2019

South Texas Water Authority
ATTN; Carola Serrato
P.0.Box 1701

Kingsville, TX 78364

361-592-9323 Ext:112
Mcgserrato@stwa,org

Elite National will furnish all labor, material, equipment and insurance necessary to
complete the following service(s) to the following tank(s):

(1) 150,000 Gallon Galvanized Ground Storage Tank

Mobilization to: Kingsville, Texas

All work performed on the above listed tank(s) will be in accordance with any and all
applicable AWWA (American Water Works Association) and OSHA (Occupational
Safety and Health Administration) guidelines.

SERVICES:

Interior Paint:

* Sand blast interior of the tank to remove severely rusted and abraded areas to an
SSPC #10 (Near White Metal), up to 25%. Followed with an SSPC #7 (Brush Blast)
to all remaining interior surfaces to establish an anchor profile
Spot prime bare metal areas with Tnemec 91H20 Zinc Rich Epoxy
Stripe coat interior seams with Tnemec Series 20-1255 Pota-Pox

¢ Apply a complete coat of Tnemec 91H20 Zinc Rich Epoxy to 100% of interior tank
surfaces




WARRANTY

The following warranty statement applies only to the work and maintenance performed
under the current contract and scope of work. Any additional issues or deficiencies that
may arise during the course of this contract that are not directly related to the current
scope of work will not be included in the warranty and shall be the sole responsibility of
the owner to pay for any existing repairs or deficiencies.

Paint: The interior paint system will be covered under this warranty for a period of one (1)
year. Elite National will re-inspect the coating system at a time that correlates with the
warranty period to ensure adhesion of all applied coating systems. If there are any
deficiencies that have stemmed from the application of the coating system, Elite National
will take appropriate action(s) to remedy the situation to the best of its ability and to the
customers satisfaction without causing undue hardship to either party involved in the
process. This warranty does not cover any damage to the paint system that is caused by
client neglect, acts of nature, vandalism, structural breakdown, or any other event that is
not directly related to the work completed by Elite National or any of its employee
representatives,

All of the above to be completed in a substantial and workman like manner for the
sum of:

Thirty-Two Thousand Five Hundred Dollars and Zero Cents ($32,500)

The parties approving this contract certify that they are fully authorized to do so, and that
all legal requirements have been complied with. You are hereby authorized to furnish all
labor, material, equipment, and insurance required to complete the work mentioned in said
proposal and according to the terms thereof.

All quotations subject to acceptance within 30 days.

Payment Terms: 50% Due upon contract acceptance with remaining 50% due upon
completion.

**There will be a 17% late payment fee assigned to any and all balances not paid in full by
30 days from satisfactory completion of the project,

ADDITIONAL TERMS:

¢ Ifneeded, customer will be required to remove vehicles and/or equipment from the
job site and surrounding area to prevent any damages and if necessary place a
physical barricade around the perimeter to restrict access of unauthorized
personnel

» Handling, removal, and disposal of hazardous and or contaminated material such as
lead or asbestos, is not covered in this quote

e Customer is to provide a dumpster and for dumpster services for the removal of
waste generated during this project (general garbage, paint buckets, etc.)




e Down Time, (if caused by the customer) will be charged at a rate of $50.00 per hour,
per man. Maximum daily rate will be $480.00 per man
e Customer is to provide adequate power and water needed to job-site

Accepted this: day of , 20

By:

Title:

Respectfully Submitted By:

nyioN

John Duke, CEO
Elite National




mcgserrato@stwa.org

BER R i |
From: Laura Blanz <laurablanz@elitenationaltank.com>
Sent: Friday, July 26, 2019 12:54 PM
To: mcgserratc@stwa.org
Subject: RE: Tank Painting Proposa!

Carola,

A lot of my job at this company is reaching out to the people that are in charge of the water storage tanks and towers
and they are always in the field working. it can be frustrating at times. You will get a hold of them. The second reference
list is from work we had done in 2017 | believe.

Yes, when come out and re-coat the interior of a tank, it is the entire interior.
Yes, 50% payment is due upon contract acceptance.
Please let me know if you have any other guestions.

Thank you

On July 26, 2019 at 12:41 PM mcgserrato@stwa.org wrote:

Laura,

| received your voice mail message today. | have tried calling the additional references—and had to
leave voice mail messages. It isn’t clear when the work was done for these entities, however.

Also, just to be certain:

--100% of the tank means it includes the ceiling/roof of the tank, correct?
--5TWA, a governmental entity, has never paid any company an advance payment before any work is
done. Elite requires a 50% payment up-front, correct?

Carola G. Serrato
Executive Director

South Texas Water Authority
PO Box 1701

Kingsville, Texas 78364

361-592-9323 x112

From: Laura Blanz <laurablanz@elitenationaltank.com>
Sent: Thursday, July 25, 2015 11:48 AM

To: mecgserrato@stwa.org

Subject: RE: Tank Painting Proposal




Carola,

Here are some more references.

Kindly,

On July 25, 2019 at 11:49 AM mcgserrato@stwa.org wrote:

Laura,

| have not had any luck reaching anyone on the list. The number listed for AquaTexas
appears to be a fax number and it is the same number for 3 out of the 4 references, The
fourth number appears to be a cell number but is not identified as belonging to Mr.
Stanaland.

Carola G. Serrato

Executive Director

South Texas Water Authority
PO Box 1701
Kingsville, Texas 78364

361-592-9323 x112

From: Laura Blanz <laurahlanz@elitenationaltank com>
Sent: Thursday, luly 25, 2019 9:08 AM

To: megserrato@stwa.org

Subject: RE: Tank Painting Proposal

Carola,

Attached you will find our updated reference list for Texas. Please let me know if you
have any questions.

|
Kindly, }



On July 24, 2019 at 4:57 PM mcgserratof@siwa, org wrote:

Laura,

Please provide the names of at least three (3} utilities for which Elite
National has performed this type of service — preferably in the State of
Texas,

Thanks,

Carola G. Serrato

Executive Director

South Texas Waier Authority
PO Box 1701
Kingsville, Texas 78364

361-582-9323 x112

From: Laura Blanz <laurablanz@elitenationaltank.com>
Sent: Wednesday, July 24, 2019 11:09 AM

To: megserrato@stwa.org

Subject: Tank Painting Proposal

Carola,

First, let me say thank you for allowing us the opportunity to meet your
service needs. Attached you will find a detailed quote outlining our
services, costs and terms. If you have any guestions please feel free to
contact me.

Thank You,




Laura Blanz
Office Manager

Elite National

6320 Brookside Plaza #249
Kansas City, MO 64113
Phone: 816-406-1786

s elifenationaltank com

Laura Blanz
Office Manager

Elite National

6320 Brookside Plaza #2249
Kansas Cily, MO 64113
Phone: 816-406-1786

wesny etifenationalitank com

Laura Blanz
Office Manager

Elite National

6320 Brookside Plaza #2409
Kansas City, MO 64113
Phone: 816-406-1786

sy elitenationaifank.cam




“A COMPLETE TANK SERVICE COMPANY”
www.elitenationaltank,com
6320 Brookside Plaza #249
Kansas City, MO 64113
Office: 816-406-1768 Cell: 812-484-8439

S/18

Aqua Texas

Waco, TX

Exterior & Interior Paint with repairs

Mark Kocian (254) 776-1999

6/18

Aqua Texas

Western Hills, TX

Exterior & Interior Paint with repairs

Darryl Waldock (254) 776-1999

3/18
Nacogdoches, TX
Exterior Paint

Bobby Stanaland (936) 553-8001

7/18

Aqua Texas

Ferguson, TX

Exterior & Interior Paint with repairs

Mark Kocian (254) 776-1999




“A COMPLETE TANK SERVICE COMPANY”

www.elitenationaltank.com
6320 Brookside Plaza #249
Kansas City, MO 64113

Office: 816-406-1768 Cell: 812-484-8439

Sequin, TX
Exterior Paint

Atilano Aguero (830)379-7683

Pettus, TX
ROV Inspections
Billy Cormier (361)375-5563

Highland, TX
ROV Inspections
Mark Taylor (281) 426-2115

Bertram, TX
Tank Cleaning
Adam Lambert (512) 751-8613

Premont, TX
Repairs

Ray Recio (361) 455-7919




ATTACHMENT 21

Resolution 19-47




SOUTH TEXAS WATER AUTHORITY
RESOLUTION 19-47

RESOLUTION AWARDING THE BID FOR INSTALLATION OF A TANK LINER
FOR THE DRISCOLL GROUND STORAGE TANK.

WHEREAS, the South Texas Water Authority solicited bids for installation of a tank
liner for the Driscoll Ground Storage Tank and

WHEREAS, the Board of Directors of the South Texas Water Authority has reviewed the
bids and finds that has submitied the lowest responsible bid.

NOW, THEREFORE, BE IT RESOLVED that the South Texas Water Authority Board
of Directors awards the bid for installation of a tank liner for the Driscoll Ground Storage Tank
to

Duly adopted this 30th day of July, 2019,

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER




ATTACHMENT 22

Resolution 19-48




SOUTH TEXAS WATER AUTHORITY
Resolution 19-48

RESOLUTION OF DETERMINATION OF VALIDITY OF ANNEXATION PETITION,
SETTING PUBLIC HEARING AND AUTHORIZING PUBLICATION OF NOTICE.

WHEREAS, Eva Helene Perez (Petitioner), has filed the attached petition (the Petition) with the
South Texas Water Authority requesting annexation of her property into the South Texas Water
Authority in order to allow water service to her property to be provided by Nueces Water Supply
Corporation, and

WHEREAS, the South Texas Water Authority Board of Directors has reviewed the Petition and
finds that it meets all of the requirements for annexation into the South Texas Water Authority’s
District, and

WHEREAS, the Board of Directors hereby sets a public hearing to hear evidence for or against
the proposed annexation of this propetty to be held on September 3, 2019 at 5:40 p.m. at the South
Texas Water Authority, 2302 East Sage Road, Kingsville, Texas.

NOW, THEREFORE, BE IT RESOLVED that the Board of Directors of the South Texas Water
Authority hereby authorizes the publication of the attached Notice of Public Hearing on Annexation for
a public hearing to be held on September 3, 2019 at 5:40 p.m. at South Texas Water Authority, 2302
East Sage Road, Kingsville, Texas. At such hearing all interested persons may appear and offer
evidence for or against the proposed annexation of the property described in Exhibit A of the Petition.

Duly adopted this 30th day of July, 2019.

KATHLEEN LOWMAN, PRESIDENT

ATTEST:

RUDY GALVAN, JR., SECRETARY/TREASURER




PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SOUTH TEXAS WATER AUTHORITY

STATE OF TEXAS
COUNTY OF NUECES

TO THE BOARD OF DIRECTORS OF THE SOUTH TEXAS WATER AUTHORITY:

The undersigned (herem called "Petitioner"), holder of nﬂe to the territory descrlbed by metes and
bounds in Exhibit "A" which is attached hereto and incorporated herein for all purposes, being all of the
residents and landowners of such territory, as shown by the tax rolls of Nueces County, Texas, and acting
pursuant to the provisions of Section 11006.052, Special District Local Laws Code, respectfully petitions the
Board of Directors of South Texas Water Authority that the territory described by metes and bounds in Exhibit

"A" be added to and become a part of the established South Texas Water Authority, and in support of this
petition would show as follows:

L

Fee simple title and full ownership of the aforesaid territory, which lies wholly within Nueces County,
Texas, is vested in Petitioner.

1L

The addition of said territory to Soufh Texas Water Authority is feasible and practical, would be to the
best interest both to the territory and to the Authority and would benefit said territory.

M.
The Authority will be able to supply water, or have water supplied, to the added territory.
.

This petition shall constitute an election on the part of the Petitioner, its successors and asmgns for the
aforesaid land and any mlprovements which may be constructed thereon to become liable for all present and
future debts of the Authority in the same manner and to the same extent as other lands and improvements in
the Authority are liable for the Authority's debts.

V.

Petitioner hereby authorizes the Board of Directors of the Authority to levy taxes and set rates
sufficient to pay their share of the aforementioned outstanding indebtedness.

_ WHEREFORE, Petitioner prays that this petition be properly filed, as provided by law; that the Board
of Directors of South Texas Water Authority hear and consider the petition in keeping with the provisions of
Section 11006.052, Specml District Local Laws Code and that this petition in all things be granted and that
the territory described in Exhibit "A" be added to and become a part of the established South Texas Water
Authority; that affer this petition is granted the Board's order thereon be filed of record and be recorded in the

Deed Records of Nueces County, Texas; and that the area described in Exhibit "A" be thereafter a component
part of South Texas Water Authority.

-

[Signatures and Acknowledgement on following page.]




EXECUTED this dhfg day of j;,fg .20 19

Nobleng ¢,

va Helene Peregz,

ACKNOWLEDGEMENT
STATE OF TEXAS

COUNTY of 7 M?/fg

Subscribed and sworn to before me

27 day of i—/z—t/k ,20_/2.

Eva Helene Perez

on this the

\“‘“'""'r NOEMI 5. FLORES
o(t- Notary Public, State of Texas
4-.. Comm, Expires 04-22-2020
ﬁ‘,.‘.;.i.‘\‘é\‘“  Notary ID 2928416
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My Commission Expires: %/ 221062
NOTARY SEAL



Exhibit “A”
To .

PETITION FOR ADDITION OF CERTAIN LANDS TO
THE SOUTH TEXAS WATER AUTHORITY

Property Description:

Tract Twenty-three (23), Cyndie Park Unit 1, in Nueces County, Texas, and being more
particularly described by metes and bounds description in Exhibit A on the Special Warranty
Deed with Vendor's Lien recorded under Document No. 2001055993 of the Official Records of
Nueces County, Texas. ‘ '




NOTICE OF PUBLIC HEARING ON ANNEXATION

THE STATE OF TEXAS
SOUTH TEXAS WATER AUTHORITY

Pursuant to a Resolution adopted by the Board of Directors of South Texas Water Authority, a
hearing shall be held at the South Texas Water Authority, 2302 East Sage Road, Kingsville,
Texas, on September 3, 2019 at 5:40 p.m. with respect to the Petition filed by Eva Helene Perez
for annexation of the territory described below, on the question of whether the territory sought to
be annexed will be benefited by the improvements, works, and facilities then owned or operated
or contemplated to be owned or operated by the Authority or by the other functions of the
Authority. All interested persons may appear at such hearing and offer evidence for or against the
proposed annexation,

Signed this the 30th day of July, 2019.

Kathleen Lowman, President
Board of Directors
South Texas Water Authority

That certain lot or tract of land situated in Nueces County, Texas, and more
particularly described as follows:

Tract Twenty-three (23), Cyndie Park Unit 1, in Nueces County Texas,
and being more particularly described by metes and bounds description in
Exhibit A on the Special Warranty Deed with Vendor’s Lien recorded
under Document No. 2001055993 of the Official Records of Nueces
County, Texas.
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